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FOREWORD

) submitting the annual review of tho workl
| and agneultural elteation for 1852/83 I
¢ arlopted the procedure of dividing the report
two parts The first part presented in this
ament deals with tho progrees and problems
gricufture fisherfes and {orestry in the pest
r andd with the immediato outhook for the year
ad The second part will bs a review of govern
ite longer term plans and programs of agrionl
1l production, and an attempt to evaluato thelr
ballo offect on world agricultural production
L trade and on levels of food consumption
mg the next four or fivo years This rocond
t will be completed after the conclumen of
regional meetings which FAQ 1 holding in
. summer of 1853 in tims for presentation to
: Conference in November
lince the war tho difforences in agrcultural
sduction between the more developed and lem
reloped reglons of the workd have tended to
1ease Production has expanded rapidly in the
nculturally more advanced conntries  \orth
nerican prodoction 1n particular has outstnp-
d the growth of population food consaumption
ls have improved, agricultural exports have
ubled, and even ro large stocks of mome commod
es have recently begmn to acoumulate in
me cascs to a disqueeting extent
In tho less developed regions a good deal of
ogress has been made but productivity per man
wl per hectars remains low Food production
13 not kept pace with their increasing needs, and
v have been forced to curtail their exports
Wl to import more tood from abroad. Their
wod con umption leveh renwin inadequate and
i the Far Ea t are even [ower than befors tho
ar  Yet their earrungs of foreign exchange do not
ermit them to import more than & hinfted quan
ity of food. 1n eplte of the larger supplies now
valable In the long run these problems of
bo unierdeveloped comntrics can be rolved only
¥ ra1 ing therr own food production and, to the
xtent that markets ars avalable their production
€ export crops with which to par for imports

of moro fooid and more capital goods for develop-
ment

In this contrast between the different regions
of the workl are to be found the two basio prob-
lems of agricultare first how to achreve stable
outleta for the growing agrcultural production
amd in partionlar to find wavs of distributing more
of the inoreesing supplies of food 1n some areas to
tho wnder-nourished populations who have such
groat need of them sccondl, bow most effectively
to ralee agrioultural productivity in the lers devel
oped countries in order to provide moro adequate
supphes of food to their people and a reasonable
standard of life for their farmors

Tn some reapects the year 1832/53 marks a new
phase in the postwar teod and sgricultural situs
tion. For the first time aince 1030 though a« yet
insocurely work! production, on s global bems
caught up with the growth in world population
Moreover the Iarge stocks of wheat and other bamo
foods which have been buflt up fn eome regions
should enablo any futurs scarcitres or potential
famines which may dovelop in partioular areasto bo
countered with much less difficulty than before

At the mame time the recent accumulation of
stocks of foodstuffs in the dollar area and of raw
material in somoe other countries, together with
tho downmward trend of iarm prices inevitably
give tiso to fears of burdensomo surplures  If thee
fears retard future expansion, the results could
be serions  The worki s population will not stay
wtill, but for some timo to coms ia Hkely to grow
at an accelerating paco ax better medical services
and in momo cascs, bettor natrition, continus to
lengthen the lifo span In the less doveloped coun
tries

The unstable markots of the last few vears for
agricultural products, particularke raw materials
have brooght few benefitn and many dieadsanta
ges to producers and consumers alike In romse
exporting countifes equalization schemoes have
been adopted to fron out price fluctuations But
recent experlenco underbnes aho tho valus of
moving towards Internatfonal agreoments, neces
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FOREWORD

ubmitting the annnal review of the workl
wmd sgricnltural eituation for 1052/53 I
lopted the procedurs of dividing the report
o parts  The first part presented in this
ent deals with the progresa and problems
icolture fisheriea and forestry in the past
1nd with the immediate outlook for the vear
. The second part will bo & review of govern
longer term plans and of agricul
yroduction, and ao attempt to evaluate thewr
ble effcct on world agricultural production
rade and on levels of food consumption
1 the next foar or five years  This second
will be completed after the conclusion of
spomal meotings which FAO is holding in
ammer of 1953 in timo for presentation to
‘onferonce in November
eo the war the drferences 1n agricultural
1ction between the more developed and lers
oped regions of the world have terded to
we Produstion has expanded rapudly in the
alturally more adwanced countres North
dcan production in particular has outstrip-
he growth of population  food ecavamption
s have improved, agricaltural exports have
led. and even ro [arge stooks of some commod
have recently begm to accumulate in
cnses to s disqureting extent
the Iewx developed regions a good deal of
ress has been mado but produetivity per man
per hrctare remaing low  Food produetion
10t kept pace with therr increasing needs amd
have been forced to curtall their exports
to import more tood from abroad. Ther
convumption level remsin inadequate, am
he Far Ea t are even lower than befors the
Yet theirearnmg of foreign exchange do not
rut them to import more than a mited quan
of food. in smite of the larger aupplies now
lable  In the long run thee problems of
under-developed eountries ean be solved only
rar ing their own foord production amd, to the
mt that markets are avulable their production
¥port erops with which to pav for imports

of more food and more capital goods for develop-
ment

Tn this contrast betwcen the clifferent regions
of the world are to be found the two baslc prob-
lems of agriculture fiest how to achicve stable
outlets for the growing sgricultural production,
amd in yartionlar to find weyn of distributing more
of the increasing supplies of food in some areas to
the wnder nonrmbed populations who have such
great need of them  merond, how most effectively
to raies agricultural productivite in tho leas devel
oped commtres i order to provide moro adequate
rapplies of food to their people and a reasomable
standard of life for their farmers

In some reapects the year 1052/33 marks a new
Phase in the postwar tood and agneultursl mtua
tion. For the first timo aince 1930 though as vet
insocurely world productron, on a global bams
caught up with the growth In world populatron.
Moreover the large stocks of wheat and other bamic
foods which have been boilt up in soms regions
shoukl enable any foture scarmties or potential
fammes which mav develop in particular areas to be
countered with much less dificulty than before

At the same time the recent secumnlation of
rtocks of foodstuffy in the dollar srea and of raw
material in some other countrics, togetber with
the downward trend of farm prices, inevitably
give res to fears of burdensomo surphures  Tf these
fears retard future expansion, the results could
be rerrous  The workd s populstion will not stay
stull, but for some time to come ix likely to grow
&t an accelerating pace as better medical services,
and 1 some cases better nutrition, continue to
l:::bmthnlﬂel;nn(nthekndnnbped coun

The unstable markets of tho last fow vears for
Agricultural prodocts perticularly raw materials
bave brought few benefits and many disadvanta
§°s to peoducers and consumers alike  In some
exporting countties equalization schemes have
been adopted to fron out price fluctuations  But
recent axperienco underhines also the value of
moving towarls International agreements neces



saxily flexible and whh adequate mafeguanle de
signed to stabllize produstion and prrees at a
tovol satisfactory to hoth producing and consuming
countries  FAQ will continue to glve all the
support it can to efforts Ly governmenta 1z this
alrection.

The moro rapid growth of food requirements
than of prodaction in the low developed reglons
has reduced their net food exports to about one-
thand of tho prewar level, and even a0 the excers
of demand over supply has led to an inflationary
rme fn food prices in some countries  Moreover
the chapger in their traditionnl pattern of trade
have samotlmes crumer] serious balance-af payments
difficuliies, and by redooing tho funds avwilable
for importing capital reods and equipment have
tended to retard general econontk devrlopment.

Thete in of courre, no suggestion that the food
supphies of the deflolt countrres nbould not o
increased by an expansion of internstional trade
Tropleal countries may well find it profitavke to
roly larrely on imports tor supplies of graim or
hvestock products fn exchangs for the commoxdl
ties eg.,tubier oflyceds rugar coffee or tropd
cal {rats, whish hey can produee more cconom
frally Conntries with mineral resources will
widh to devote mome of the proceeds from their
mimeral exports to the import of food. Thees
are normal and healthy development

But two facts stand out  Oue is that until the
1rodustivity of agrieuiture per man and per hee
tarc in the under-developed countries can be
raired subetantially there = no posuible way of
alleviatmg the grindmg poverty ot thefr rural

populationt
The second ix the sheer magnitude of the food

problem  which even today is perhap~ not fully
realized  If allowance is made for guality ay wed
an calorie content, the average per eapat (lets
of North Amerioa, Occania and Western Enrope
are somsthing like tovo or three timen those of
moat under<lovejoped regrons, whethor messurod
in money values, onginal cajorien ™ or the agn
oultural renources needed to produce them.  Nearly
70 percent or the world 2 popolation live mn the
Isas devcloped roglons  To raime thetr average diet
to the present avorage for the srorkl as a whale
(only about hall the present North American lsye]
and by no means a bigh standard nutritionally)
wonld require an additional supply of food equal
to the total 1852/53 produstion of North America
and Oceanis combuined. More than 90 pereent
of the additional supply would be needed 1n ths
Far East where, as FAO has aiways stresed, the
hard core of the world's food problem bes,

Tho point is made solely to bring home how
great 13 the ahallenge which the problem of food
and adeqmate nutrition throws to the wordd.  Com
pared with tho real human needs of the dsficit
countries as distinot from what they can afford
to buy the food stooks now scoumulating shrink
fnto insignificance Tt m clear that whatever
food wupplies are ahipped to thees ocustries i
tho torosceable future whether in the narmal way
of commerrs, or as gifts or Joans to mitigate food
shortages Like thowo sent to Yugoslavie and Paki
stan in 1852/53 they can do no more than alle
viato their real needs A basle improvement in
their food supply must come primarfly from =
steady improvemsmt in their own production.
To help forward this improvement la the main

-l -t TLA
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Chapter I

Review of 1952/53

8ince world production increasing over 2 per
cent annually has slightly exceeded the growth
of population, both sgnenltural production sml
food productlon per caput in 1952/63 reganed
the prewar level. This improvement is due partly
to gemerally good harvests last year 1033/64
prospects are also favorable but one or two yeem
of bad weather could seriously alter tho jmproved
world food position.

The expsnsion of agricultural production has
been most mneven. In North America it has
greatly surpassed the growth of population. In
the Far East at the other extreme total produe-
tion has barely regained its prewar level and is
still 15 to 20 pereant below the Inynfficlent prewar
per caput level The Far East with nearly half
the worlds population thus remains the ernx
of the world food problem

Food comsumption levels registered few major
changes {n 1852/83 The gradual tmprovemant of
diets continued in North America Western Europe
the Near Exgt Africa and aiso in Latin Americs,
where however some local food shortages ocourred.
Danubmn drought fed to food shortages in Eastern
FEurope and Yugoalavis In the Far East food
consumption levels showed no great change since
other grain imports were redaced as rice harvests
improved. In Pakistan dronght csnsed a senous
food shortage and greatly increased jmport re.
quirementa.

World trede by volume in agricnltursl producte
dropped 8 percent in 1832/83 to alightly below
the prewar level, reflecting improved barvests
in importing countries some running down of
fmporters stocks and import restrictions becatse
of currency difficnlties.

The pattemn of world food trade has chenged
markedly since the war  With demands for higher
standards of living spreading industrialization
and growing population requirements of the ko
doveloped countries are growing These countries
are consuming more of their own food production,

SUMMARY

importing morv food from sbroad and exporting
lom food (Thelr reduced food exports (lergely
to Burope) have been roplaced mainly by Targer
exports from North Americs. While this has
tended 1o increase dollar ahortages this effect
has been partially offsot by Inoremsed North
Amenican jmports of coffee  Tubber and wuol
at prices relatively high compared to other farm
products

Industral ectivity n 10G2/53 wasat a record
holght in North Ameriea but showed only &
slight gain In Western Eurcpe. In the under
developed regions there were also soms gains in
industrial produoction and in some cases inflation
ary prossures continued to be strong The
demand for foodstuffs and some raw materials
therefore continued at high levels In most
countnes.

Farm prices fell during 1052/63 reflecting both
improved supplies and the end of the Korean
boom. Foodstuff prices fell sharply in Narth
Amenica and raw materiel more merkedly in
many markets. In wheat jute cotton, rubber
and sugar production has considerably exceeded
effective demand at prevailing prices and stocks
accumulated. The downward trend of farm and
commodity prices ta so far only reflected to a
lim{ted extent in general wholesals prices and only
slightly in hving costs

Prico supports heolped eheck the dsolining ten
dencies  especlafly in the United Btates. The
United Btates Commodity Credit Corporation
now bholds greatly Incressed stocks of whest
cotton, cottonseed ofl dairy products wool and
tobteco  In other countries substantial stocks of
suger jute cotton and rubber have sccumulated
With oxports of Near East wheat aguin moving
more freely the large stotka of foodstuffs are
malnly In the dollar ares

Exeept for some declins in North Ameriea net
farm Incomes In the more developed countries
showed littls change in 1952/53 larger output
offsctting Jower prices  Little fs known for other
reglone. In the under.developed regions agrionl



tural expanmon continues to be hindersd by a
gonerul scarcity of capital and by e tendency to
oonoentrats the inadequate reecurces on indnstrial
development  There have been some recent
tendenafes however for governments eopecially
in Latin America and the Far East to give more
sttention to investment in asgricultuts, With
unpromising prospeets for a greatly increased flow
of forelgn capltal to under-developed countries
capital for agrioulturs! expansion mus¢ come
largely from domestic resources

Outlook for Future Development

Industrial activity in most conntries i expeoted
to remain generally high through 1853 with
continued active demand for many agricultural
products.  The acoumulstron of large stocks of
somp crope and raw materials js however cauaing
conoern 10 some countrrea. Although non-dollar
countrres, pancipelly in Western Europe atill
contribute the largest part of wordd trade the
workd economic situstion varies markedly with
that in the United States. The main problem
for 1054 18 whether if deferse expenditures were
materully reduced, other astivities would expand
enough to maintain industrial activity and provide
markats for the erpanding volume of primary
commodities, especially food and agricultural
raw materiale. The future trend i)l be influenced
largely by cconomic policles and developments
In the United Statee and the course of wurld
pohtical events. In view of these uncertainties
no sttempt is made here to forecast the likely
economle trend in 1854/55

REGIONAL SUMMARY

Europe

Agricultural production in North Western Earope
rose 2 percent in 1952/53 continuing its upward
trend and keeping pace with population growth.
In Mediterranean Europe agricuftural production
declined shghtly below the previous year and ¢rop
yiolds per hoctare continued below prewar Eastern
Egrope s recovery in agricultore continnes slowly
with per caput produstion comstderably below
Pprewar

Food imports particularly of grans into
North Western and Mediterranean Europs wero
somewhat lower due to better domestio food
supplies and to sharp import restrictins. Even
so total dollar fmports of farm products were

maintained because of rising activity 1n testll
industries

Due to rednced demand and marketing diff
culties fish Iandings fell In 1052 in most principal
Europoan flahing countries exeept in the Unfted
Kingdom which had a 4 peroent jncrease. Forest
industries especially fn the northern exporting
countrres  wore adversely affected by redmced
demand in 1052 and prospects for improvement
in 1053 are unoertain.

Little change is expected in the volume or
pattern of agricul ! and industrial producth
in 10u3/54 due to stable demand. Famm peioes
will probably continue relatively stable althongh
the downward trend of meat prices may eontinue
with the incressing supplics and Jower prices of
fmported feeds,

North America

The domestic demand during I882/53 for the
record outpat of farm products continued to be
strong but greatly inereased supplies and declines
in export outlets resulied in o sharp downward
movement in farm prices Farm costs dropped
lows and net farm incomes feoll below the record
beight of 1951/52. In the United States as
s rewult of the price support program  the
Commodity Oredit Corporation sccumulated Iarge
stocks.

For forestry produsts the increase in Unfted
States domestic demand did not entirely offset
reduced exports from the regon. Fhh landings
dropped slighty below those of 1051/52

In the United States eariy estimates for 1033/54
indioate the shird largest erop on record  Eardy
Canzdian crop prospects are also good. 1Vith a
Larger carryover of wheat corn tobacco and eotton
and Iikely heary marketings of livestock total
agrienltural supplies in 1953/54 »11] be conaidersbly
above thase In 1852/83

The large stocks In the United States cast
shedow of uncertalnty over future prices and pro-
duetion. TWhoat screage in the United States is
to be reduced in 18534 and marketing quotay will
be introduced.

Demand for agricultural products in 1853/34
ja not expected to change appreclably from 1962/53
and the reduced export demand of carly 1063 will
probably continue exeept for speals] export die
posal programs. Demand for imported {mm
products may however o affected by any slacken
ing of industrial activity rosulting from armament
reductions.



Latin America

Agricultursl output in 1932/83 increamd by
about 0 percent over the previous year (3 per
cent excluding Argentina) In 1082 beearme of
reduced Arpentine export availabilittes falling
world d mand and overpricing of some Braxillan
commoduties on falling workl markets there had
been & drop in agrieultural foreign trade but in
early 1833 there were signs of an improvement
with greater quantities available for export and
more settled foreign market conditions

Internal prices wore generally steadler than in
1631/52 and in a fow countries tha cost of living
declined

Except for cotton produoction prospects for
1033/84 are good, especially for foodstuffe. In
terna! demand for food and other farm products
will probably remain high as industry slso ks
likely to continue expanding

Fishery and forestry production increased but
foreign trade decressed with declining froports
and exports, reflecting alackening foreign do-
mand.

Africa

Agnicultursl production increased moderately
in 19.2/63 but groes per eaput food supplies were
not appreeiably dufferent from thase in 1951/52
because of larger food exports. Higher agricultural
prodnetion seoms likely m 1053/54 despite unfs
vorable weather conditions in certain territories.
The implementation of long range agrienltural
development programs in most of the territories
has been lews rapid than enticipated althongh

oll producing arcas, but in other conntries inade-
quacy of investment funds mav slow down appre
cfably foturc economle growth

Far East

A record rice crop & reduced wheat erop and
» continuing declino in the value of raw materials
exports highllghts the egricaltural sitnation in the
Far East in 180253 Domand for cereal imports
from outaide the region is still high becams of &
wheat orop fadlure in Paldstan but supplies of
rico within the region appear equal to effective
demardd  Production of other fooderops, except
Tulses continues the postwar rise  Blost export
cropa show a slight decline although they are
still far wbove prewnr Jevels Food erop produe
t1on por caput is 15 to 20 percent below the very
low prewar standard. Both foreatry and fisheries
industries {n the regiona principal producer
Japan, expanded between 1051 and 1952

Terms of trade declined between 1951 and 1032
making 1t increasingly difficult to pay for essential
Imports of food and development equipment
The prices of raw materials and other exports
are lovelling off howsver after their sharp detlines
from the Korean war peak. Both farm and retail
prices of cereals produced for domestio consump-
tion have remamed stable in most countries.
The prices of government traded rice continne
their gradusl nse but free market prices steadied.

In line with stated national objectives and in
resporse to varlous development projects, it
appears likely that food production will eontinne
to increase in 1053/54 but per caput lovels will
remain far below prewar

previous shortages of p 1 and equip
are baing overcoms wd publio investment
oxpenditures are {ncreasing

Near East

For the first time since the end of the war
in 1832/53 per eaput sgriculturel productmon
appreciably exceeded the prewar aversge This
expamion however tended to be concentrated
m the food wurplus countries  The volume of
exports mcreased particolarly of gratne and the
reglon was retuming to its prewar position as a
net graln exporter A further expansion in food
is indicated for 1053/54 desplte droughts in Tarael
and Jordan. B \ )

wre being actively implemented mally In the

a
Qe

o J

Agricaltoral output was about 10 pereent higher
in 1952/63 than in 1031/32 mainly due to substan
tial increases in Australisn production. The higpest
regional advances were in wheat meat and milk,
and wool also incroased over the relatively high
levels of the previous year These Increases released
& greater volume for export at prices abave those
of 1831/52 thus contributing to the reappearance
of surpluses on turrent sccount in overseas trade

Present indications are that the physical con
ditlons are satitfactory for e further fncrease in
sgriculivral outpat iu 1853/5¢ However sinco
the regron Is dependent on agrieultural exports
anxlety ls felt about eoatfprice relstionships
particlarly jn Australin in view of poenible
future changes in overseas demand



SUMMARY BY COMMODITIES

Wheat

World wheat produotion was at very high levels
in 1052/53 orops belng particularly large in the
major exporting countries. As larger crops were
harvested alwo in most of Western Europo and
in Indis import requirements were Jowor Exports
of wheat and wheat flour socordingly fell, the
decrease boing particularly marked for the United
Btates  Btocks of wheat in exporting countrios
rose and the carryover on July 1 1803 reached an
sll ime high. Prices wers mainly steedy Lut
fell sharply in some markots at the end of tho
crop year Supplies will be amplo in 1053/5¢
but production 1n 1084/85 will be affected by
production restrictfon In the United Statos.
The International Wheat Agroement was ronowerd
at s somewhst higher prico mnge

Coarse Grains

World production in 1832/53 was shightly higher
than in 1831/62 s weloome festure boing the
recovery In the Argentine orops  Total exports
showed llttle change Price movements were
frregular but with & genoral downward tendenoy
which was particularly marked for United States
maize and Traq barloy The outlook for supplics
m 1933/54 is promimng

Rice

A potsble increase in world nice production,
after & penod of stagmatfon occurred in 1852/53
but internatjonal rice trade i not axpanding since
much of the Increass ccourred in the rloe defialt
ocountrnes. Though the upward trend in the price
of free market rice In international trade hss
stoppod, the peices of some fico sokd under govern
ment to government contrects have risen further
toward free prices The replacement of consrderable
smounts of rice by other greins in many Aalan
countnes appesrs to have become permancnt
slthough the extent of euch replacement will
continue to depend on the price relstionship of
rice to other gralns At recent price levels expart-
able supples appear to be more then adequate
to meot anticipated import requirements

Sugar
World production of centrifugal eugar in 1052/53

deelined about 7 parcent below the provious yeer s
record, owing to crop restnictions mn Cubs snd

unfavorable westher for Furopean beets ax'l
intornatlonal trade did not reach the high level
of tho previous yesr Due to Cubes markrting
oontrol of earryover stocks sugar prices receded
only gradually to pre-Korean leveln The Joxer
prices mads possible the removsl of Dractically
all convumption ocontroh, In peeperatin  for
derationing tho United Kingdom made s largs
purchese of dollar suger from Cuba checking the
fall in prices.

Exports are likely to Increase in 1053 eepecially
from non-dollar sources.  Only a gradual expansion
of production trede and consamption is to be
oxpooted for the next fow yvars. A reduotion of
Caban stocks by the end of the curront sugar
year ia anticipated. Howover this reduction may
not be sufficient to allow the sugar market to find
and maintein its equilibrium

Livestock Production

Meat production in 1052 exceeded the previoms
year’s level in all major producing regions exeept
South Americs. 3lilk production remained virtually
unchanged in 1032 but inereased substentislly
during the first half of 1833 In ocomsequence of
the sxpanaion of meat production prices of meat
animaly started to decline during 1852 In many
parts of the Northern Hemusphere and continned
downward in the flmt half of 1933 except for
swine proes in North America  With demand
remaning high or even incressing, the declino in
meat prices was the consequence of steadily grow
ing supplies Prices of milk produocts had been
firm, except in North America a¥ the closo of 1652
and for some dairy prodacts ln Western Lurope
In the spring of 103

The decline in world meat trade was reversed
in 1052 with » slight Increass in export volume
Trade in butter by contrast with 1052 Inercased
darmg 1953

Further expansion in meat as well as milk pro-
dustion may ocour in 1933/84 but meat produe
tion may grow i a slower rate than In the previous
year and with a reduced proportion of pigmeat
The posttion aof batter in relation to margarine
will not change to amy grest extent. With
increasitng production the price Jovel of lhreatock
peoducts 1n 1033/64 will probably be Jower than
in recent years. Internationsl trade in mest is
likely to expand, but exporting eountries may
have difficulties in dispoaing of thelr growing
exportable surpluses of cheess and presorved
milk.



Fisheries

Tho workd catoh of fish crustaceans and ol
lusks in 1832 romaincd at alout the 1051 level
Shght drope in the output of many of the larger
producers wero  counterbalaneed by norcasce
olsew here ewpecaallr In Japan. 1n under-devcloped
countries new techniques are beginning to Inereaso
output. With Incrcasing supplies of meat the
demand for fish for human food eased and prices
werp inclined to fluctuate around the 1931 levels.
Costs tendled to rise and some idle fishing capacity
mantifested itsclf in industrialized countries.

The production of frozen flsh and slted cod
increased. Salted herring output levelled off and,
exeept for tuna canned ontput from most species

Aquatic animal oils and fats production was
maintained at the 1031 level while that of medls
continued the postwar trend of increased pro-
duction.

Fats, Olls and Ollseeds

World production of fats and oils in 1952 rose
moderately but Intemational trade declined about
10 percent. This dechno was due mainly to &
widespreed tendencv in importing comnttes to
reduce stocks. Prodaction plus net imporis into
Western Emrope the world s greatest importing
area for fats and ofls declined about 5 percent
apparently reflecting a redaction in stocks rather
than in sotual consumption The general level
of prices of fats and oils in international markets
which had deelined about 45 percent from wpring
10,1 to spring 1032 rose about 20 percent dormg
the following 12 months. There wvasa {derable

the Unlted hingdom reduced its imports for
balance of payments reasons

As & whole Europe tho largost importer of
fresh froft other than bapanas ia Lecoming mors
nelf-sufficient and total fresh fruft supplies in this
reglon substantially exceed the prewar leve!
except in the United Kingdom

The very rapld expansion of orangs production
in tho Bediterrancen region and in the United
States and tho still expanding production of
deciduous frut In Europe Is causlng some conesrn
about foture marketing In particular as new
pantings of atrus fruit continue on & large acale

Wine and Raisins

Total wino produotion after roaching the prewar
level in the previous year showed a decline in
1932 of momo & percent. The decreaso was largely
in Europe and Algeris. Preduction In other
regions excepting the United Btates expanded
Consumyption in such prinetpal producing countries
as France and Italy has been decreasing since

Production of dned vine fruit increaned in 1951
and 1052 and exports in 1052 expanded substan
tially above the low lovel of 1851 The United
Btatos more than doubled exports under the
subsidy program and Greece and Turkey aho
increased exports m 1952

Coffee

Deapite a further tse In world eoffes prodac
tion in 1032 total cutput wus still 2 percent below
prewar  The principal increase was in the Western

divergence among ltems howerer ranging from
a riss of 50 percent 1n the price of cocoanut oil
to & declins of 23 percent 1n hinaeed ofl.

Despite a slight reduction in world production
of fats and ofls In 1033 exportable supplies are
alont as largs as last year becanss of increases
in stocks held in exporting countries,

Fresh Fruit

There has been in recent yoars a comideralle
expansion of trade in citrus fruit and soms increass
for bansnas. While the United Kingdom imports
of citrus frait were reduced in 1832 imports into
France aud Western Germany reached » record
high level  Appls exports in 1842 were 1§ per
eent below 1031 as aome lmporting conntries
. Enrope had a very high domestic output and

P Bustained d | throughout the
year resulted in a eontinuation of stable prices
at the high lovel reached in 1051 Tho 3 pervent
expansion in world rmports went largely to Europe
while the United States fmports remained slightly
below the 1951 volume

In 1953/3¢ prodaotion is lkely to exceed for
the first time the prewar figure unless frost in
Draxil sl Uy redaces suppli With a
continued favorable ontlook on the demend side
mmjorp-lcachlngumenriugedlndavu
t}mlongtcrmluincremnfmpplk-mnbe
anticipated.

Tea

Althoagh 1952 imports Into the United Kingdom
and the United States were higher than in 1031
world trade declined by about 4 percent malnly



in low quality teas By the end of 1052 adverse
weather in some producing countries and volun
tary crop restrictions In Indla had reduced total
production by about 2 pereent as compered with
the provious year and prices recovered markedly
With the continustfon of finer plucking methods
in 1033 no sppreciable rise in supplies 1 to be
expected and prices are likely to remain compar
atively firm

Cocoa

Favorable woather conditions In practieally ell
produsing countriee except Brasil resulied {n &
10 porcent increase in world production in 1052/53
Warld trade in 1952 declined by about 7 percent
due mainly to lower from the 1831/62
crop and reduced jmports into the United States
end contmentsl Europe Prices sottled on sn
average at about the high 1951 lovel sfter a
tempmtryrhoutthoboglnnkngoflw‘rhou
wupplies appeared scarce

Since no major increase In sopplies is to bo
anticipated for 1803/54 prices aro not likely to
andergo sabstantisl changes. The long term ris
ing trend in consumptfon appears to have been
ohocked temporarly by high prices.

Tobacco

The tobaceo crop in 1852 was slightly lower
thmthopvviomymrdnotodocﬂnﬂlul\uﬂh
America and Greeco The cut in United Kingdom
dollar allocations for tobeceo [mports onusedt
considerable contractlon in trads. A larger per
centage of United Kingdom and German imports
came from Commonweslth comntries, Greeee and
Turkey  During the 1032/53 soason stocks in
the United States increased, whercas stocks in
importing countries mainly the United Kingdom,
were mueh reduced. Tobaoco prices in 1032 were
slightly lower In the United Btates and in Canade
but odental leaf maintained its price and South
ern Rhodesian prices rose.

The United States reduced plantings in 1963
us s reault of tho large earryover Avaflable
supplies for export from all principel exporting
countries may however be as large s in 10562
with the exception of cigar Jeaf from Bragl. If
us i antlcipated, the United Kingdom incroases
ita dollar allocations for 1933/54 the goantities
moving into world trade will exeoed those of the
previous scason. Cigar production increased in
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several countties in 1852 in spite of the declining
Jong term trends apd the increase In prodoe-

ton of eigarettes 11 expected to continue in
10.3/54

Cotton

Tn each of the past two scasons the world cotton
orop exceeded consumption by more than three
millhon bales and for the second time in the post-
war period stocks rose to a relatfvely high level
Pricos are boing largely upheld by price support
operations in the United States the premia on
non-dollar cottons having virtmally disappeared.
Productlon outside the United States has in re-
eent yoars increased algnificently bot some
governmeonts have Introduced acresge restrictions.
Thess combined with the fall In cotton prices,
both absclute and relative to other erop prices
are reflocted In reduced estimates of acreage far
the 1033/84 crop. The United Btates crop is also
expected to be rednced on the recommendations
of the government. New supplles of cotton next
soason are thorefors likely to be more in lLne
with the current level of consumption of around
32 million balea. The long term deoline jn workd
trade in cotton, dus to the development of textlle
industries in cotton producing countries as well
a3 competition from rayon, contlnues, but there
may be some improvement in 1053/54 above the
Jow volume in 1552/563

Wool

An exceptionally heavy clip in Australis was
reaponsible for a record alean weight of wurkd
wool production in the 193253 season. In spise
of heavier offerings from current production and
the clearance of previous stocks in South Ameries
the market remained very firm The strength of
the wool market resulted from the recovery in
mill consumption after mid 1052 when wool
textils stocks in manafacturing and distribation
channels had been worked down to mansgesble
peoportions. At the same thme there was a swing
beck to & higher proportion of virgin wool in
wool textlle mannfacture  Comsequently wool
sonsumption increased generally during the season,
with the exception of the United States woollen
and worsted industry where military orders wero
reduced. World eonsumption Is currently roughly
inbnhnmwlthprodunﬂanu\donlh!ghnf}ﬂul
than in the lest two years.



Jute

With production in Pakistan and Indla in
105253 at the highest lovel sinco 1840 jute
supphes wero again adequato although not of
tho best quality There was no increase however
in Pakistani exports sinco the recover in overseas
purchases was offsct by reduced Indian takingy
The newly established Jocal industry only abeorb-
ed & small fraction of the erop and further stocks
were added to the previous carryover

Indian mill consumption was st the somewhat
unproved rate of the previous scason but sales
Iagged bohind output amd stocks particularly of
sacking accumulated  There sppears to have
been soms slackening in activity in continentsl
mills, but the British indestry worked at full
capacity in the latter half on J032/33 A notable
development has been the recoverv in United
States hessian consumption In 1032  reflecting
the lower prices

In view of the incomplete disposal of the last
two crops, Pakistan decided on & drastic reduction
In acreage for 1033/54 and the erop may only
be half as large as in 1002/53 Lower prices also
have discouraged production in India  Total
supplics may however Dbe sufficient to meot mill
requirements. Prospects for more active buying
by jute goods vsers are mesanwhile {mproving
Prospects of a deciadvely smaller erop in 1833/54
gave & moderate boowt to prices towards the end
of the 1952/53 season.

Rubber

Over the past fow years nataral robber produe
tion has been consistently above consumption,
the excess being mainly reflected In governmental
stockpiles  1Whils consumption of natural and
synthetie rubber together continued to expand
in conformity with the long term wpward trend,
natural robber was incremaingly dbplaced by
synthetic in the United States. In 1932 the decline
in strategic parchases of natoral rubber coincided
with the foll impaet on consumption of this
dsplacement and the downward trend in prices
contmued. Br mid 1032 however the Unlted
Btates government lifted its rabler controls and
as prices of natural rubber are now competitive
with those of synthetic natural rubber s expected
to eapture s greater sharo of the market. The
surplus  therefore fs expected to be reduced in
1833 and to dlappear within & fex yeara 3Much
depends, however on the trend of investment

in the Unlted Btates synthetio industry and
the prices ruling after Ita transfer to private
hands

Hard Fibers

Production was maintained at record levels in
1832 with a farther riso in aisal output offsetting
the reduction in Philippine abaca oceanloned by
the typhoons. With demand still rather weak
there waa some accumulation of stocks partie
ularly 1n Braxil and Mexico Productlon appears
to be adjusting itself falrly rapidly to the
changes in the market situation that have
taken place over the last two years. Hard
fiber prices fell by 50 percent In the course
of 1852 and there wus some further decline in
1053 Drastio eut backs in production are expected
among high cost producers particularly in Latin
American sizal Demand meanwhile mav improve
as cordage stocks are being reduced

Forest Products

The first postwar decline in the trade of most
forest yroducts except newsprint ocomrred in
1832, In North America however thers was
more stabflity than in Europe. By mid 1953
general confidence In forest product markets
was restored and prices appear to have reached
levols acoeptabls to both buyers and sellers.

Production in 1052/53 generally has followed
price trends with some time lag  Production of
indostrs) roundwood was mainteined, but sawn
wood declined slightly and wood palp was slightly
below the record level of 1051 The great instabil
ity in the industry in recent years hes, however
caured serious economis difficulties to some pro
ducing countries because of rigid cost structures.

The long term outlook for demand for forest
products continues to be favorble in the light of
progress in industrialization in many arees and
improved hving standards

Fertilizers and Pesticides

The trend towards greater use of fertilizers and
posticides in all parts of the world continued fn
1032/53  Production and consumption of plant
nutrents In the form of commereial fortilizers s
estimated to have increased about 10 pereent
with the largest percentage galns  occurring
In countrles where commercial fertillzers have
been used relatively little hitherte The supply
of pesticides was matisfactory and their uss is



stoadlly incroasing The immediste outlook is
that consumption of both fertilizers and pest-
icides will continue to inercase at rates oclose
to those shown in recent years

Farm Machinery
World production and exports of tractoms in
1052 fell considerably short of the record lovel

in 1851 Expansion of production in some Furo-
pean countries was more than offset by the decline
in the Unlted States and United Kingdom. The
number of tractors imported Into the under
developed areas fell markedly ocompared with
1851 but agricultural tractor numbers continmec
to inoreass in all reglons though at a alowe
rate than in 1051
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Chapter 11 - WORLD REVIEW AND OUTLOOK

AGRICULTURAL PRODUCTION

Inl%‘.’pﬁforthnﬁntthnsunccthewu’
worl agricaltural peoduction 1s estimated to have
regained the prewar level per head of the popn
lation. Thos applies both to total agricuitural
prodaction and to the productin of foodstufls
only The relation of production to population
thu;ghmgedcheU.SﬂB..Ch}mmdthe
countrres of Faxtern Lurope for which data are
less camplete than for other regions, are included
or exchuded from the total

Wordd production averaged about 9 percent
more than before the war in the three vears 1848/
1049 to 1850/31 and rose to 13 percent above that
Ievel in 1951/52 and to 17 percent m 1932/38
Excloding the US8.R., Eastern Europe and Chma
the corresponding figures are 14 percent 18 per
cent and 2% percent respectively (Table 1 and
Flgure1) Thns, in the last fow years, agricultural
production bas increassd by rather over 2 percent
annually and lightly exceeded the growth of
world population, generally esthmated at 14
percent per annum. or 1.2 percent i China and
rome other countries for which there are no re
cent statistics are excluded

This expansion of productson owes much to good
weather and harvests m most regions in 183%/53.
Prospects for 1833/51 are s0 {ar generally favor
able but one or two years of bed weather wonld
st back the world food pomition considerabiy
A factor which may alow down the rate of expan
#0om 10 the next fow vears 1s the restriotion of pen-
duction for mome commodities where supplies are
outrunning eflectrve demand. The production of
sugar in Cube and of rubber in the Far Fast wers
redoced 1n 1932 & amaller prodaction of estton
in the United Stater and of jute in Pakistan have
been recommended for 1853, a wheat acreage al-
lotm:ntbubeen-etmdnrderminmoigm’ren
was held to determine marketing quotas in the
United Btates in 1804 Although eTorts to inareaso
tood production are belng generally maintatned,
expeclally in food deficlt eountries and In food
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exporting countries in soft eurrenoy areas it i
byno:cxnmmthntthorecmtnteo{exp-miun
in the world as a whole will be maintained or
that it will continve to exceed the growth of pop-
ulation

Tascr 1 IypEx \UMAXES OF VOLOME OF AOKICTL
TuRaL axp Foap Proprerrox

Raaox }mg{'l'””” llmm

19338 = 100
Totel Agricxlturel
Production
N\orth Western and 8outh

ern Exrope 104 114 13
North America 13 138 143
Latin America 12 120 130
Oocania ns 108 119
Far Esat (excloding China) 5] 101 102
Near East 158 125 11
Africs 1"t H 13-

All above regrons 14 1ns 123

World 1 100

“arth Westarn and South-]

e 106 | 1 |1
Yorth America 139 138 148
Latin Amerrca [ IR TR T
Oosania s | 16| 1s
Far East {exrlnding China) 0 100 108
Noar East 115 12 133
Africa 1= o |

All above regions ns| wef 1=
Woed o | m| 1z
Popristion

World (exal U.S88,
7 ; uding R
P )




FIGURE 1 - TOTAL AND PER CAPUT FOOD PRODUCTION AND POPULATION, PREWAR
AND POSTWAR
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FIGURE 2 WORLD' PRODUCTION OF SELECTED AGRICULTURAL COMMODITIES
1951/52 1952/53 AVERAGE

(193438 = 100)
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Ly methods of food utilixation as well as by ex
ports and fmports Changes fm the pattern of
trade in foodstufls since the war have tended to
a limited extent to offset the growing inoquality
of supplies betwoen the differont parts ot the world,
and for this and other reesons changes from the
prewar perod In food consumption levels have
been loea marked than thoes in per caput food pro-
duction. But in spite of this and of the recent
gradual jmprovement in production, food con
sumption in many countries still remaine sericusly
low often lower than before the war especially
in the Far Fast DNor is there much evrdence of
a docrease in the gap between countries at the
lower and higher food consumption lovels (Table 8)
Many areas still remain very vulnerable to any
crop failure witness the serious food shartages
n Yugoslavis and Paki«tan in 1052/53

In this connoction, an Important faotor often
overlooked, needs to be stremsed Not only
must food production be mereased year by year
to meet the needs of s steadlly riamg population
hut stooke of food must a2l be enlarged even
more than proportionately because of the move-
ment of rural population to the eftics and asa
result of Industrfalization, eapecially in under
developed areas In a number of countries
stornge facllitien are insufficlent for the stocks
required.

AMoreover the nutritional quality of the diets
in such arcas coutinues to be unsatistactory as
indicated by the low proteln consumption levels
Thin is of particolar signifiranco ainee 1t iy beoom
ing Increasinglv clear that the most seriouy nutri
tioual deficlency now prevalent In many areas
of the world fx swsocfated with fow protein con
surption

In Westorn Europe the relatively favorable
{ood, consumption levels achieved in the preced
ing year were maintained {o 1852/53 with leas
depandmmoufoodhnparulmmthedoﬂu
area. Incressing use of whiter flour also reflects
improved supplies. The end of all matfoning in
this region he« now elmost become an accomplish
ed fact with its abolition 1n Austrie and Fpain,
and Its easing 1n the United Kingdom

Unfavorable weather conditions, especlally in
the Danube Basin. serdously reduced food supphes
in Fastern Europe in 1082/68 In some of these
countries where rationing has been abandoned,
higher food prices have osused diffioufties in
others ©g., Eastetn Gormany and Csschoslo-
vukis, where rationing is still maintamed, it has
not always been pomible to meet the rations
Tn the Soviet Union, the government has announe
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ed reductions in retail tood priees for the wixth
vear In suocession.

In most conntries in Latin America the steady
Increase in per caput food supplies mnce the war
continwed in 105¢/53, but the rapid Inoresss in
population continues to absorb & larger propor
tlon of the regions production. In Argentina,
despite better arops the level of meat exports
could not be maintatned without rome redooction
in per caput domextio meat consumption.

Iz North Amerlos, where food
fs about 10 percent above prewar levels, high
employment and fnoomes kept the demand for
food at about the same or even somewhat above
the level of 1851/52 Food intakes are onco
again olowe to recard levels and ncressing stoaks
provide mome hopes that food abortages of an
emergency nature which may arise in other parts of
the world can be mst In Oceanis and 8outh Alrica
food consumption levels have been mainteined

In the Near East and French North Africa,
where food prodaction on the whole rose markedly
over the provious yoar consumption levels havo
romewhat improved, but in Fgypt small oropy
have neoossitated larger food tmports. Consump-
tion levels in Israel remain low because of droughts
and population increass and this has neceasltat
ed a very soverely controlleal food economy

In the Far Fast with the main cxception of
Pakistan, food supplies per caput were generally
higher than in the previocos year beoause of the
larger rice crop, empeclally in the food deficlt
conntries In Japan the national nutrition sur
voy Indicates increasing Jovels of average nutrient
intakes in the whole comntrv Foodstocks in
Indie at the begmning of 1858 were higher than
n the previous year and dependence on food
unports has been reduced, although per caput
supplies have not improved significantly How
ever comntries lke Ceylon, depemdent for food
imports on rpoohllzad exports llks rubbor have

had AHB pplies to meot thelr
ration wmmitmmu

The price of rice is one of the deterrents to
expanding food consumption levels in the import
mg countries of the Far East. In countries
such as Inda, Covion, Pakistan and the Philip-
pines data callected for recent yoars by the ILO
indicate that on the averago the proportion spent
on food by wage carnors and thelr families is
abomt 60 porvemt of their total expendriire
expendituro on food gralns slone constituting s
large part of this proportion This fs in markerd
contrast wrth many countries in Western Europe
N\orth America and Ocennla whers the propor




mners expenditure on food vanges
to 40 percent Where as In the
arge a proportion of wage earnens
t be nwed {0 obtain a diet often

{nadequate for themselves aud thele farailiee 1t
fs clear that effective demand for foodstuffs cannot
bo raiwed substantially tmless their rea! Income
i« nppreciably increesed.
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Tantx B. TNDEX \UNBER% OF THE \OLUNE oOF
TRADE I AGRICULTURAL ProDUCTS TOTAL AXD

BY Rraroxs
Hroamwov R M‘ 1081 ’ 1381
I I5 - e
Uross Exports
Workl 293 103 ey
North Amenca 170 208 201
Afnea 118 122 pbal
Oceania 2 11 123
Near Ea t ) 105 10
Earope 63 80 ™
Latin Amerca » b -
Far East &5 ] as
ross Imports
World L] 103 94
\ear East 168 ns 218
Latin Ameries 157 180 168
Afrres 135 184 188
Oocania 157 191 153
North Amerfoa 120 125 122
Far East " 103 02
Europe. 87 91 87
Net Exports
Oceama 127 108 12]
Africa 1ns 110 1e
Near East o a8 (]
Latin Ameriea o1 s L]
Far East &4 B30 40
North America - — —
Net Imports
T} urope o7 o %0

Changed frem & net fmporter ] 1331 30 te & net axparter

teularly In the trade in foodstufts as distinct
humbemga.tobammdnwmtmhln The
change appesrs to rewult ossentially from the
ex]xndjngioodruqukemenhu!thnlmdevdopad
rtﬁmldthn'mﬂ,du;-rﬂytothommﬁ:ﬂv
rapid growth of their populations and parthe

larger food imports
thtnutarporuoifoodtromtbokndenhpcd
areas have fallen even more sharply than grow

of sugar and oilseeds Into North Ameris
roughly balanced fts exports of cereals, livestock
prodasts end other foods Since the war how
ever thls 1egion has becoms the world a larget
exporter of food, accounting for roughly halt
the net mter regional movements of foodstuffu.
Thus d must havo fderably increns-
ed the imbelance of payments betweon “\orth
America and the rest of the workd Dut as is
thown later rts effoct is markod first by the
contimnng growth of North Ameriean Hmportr
of coffee rabber wool and other non food agri
caltural products, and second, by a marked changoe
in the relative pricem af the agrisultural products
importel into and those exported from North
America

The development of the food situation fn the
Jexs developed regions has not everywhers fallow
od precirely the samo course though the geners!
carses and effects seem to be simflar  For exam
ple, grows imports of food into the food importing
countries of the Far Fast have scarcely increas-
ed, though thoy now come largely from North
America and Apstralia rather than rrom other
Far Eastern oonntrios Groms exports of tood
stufts from this region, however have fallen sharply
and averaged 6) percent lew In the three yvars
1950.52 than before the mar Formerls a large
net exporter of tood, the Far East has now be-
eoms s oonsiderable net imparter

This change in the densely populsted Far
Esst i5 well known, but In some ways Is lew
remarkable than the changes in Latin Americe,
the \ear East aud Afries, where there Is not
the same pressure of population There lms
been a rapud growth of food importa into these
regwas checked In 1852 by the lower earnings
of exporters of primary products, but nnmitaimble
n general tread. Together their Importa now
account for shout 12 percent of world trade in
food mgainst lews then 7 pereent before the war
The rise has not beens confined to cereals, but has
extencled to food ruch as sugar and livestock
products, which muggests that 1t derives partly
from improved living standards (Table 9)

Tawrg @ IXDEX \CWBERY or THM ) OLOME OF
Foop Iumorrs IxTo LATIX Asommica, AFRICA AND
Trr \Ear East

Rrsrox uu—to‘ 1981 J 1982
I =1
Latin Am~ren 130 173 10
122 149 o
Necar East 10 7




FIGURE 4 - THE CHANGING PATTERN OF WORLD TRADE IN AGRICULTURAL
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1%+t trade (Dagram 1) te the difrrroer between g expo t

In Latin America the increace in food wmport
has been sceompanied by a fall i fond exports,
apparent even before the harp decline m 1832,
which resultel from the Argentuie crop failare
Tn Afries rising food 1mport  have roaghly bal
anced an increase in food exports, leaving the net
position unchanged In the “ear Ea«t the
expan 1on of import ha more than oatweighed
a recoverr of tood export Taking theee three
regwns together the fall in gro+ exports of food
rrom 1934-38 te 1900-6* wa onlv 13 pereent
but becanse of the rise m imports the fall in net
exports 1o other tefron  was ahout 40 percent

The changes in the pattern of internatromal
trade m fond<tufl aro reen most clemily in the
diagrams of net cxports and net import in Figure
4a which exclode tho intra regional trade within
Furope the Far Fast and other regions  These
net  hipments Letween reyion< account for rath
er more than 4t percent of the International
trade in foodstufl  Befors the war the under

&

(dagram 1) od grew  (mport (dlagram 11}]

developerd regrons (Latin America the Far East
the N\ear East anvl Afrca) supplied ahout three
quarter of the net inter regional rhipments
the remaining quarter coming from Oceann
with a little from the USSR Tudlay the volume
of the net mter regional movement of food 1
about the same as befote the war and there hae
been no marked change in the share of Occania
and of UBS R But the under-leveloper regqions
which formerlr contributed threequarters now
provde only one-quarter of the net inter regronal
shipments  The remaining half comes from North
Ameriea  which in 193438 wa on balance
neither & net importer nor & net exporter of
food.

The trend of international trade in patural
fibers and rubber (Figure 4b) differs from the trend
for foodetufl o two Important respeots In
the firet place net exports from the lew develop-
ed regons have been well malntained since the
war  Although inereaing indostrislization has



FIGURE 4 (d) ALL AGRICULTURAL PRODUCTS
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TanLe 10. Inpices or Uit Virvrst or T8 Aanr
OULTURAL IMTORTS AND AGRICULTURAL ExronTs
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B Unit value of agnoul
tura 2| 418 | 3568
Ratlo B/A 18 s 12

Todex of value of trade divided by ndex of Yohme

Thus In the last thres years the terms of trade
for agricultaral products have moved to the
extent of 30 to 40 percent in favor of North
Amerloan fmports compared with Narth Amerioan

This has so largely affsst the opposite
trend In the volume of trade that in terms af
value North Amsrics has 1emainsd a gmall net
ymporter ot agricultural products  As Jong as
this price relationship continues it will largely
comnterbalance the effeot of horth Amertoa
Wlwdexpommultmﬂbdmmof ourient
ngmmtu,-hhanahcounh'lnvﬂlbedlﬂormﬂy
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sffected depending on their postHon as supplers
to or impotters fram North Amerfca.

Another factor Influencing the balance of pay
ments is the termy of trade between agricultural
products on the one hand and manufestured
goods on the other It was shown In & re-
port by the United Vatlons that the terms
of trade for primary products against manufactar
ed goods have moved onmsixtently in favor of
the latter from about 1880 untfl immediately
before the Second Worki War The sharp change
m favor of primary products was shown to have
carried the terma of tasade for the United King
dom, a typlesl exporting country for industrial
goods roughly to the level which obtained in
1013 For the United States the effect on the
terms of trede was greater as ths commotlities
for which the rises in price were greatest foim a
larger prupottion of her imports of primary pro-
ducts and es umport values were lees stabilized,

1 U N Dxrr. or Ecowoaao Arrains, Relativs Pri-
oes of Exports and Imports of Under-deweloped Coun
friss. Doc 1949 New York. p 1%



eg, byk'ngtﬂ'n: Confracts 7y, of trade s cloar that ¢p, Jor ahigy towary, Sreater
ars Iess 1y m tcors dey o1 \orth Ameriey g, ood muye g,
than at ghe ok i 105 but ary 443 favor itxelf by had o largy inflgen, ntern,
nb}eﬂnn’-‘rfon-t war tfom}bn co 1y tries
The treng In the termy of trade fo, {foordstygy, oodstufty , Account £, 2 to o3 Peteent of
hee, similar ¢ the treng 4 Producty fotal yorpy t Producty o,
%2 wholer It 4 imposyija to tel whethep & whole some 40 percen 80 ¢ nge
after the \Pwring bag term, trend n Iportan; *ector of H trade 5, of
of the terms of trade favor of map ared al dg‘n!ﬁemte
OF Bhether there p,, been
b "™ PeTuanen changn g g *Htustion g, Co With Worpy 7
t food require, ta ang
food of the Ber o relopeg s wonlq 1t Iy gy fo dray- beticeen ¢p,
B0t be fp t latter hative m the Pattern of ternatiog, in
At foant gop foodt 1 dhcu“l\i aboye hich folloy
The relat hip betwoen, the of t'dtbaf'lrr: Wor)d“'u- Th O noy %aq
Pattern of 11y I agrioutire acts ang 1p, “’hmﬁmmeindﬁm % foodstng,
be V@enty of fa; 1 countriey o praiing lrmﬁ:h %\O«Ez uso
regiony leateq can be fup, OfW-Pmenhfmmthe
luckdy teg oaly b,vu:mzﬁucb detafleq lnabwv{ Usgp and the Denube Bagjp Fasals oy
than hyy le Yo ll're.upectiranf ‘“C"'"edd’l*ndmmﬂn'ug‘u the (.

Poxaly
the Counterbelancpg ects of 4pe cPposite  bean g0 bocapy of the virtua disg
the dthOnfOOdl&'ﬂqu pro. Qrope
d%lnddtbolhlﬂmrbotermyn{hdeﬂ f%lm%an%rm.
— !llcﬁandrbeirtﬂrmg.-fmpomnm

betweey the
ueoro.-mmpk n‘aidPrnitnmo.. “ln,'bﬂ’mmzctfcﬂrmlatrm

Troq, 19 uxob;-Pmc w A%Lm:?n"';: anu*pberetnd o e

Behool of E’ﬂmmdo &d gociay Bty

dien Aay 1pgy. Jflncix-.,cr




monts and in 1034-38 thee wero at a lower lovel
than at any tims in the century The meries of
droughts in North America 1n the mid thirtiee
intensifisd but cannot fully explain this trend
The prooess of agrionltural recovery in Iurope
has already reachod the pomt when imports of,
6.g., coreals have been reduced to the low 1834.38
Jovel, 1n spite of a larger population. What fa
new in the prosent situation however Is that
Europe is no Jooger virtually the only importer
of foodstuffs and the growing demand from other
regions has made up for the talling European
demand The need for supplies trom Aorth
America has thercfore remained high, though
with sharp declines in 184050 and 1942/53
Moreover the srea over which net export supplies
of food have declined ar dried up seemn larger
than after the First World War (Figure %)
The growth of food imports and decline of
net exports from the lems developed regions result
m some instances (eg Burma) largely from
internal dlsturbance and the after effects of war
Primarfly however the tiend appears to stem
from the normal ocourse of development the
growth of population and the demand for improv
ed rtandards of living, strengthened by the grad
nal spreed of indusiry and other non-sgricul
tural activities. Unless their incremaing food
requirements can be met by expanded production
in the under-developed regions themselves |t
scems lkely that therr geperal economio progroes
m;ybem.nrded.hlthﬂthdre&mingtofforﬂgn
exchange will be roduced, or that thelr limited
cprrenoy resources will continoo to be devoted
largely to tood Imports rather than capital goods
for economic expamsion. The bhalance of pay
ments tmplications of & mmd 1110’0;1:‘\
Earo dependence on ports m
Nortﬂ-;mﬂm aro also far reaching

THE WORLD ECONOMIC SITUATION
IN 1952/53 AND THE DEMAND FOR
AGRICULTURAL PRODUCTS*

The demand for foodstuffls and partwularly
for agricaltural raw materialy s dotermined to &
conalderable extent by the general level of eco-

This review draws on the reports lsted
below imued by the U’nhtd Nulun-lm‘lltn varioms

Eoonomio Commpesions
Fevie of Ecomomio Condions in the Aliddls
Eaw 1951 58
Economic Swrrey of Asia and the Far Eart 1952
Economic Swray o}ldrlAﬂa'ku 1951)88
Trorid Ecenowic Report 1951762

nomio actinity In 1952/53 world industrlal
production rose by about 4 poroent and consumer
purchaying power oondnurd at a high level The
principal inaluded the
Uquidation of the uﬂ‘octl of the waven of panis
buying which had oocarred late in 1850 and early
in 1851 the continoed easing of mflationary
pressures  the relaxation of many direct antl
inflationary measures especially in North Amer
108 and Western Earope and increasod compet
itiveness In international markets Alore con
ventional antt moasures, through
higher interest rates, appoared in many coantries.

Economlic Activity and Employment

In the United States the index of {ndustrial
production rose steadily from July 1952 to Aarch
1053 and has romained at sbont this postwar
record height through June Unemployment re
mained exceptionally low The groas national
product and persanal lnoome also increased and
in the second quarter of 1053 were about 7 per
cent higher then a year earlier  As prices remsin
ed stable this represents a corresponding gain
in real income 'The rhing disposabls incame
resulted in higher consumption expenditures and
retail sales The continmng boom in the United
Staten is sapported by higher defense expend!
tures, the continued high rate of building of private
dwellings, and still inoreating expendiuies on
new plant and equpment, automobiles and other
oonsumera  durables

In Canads business iy even more buoyant
The gross national product Tn 1952 was 7 peroent
highnrfhmnyuranrhm-mdhnﬂlrhtug New
postwar employ records, declining prices,
higher resl incomee and bigger retail mles, rep-
reeent together a prosperfty without inflation.

ly
high rate of capitsl investment, rapid indostrial
and mining development, and high, though lately
declining exports of agricultural and industrisl
products
Indostrial production in Europe (exoept Eastern
Enrope) was alightly higher In 1852 than in 1851
but the inorears was due solely to e higher outpmt
in France and Western Germany and in most
other countties, mcleding the Untted Kingdom,
thero was a alight doolire The incrcase in
Western Germany 1< hut one indlcator of & ganeral
ecouomlo recovery abo evident I forelgn trade
and in the belance of payments, In Franoe the



podtion was moro s and fadostrial
production declined in the sceond balf of 1052
In the first five months of 1833 however some
fmprovement was evident in the Wostern Furo-
pean cconomy  and Indastrial production was
85 percent aborr the average of 1852, mainly
because of a continning rise in Western Germany
and & more {avorable turn fn the United Kingdom
Todustrial expansion comtinued In the Soviet
Unfon and Eastern Ewmope but the mate of in
crease was the jowest gince tho war  The main
emphasis in this ares i still on heavv rather than
bght industry thoagh some modifications of this
policy have been announced receatly
Over-all Indostrial production in the majfor
Latin American republies, oxvept Argentina was
soraewhat higher in 1852 than in the preceding
sear althongh theTe was somo decline in the out
pat of comsumers goods Diffieultfes Ip the
dlsposal of exportablo agricaltural surpluses and
aharp declines in Argentina s agricultural output,
which forced several Latin American countries
to tmport dellar wheat, led to severs bmport
restrsctions and alw to deflationary mesaares
as well aa to changes in the system of exchange
rates The emphasis on rapid Industiislization
was toned down, and grester stress was put on
agricolture  The better Argentine grain harvest
in 1832/53 and the recovery of wonl prices are
not yet refiected in any marked improvement in
the ecomomic situation Inflation has not et
been brought fully under control in Latin Amer
jes, althongh In many of the repohlies merions
attempts are being made to correct the eritical
financial sitoation. Thus Braxil removed ex
change controh for a limuted number of trans
actions in order to adjust the high prices which
had restricted its oxports of some commodities
and at the same time negotinted s subetantia]
loan trom the United States Export Import Bank
to liquidate arrears in payments to soms foreign
suppliers  The sharp fincrease in the cost of
living 1n some Latin Amencan conntries seems
to have resulted to a large extent from the lncrens
ol demand for foodstaffs in relation to available
aapplics
keopomue conditlon  deteriorated In 1952/53
in the Far Fastern countrien which depend largely
on exports ol primary producta, except rice
becaues of falling pricce and the unfaverable
turn in the terms of trade. Industrial production
continned to expand in the Far East and has Jed
10 & strengthened demand for foodstuffs bat
inflationary preesures have been eflectively con
trofled In most countrres in the region. Althongh
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Japan has experrenced a Jower export demand
for toxtiles, American purchases of Japanese
goods and mervices at the annnal rate of U8.3$800
millions in connectiom with the horean war have
holped to bslance extornal payments Indis too
had Jower export earninga from cotton and juts
manafsctures, but increased domestic produstion
of raw flbers has to rome extent reduced its
import requirements

The year 1952/53 showod a marked improie-
ment in the economic situation of Australis and
tho govornment has boen sble to eane some of
the severe mmport restrictions Introduced esrly
in 1052. The production of basic manutactured,
mining and most agricultural produocts has In
crensod  Bimilarly in Mew Zealand, higher wool
prices and increasing exports perticnlarly of
dalry products, led to an improved balance of
trade The balance of trade of the Unmion of
Bouth Afriea also improved In the less doveloped
parin of Africa the maln expanmon is mow jn
mining, though ths metropolian governments
are alw continuing development programs in
other soctors In most Near Eastern comntriea
there have been no marked changes in economio
conditions Thev are rather favoiable tn Tur
kev but hare deterforated in Iran and Israsl

International Bal of Pay

There was an mprovement in the doliar posi
thon of the world outside North Amenca during
1052/53, 58 shown by s roversal of gold movements
ince the last qoarter of 1952 Thrs development
wus partly die to the restristions placed on dollar
umports in the first balf of 1852, The value of
United Btates exports declined from the first to
thoe second balf of 1852 by about $600 millon ar
some 11 peroent and was ebout 2.5 percent lower
fn the first four months of 1953 than ln the sams
period in 1052  TUnited Btates imports also do-
clined fn the second half of 1852, but later recov
ered and fn the first four months of 1953 were
3 percent higher than in the same months of 1052
The excess of United States exports over United
Btates fmports fell trom 34 700 million in 185152
to an annual rate of $3 800 million in the first ten
months of 1832/53 which was more than covered
by government eredit, other transfers and greats
in aid, s that tl-eromnnetontﬁcrrolgold
and dollara.

Thur out flow was rather unevenly distrfbuted
Western Europe and within Western Europo
Germany and the Netherlands showed the largent
Increases In pold and dollar reserves  Thowe of




France declmed, however ospeclally slnce the
last quarter of 1852 The United Kingdom and
the sterling arca gradmlly Improved its posttion
in 1862/53 aiter the vory heavy gokd lomses of
185182 Canada and some Latin American and
Aslan oomntries also ncreased their dollar hold
ings. Many exporters of primary products in
the lees doveloped regions, however again had m-
rious diffieulties 1n their foreign balance of pay
menta

PRICES OF AGRICULTURAL
PRODUCTS

Although the continuing high level of economic
activity in 1852/53 tended to mamtain the de-
mund for agricultural products, the actual move-
ment of prices was largely affected by the earlier
Inflationary rise in 1850/81 and by changee in
the supply position The sequence of price chan
gos which began with the outbreak ot swar in Korea
had largely worked itself out by the first half of
1053 The initlal boom was primanly In raw
materials for industry and in forest products
prices of which had sometimes doubled, and m
the case of rubber trebled, by the peak perod in
early 1051 Consoquently the moat dramatic
falls in prices ocomrred in the ssme gioup of com
modities  Pricee of foodstuils and be
were steadier thoagh some abowed price rises of
20 to 30 poroont and oocaxionally more at the
height of the boom in early 1851 (Figure 6) In
general the downward trond of agnioultural prices
soemy likely to oontinue in 1953/54

The genetal downward trend of prices during
the past year has thus been primarily s readjomst-
ment from the earber inflationary rise With
the major exception ot the temporary recession
in textfles, there has been no important declino
in demand for consumption, as distinet from stock
pihng A ruoning down of stooks aocumnulated
earlter confifboted however to the fall in prices
For mome commodities increaving supphies have
alwo eontributed to the result and in s few caves,
notably jute tubber and suger production has
conslderablv oxcoeded the demand The rharp

fall In United Btates cattle prices showed that sup-

phes had rmen above the quantities which conkl
be absorbed at the high prioes of the last few
gears  Without the operation of prire supports
fn N\orth Amorica there would probebly have
been a bigger decline in some other commodities
as well, e.g  wheat cotton, cottonsced oil, dairy
products wool and tobacco Iarge additions were
made to the stocks of these commoditfes hekd by

the United Btates Commodity Crodit Corpora
tion during the past year Holings of some of
thess products, Including wheat oottonscod ofl
and tobacoo now amoant to some 25 to 40 parcant
of averago annmal production For the workd
an s whole stocks of wheat sogar jote and ootbm
were rubatantiallv higher at the end of 1032/53
than a yoar earlfor or at the end of any season
ainoe the war and workl stooks of rubber wore also
mahteined at the high lovel of recent yoars

By mid 1853 many apicultural ocommodity
prices weie back fairly cloes to the pro-Korean
levels. A few major commodities, inolzdmg Jrve-
stook products coffeo and coona, were atill priced
18 poroent or more sbove thoss prevalling in
the first half of 1850  On the other hand, by mid
1883 prices of cotton jute engar and tem were
below the corresponding 1050 prioes Prices of
some commodities, however e¢g wool and ofl
soeds havo thown a marked recovery from the
lowest polnt resched in 1062 Fish pikees contin
ued to move above the pre-Korean level, although
there has been little inorease xince 1051 Prices
of forest products, capecially of Europeas origin
fluctoated violently in 105152 The decline of
1853 was checked towards the end of the year
and prices remained fairly steady in the first half
of 1053 and at mil year were well above the
oorre ponding mid 18%) prices FEven so prioce
are in somo cases out of line with eurrent pro-
duction coats

The dulocations caused by the violent prrce
movemanta aince 1850 lsd to & renewal of interest
1n international commodriy agroements as a means
of stabalizing prioes International disoussions
have been held for sugar cotton and rubber
while the so ealled Green Pool disoussions in Parls
explored] the powibility of developing s unified
market for certain agricultural produocts in West
ern Europe After Jong negotintions the Inter
national Whest Agieement wus renewed ecarly
mn 1053 for a further three years, but without the
sdherenes of the Umted Kingdom Otberwise
no tangible results have yst materlalized from
thess disousdons

Indices of farm prices aro not availble for most
ocountries in the lews developed nieas whers recent
price flustuations have boen most marked In
many Enropean countiies espedially whers price
supports operate farm prices as & whole were
maintained or slightly fnereased during 1852/58
but thoy fell somewhat in \orway Belgium West
ern Germany and the Notherlands Tn Japan, where
there fs alwo an extensive price support mystem,
they increasod alightly and fn Sonth Africe they



FIGURE 6. ﬂlOVEAIENT OFPRICES OF
SELEQ'ED FOODSTUFFS AND RAW
HARR]ALS
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rather rtable  Thos in India there wws a slight
fall in the latter half of 1852 which has aince been
regained  while in Indonesis the earlier inflation
ary rise In food prioes has been checked. Exoop-
tions inclnde Palkdstan, Iran and Tsrael, where
prices contioue to rise The same is true n o
number of Latim American oountries, where 1n
flationary pressures remain strong In Australia,
however wholesale prices have remained stable
in the past year though at nearly 50 peroent
above the pre-Korean level In many countrios
indloes of wholesale pricos of agricultural products
are now lower than general indices of wholorals
prices oompared with their relationship in the
firat haif of 1650 and the divergence 1 somectimes
rathor wido for example in Western Germany
France Cansda and Australia.

The hmited deoline fn wholesale prices has s0
{ar peneotrated hardiy at all to the retail level,
even for food prices (Figure 7) Anv fallin whole-
snle pricos bas been gemerally offsst by other
faotorn, such as the end of controly on rents, prices
and wages the abolition or reduction ot food sub-
widles and increased mterest rates for oredit
Henco the cost of llving has remained stable or
increased alightly in mowt fndustrisl countries
thus tending to prevent prices of flnished man
ufactures fram deolining on the damestio and
export markets In many less Indastrialized
countrles, retsi] prices have declined romewhat
except where inflation bas not vet boen brought
under contral

Fxoeptions cooarred jn sach diverse oountries
as Canads and Egypt where retall food prices
declined by about 10 aod 14 peroeat respectively
since early 1052 these reflect Jower wholesale
prices for food and fn the cae of Egypt, the
drastio meesures taken by the govmnment to-

ward the end of 1062 to lownr food costs On
the nther hand, Increares ocourred in such ooun
trfes a5 India end the Unfted Kingdom becaume
of s Teduction of food subsidies In Pakstan re-
tail fond prices have risen bv more than 10 percent
during tho past year beoauw of shortages dus to
droaght Temporary food shoringes, at Joast in
relation to the volame ot demand, have als con
tifbuted to the ridng prices in soms Latin Amer
fcan oountrles, e.g., Braxil and Argentine, whers
rotail food prices ross even more rapidly than the
goneral cost of living

Rooent developments have thus tended to oper
ato to the disadvantago of the farmer He i
affected though Jesws than urban conmimers, by
the general level of retail and wholesala prices
and the relative stabflitv of theso indioes in most
comntries in oontrest to the downward trend of
farm prices worsens hu general positlon. Stil
more aignificant in s eflect on net tarm income
in the relation of the prices of the products he sells
and of the form requisites he most bay to carry
on his buminess Few oountries publixh comparn
tive Indloss of prices received and prioes pald br
farmers, but in most of the countries that do
50 & marked fall is evident in the ratios in the last
vour though In some cases they remain more favor
abje to farmers than before the war (Table 11)

FARM INCOME AND INVESTMENT

Tn the more developed countries the evonomio
of farmers insd gensrally advanta

geous {n 1832/53 as tho unfavorable chango in
price relations noted in the provions section tend
ed to be offeot by higher production. Compared
with 1951/53 thers were no major changes either
in their net monsy Inoomes or in the cost of Jiv

Tanrs 11  Rurro or Prioxs Rmarrvap To Prroxs Pam
wy Famsares ros Sxrxorep (ovunreiEs 5T QUirrsaly Pxerops
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FIGURE 7 PRICES OF AGRICULTURAL PRODUCTS AT FARM AND WHOLESALE AND
FOOD PRICES AT RETAIL
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ing In comparison both with the prewar and
immediats postwar perlod, farmers are operating
mare eficently havo mnaressed their capital in
vostments and ato generally in a stronger eoo-
nomic poaltion.

At about $14 700 million net Unitod States
farm Incomes i 1032 were mx percent lower than
in 1851 and may fall by ancther 8 to 7 percent
in 1063 as the fall in prices received by farmors iy
oot fally offset by lower costs In that case it
has been estimated that the purchasing power of
farm incomee 1n 1953 would fall to the levol of
1950 the lowest sinco the war but nevertheless
about 30 percent above the prewar level

In Canada the posrtion s aAmilar The net
farm mcome reached & record level of Can 32,118
million in 1851 and dechned by 11 pereent in 1052
bat was still 85 percent higher than in 1850 The
purchasing power of the farm {ncome ahwo de-
clined from 1951 but was substantially higher
than m 1641

In terms of capital mvestment, farmers in the
United Statea in 1851 and 1952 spent almost
$6,000 milhon each yoar for farm equipmont and
constructian, This represents almost 10 percent
of all capital outlayz 1n the United Staten

In both conntries, but mamly in the United
Btates price support meesures were more fullv
utilized, es prices tended downward, The parity
1atio m the Umted States declined steadily durmg
the past year and at the end at June 1953 was
04 a9 compared with 103 a year earlier

In Oceanis net farm wnoomes ahowerd a substan
tial increass in 1052/53 as comparcd with 1051/52
resulting mainlv from greater produstion at en
hanced prices  Although prices to farmers have
riven somewhat, ft [s unlikely that over the yoar
a2 s whale the coet/price ratio moved significantly
in favor of iarmers mainly beasuse of adjustments
in labor coste. Nevertholess ths extra output
at higher prices was safficlent to result In net in
come higher than m any other vear exoept 1950/51
when it was raeed by the high wool prices due to
the Korean boom.

In Western Enrope there has |boen recently a
consfderable degies of stabdity in agriculture

Although 1952/83 { unlikely to have proved a
highly profitable vear for farmers, the real value
of meomes goneralty suffared 1o sharp vet back
Thus in Western Germanv although prices of
Hvestock have tended downwards and coets of
labor fertilzers and machinerv are somewhat
W@}*pnuhdsxforhxmmquhﬂuns
whout 3 percent tugher at tho end of 1852 than a
year earlier) the ris fn the volume of production

at least partly offset thts unfavorsble develop-
ment in price relations Furthermors, a4 the cost
of living declined, the real value of farm moomes
was gustained. In France Italy and Switzerland,
too tho balanco of production, farm prices and
costs Is Ilkely to leave the real mcome of the
farmer largely unchanged. Tn the Netherlanda,
Denmark and Norway lermeia costs seem to bo
rupning a fittle ahead of prices in Sweden the
Toverse scoms to have been tho case  Investreent
i agricultture n Western Europe has been main
tamed at a fairly high level, and n particular there
has been a aharp increase in  mechanization. Be-
tween 1050 and 1052 the number of trastors in
orcased by 15 peroent in Sweden (already hightv
mechanfzed) by 20 to 30 peroent in the Nether
lands and Bwitzrrland, by about 40 percent in
France, Belghmm and Western Germany and by
no leas than 90 peicent in Denmark

In the Unfted Kingdom the economfe poatim
of the farmer has improved consdersbly Aet
moamen, 1n part reflecting inereassd produstion
botwoen 1038 and 1832 noarly doubled after
allowing for the gemeral riso in the price level
Net Inoome fn 1882/58 s likely to have been abont
the samo or alightly lower than in 1051/82  There
has been & convdderabls investment in agricutture,
particularly in mechanization, and in 18532 the
number of tractors reached 387,00, compared
with 348 000 fr 1950 and 55,000 bofore the war

In Japan the large gains in farm ineoms in
1931/52 wers not continued into 1052/33. Risew
in current farm expansos and in the genera! cost
of bving more than offset the Inareams in total
farm receipts Farmers fncome from non agri
cultural sources increased however leaving a
slight net gam In thelr over-all sconomlo poaition
Rural living standards, which foproved hetween
1950/51 and 1851/52, were maintained in 1852/53
The large prewar difference between urban and
rurel living standards has now largely dirappeared,
29 farm living stavdards have improved, while
urban consumption levels remain about J0 percent
Jower than before the war

In other areas of the world information on agr]
cultural incomes 1y seanty and indeed the conoept
of net farm Incomes g+ uted when the matn pro-
duetion is for the market applies to a lmited
extent ofly whers Iarmers are largely on s
subaistence basls The mmall propartion of thelr
production and comsumption which goes throngh
the market hax been affected by the downward
trend of moss cammodity prices and the relatively
higher prices of many manufactured artioles

This is troe also of fishermen produclng on a



subaistenco baxix  To somo extent their econom
fo powtion has fmproved throngh the dovelop-
ment of mechanization and other technical inpo-
wations and als the creation of market opportn
nities following on indastrialization.

A major difficulty in the oxpansion of agricul
tore fn the lees detveloped regions s the scarcity
of capital intendfied by their recent concentiation
on industrialiration  For example the Eeonomic
Surrey of Latin dmerica 1951{52 reporta that

generally speaking little eapdtal has been applied
ta agriculture  Tts growth has been slow com
pared with industry creating difficulties both for
exports  and for domestic consumption. ! In
fact, manufacturing production 1 Latin America
roso at an annual rate of 77 percent between 1946
and 1952, compared with 2.5 pereent for agrd
eulture  Agricultural products make up wearly
half of Latin Armerscan exports, which sccording
to the same report are closely correlated with the
rate of investment Thus a viclons circle is de-
veloped InsufBiclent Investment fn agriculture
reduces oxports and lowers the capacity for ex
ternal payments and for total investment which,
in turn, prevents further adequate investment
in agnculture This diagnosds bold« good not
onlv fo« Latin America, but aleo for other under
developed regions

Lately bowever a reveraal of this trend has
beromts apparent Jexico and Argrotina are
notable examplet of Latin American countries
which are now laving increasing emphs 1s on
sgricolture  In the Near East Turkey bhans
provided a remarkable example of agneultural
developmont now beglnning to come to fruition.
The Far East provrles some ot the most striking
eaxamples ot the growing attention to agriculture
and the dsvelopment programs of eog., Indis,
Talnstan and Ceylon allocate a large part of
available fonds to agrreulture In the latter
regron in particular paoblo fund are being used
to an incres ing extent to supplement the lack
of private tunds for investment In agricultuxe

partly due to the general ehortage of caphtal
and partly to more profitable opportunities for
mvestment in other fiekla On the one hand
pubbo fonds are  beng ueed for

achemes fnelnding frrigation and the Importaton
of farm machinerv for land rechmation  On the
other thev are bemg ucd to belp forward small

«cale projects e to encourage achemes of self

help and community development or by etting

Eromomic  Surccy of Latm Amerca  J951/52
ECOMOC Document L ‘C\ 1. 291 March 1958
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up or enlarging publio financing institutions In
tended to allesiate the xmall farmer s traditional
diffioulty in obtaining eredit

Thero In little statistical data evailable on
ngricultural eredit in most ocuntries  FAQ as
requested by the Sixth Sesslon of the Conference
sent out a mail grestionnaire I 1952 seoking
nformation on credit granted and outstanding,
and on types of oredit institntions The replies
to date aro not yet sufficfent to allow tabular
presentation  However  the avalable data do
support the viow that although progress is being
made, credit facilities and the supply of long
term credit are Inadequate fn many countries.
particularly for pmall farmers

In addition 1o direct state fnvestment a nom
ber of conntries have attempted to increawn the
flow of private funds into agrrculture Mexico
for example ha released blocked cormmercial
bank funds for investment in agriculture

The acute shortage of domestls capftal in the
Jers doveloped counttfes has natorallv bed to
considerable attention bewng given to recurmg
funds from abroad for inveatment both 1n sgri
culture and In other sectors of tho economy 8o
far however the flow of forrygm capltal for dmert
mvestment in agrioutture has been rather meegre
though lerger amomnts have been forthcoming
for example, for transport and power develop
ments which ald agrrcuttore indirectly

Private Foreign Investment

In the private sector new United States di
rect investment and re-lnvestment in foreign
agriculture in 10Y1 the latest yesr for which
data are available smounted to $40 millron.
Tota) United Staten private investment in foreign
agricalture outstanding at the end of that year
amomted to 3004 millian. Theeo funds were
placed in very limited srctorn More than 80
pereent was invested in Latin America, malnly
in eugar and frutt undertakings about 45 per
cent was in Cuban suzar abono  In comparison,
it may be noted that at present new net domestfe
investment 1n Unjted Btates agriculture ie,
Jess amortiration end maintenance coat fs of
the order of $10500 millon annually

As Jo well known, United Kingdom overscas
private investments have declined steadily sinee
the prewar perdod and in 1030 the latest year
for which officlal data are avuilable they were
rome 40 percent Jower than n 1938 It is §m
potsible to scparate the part of agriculture bat &
breakdown of a total ahare and Jown capital of



£1,235 million in United Kingdom 1egutercd
les and Briti<h panies regustered abroad,
lists £778 nullilon for rubber and £400 mil
Lhon for toa and coffee as the only recognizably
agrlanhun.l undertakings  The Commonweslth
Financo Comy establhed after
ttm Glmmonwuh‘.b Economic Confercnco of De-
cember 1002 is intended to mohilize private capital
for pnmary prodnction, but lending for all pur
potes has been limited to o maximam of £30 mil
lion #o that no large-scale financing can be ex
peoted for agriculturo
Qther conntries exporting private capital, ex
cept to dependent territories inolude Canada
(mamly to the Unlited States) and Switrerland
the Iatter country in 1952 provided nothing direct-
ly for agniculture out of foreign loans of about
$60 milion. It seems clear thercfore that the
tutal fow of forelgn private capltal for invest
ment in agricolturo from al] mourced has been
almoat negligible m camparivwn with total needs.

Public Foreign Investment

8ince the war the bulk of foreifgn Mvestment
bas come from pablio sources of which the Tnter
national Bank for Reponsiructson and Develop-

Tamix 12. INrERYATIONAL BAWX rom Rrcoxsravo-
TIQY AXD ryEXT: AUTHORIZED LOANS TO
Sy 1933

ment and the United States Impart Fxport Bank
are among the most important

Although the total loan authoruzstions were
lowor in the mecond poriod covered by the above
table the percentage for direot akl to agrisulture
was somewhat Inrger  Of thess loans, by far the
groatest part went to Indis which recoived $10.5
milllen for {rngation and flood control and $31.5
millim for agricuttural processmg industries The
athers were $3.5 million to Finland for forestry
equipment and 80 9 milllon to Toeland for proo-
cwing indusiry A noteworthy doveloptment ro-
cently has boen ths incresasing shere of non-dnllar
enrrencios in the Joans granted by the Interna
tional Bank, reflecting the increasing availability
of capital goods In non-dollar countries 'The de
olsion of the Upited Ringdom government fo
pormit the uso of up to £60 milhon ot Its sub-
seription tor oans may be expected to strengthen
this trend

Direct ald to agriculture accounts for a rather
minor part of the United States Export Impart
Bank loens and s far has beon limited to
the import of agricultural machinery The whalo
of the authorization of $18 millton for agrioultursl
development in the eecond period went to
Braxil (Table 13}

The amounts specified in the two preceding
tables are suthorizations for loans, snd actual
disbursements rum somewhat lower In 1038
they » ted to $704 million against anthor
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the amounts® or of the proportion for agriculiursl
development but thoy may be of tho same order
of magnitude or rather larger than the combined
annual disbursements of the two banks. If this
is correct the total forelgn capital made available
from pablio and private funds for all types of sco
nomlo dsvelopment in the under-developed coun
tries may be tontatively cstimated as in the neigh
borhood of 81,500 milllon annually *

This may be compared with an estimate of about
$10 000 million s the annual investment required
to ralse the per owput national income of the
under-developed regions by 2 peroent  The aggre
gato natlonal Income of thess regions may be of
the order of magnitude of $100000 milllon and
st an annual savings rste of say 5 peroent domestio
investment would ocover half this requirement
leaving some 85 000 million to coms from abroad.
The margin of error in all thess estimates must
bo large but they indleate s requirement of for
edgn capltal far beyond anything which has been
forthooming in the last few yoars or which can
be foresoen in the near foture

For agriculture the deficit fs probebly propor
tionately greater The total invewiment needs
of agriculture in the under-developed areas have
been estimated as of the order of $4 000 million®
or 40 percent of the total inveatment. The per
centage of domestio investmsnt in sgriculture i
unlfkely to be higher than this and it appesrs
from the earlier paragraphs thet the proportion of
foredgn investment 1 considerably lower

A larger flow of investment funds from abroad
may be pomible. The resouroes of the Interns
tional Bank might be drawn upon to a groater
extent for well fved sch of agr
development A propomal for & Special United

o] 1

The Bank for International Settlements estimates
that oapital amounting to as mueh as $3 000 mil
lion was made available by Western Enrope to over
scan ooxmities in the flve ?au period 1948 1952
(23rd Annual Report Basel, June 1953 p 42)

No sooount has boen taken of United Btates and

in the cstimates t
part of snch grants and ald
tonndnr—dﬂnlqtdcmmtﬂutulsﬁr;’;wfo:
and tho share of capital goods

A 19 relatively small. Under the Far East pro-
ez 5 for the period 1 July 1931 031 Decerabor
032, out of a total of § 6 million of paid
shipments £.5.8 mllon was for machinerv and mo-
tor vehiclen

U-rTxD \aT10%8, Mcarnres for the Ecomomic De
eclopmnt of Underdecel Couny,
Alay 1951 p. 7% et ries New Sork,

Natlons Fund for Economio Development' has
been under consideration by the Economic and
Boctal Counell and by tho Goneral Assembly and
in those disousslons projects-to inorease food pro-
dnction have beon singled out for priotity  Other
sonrees may also bo fornd. But on the whols
the inescapable conclusion mpposrs to be that
much the greater part of the Investment funda
needed for mgriculural oxpansion fn the lees
developed areas must oome from their domestls
TesQUTCCR

THE ECONOMIC OUTLOOK FOR 1853
AND 1954

No major changes in the fo sftuation are
antictpated for the rest of 1063 In the Unitad
Statcs gross national product will reach a record
level Planned expenditures by private bummess
for new plant and equipment in 1953 are about
& percent sbove those in 1952 Boms dofense
industries have begun to show deolmes while some
non-defense industries axe showing inoreases after
curtailmg expenditures during tho defense build
up Consumers expenditures are hkelv to In
orease with rising mcomes and partioulsrly if the
tate of mavings should recede closer to prewar
levels Every major industry expecta groater aales
in 1953 than m 1882 TIn Canada estimated
groes national product m 1953 will inoreass by
4 percent over that m 1852 wrth pubho and pri
vate investment constituting 23 percent of the
groes national product With high employment
riring income and reduoced income taxes it is an
ticipated that consumer expendftures will almo
increass substantially

In Western Europe the level of industrisl pro-
duction in 1953 {s miikely to be very different
from that of 1852, dsclines in & number of coun
tries belng offset by a small inercase in the United
Kingdom and a somewhat bagger inarease in West-
ern Germany  Industria] production fn 1052 was
largely aflected by the recomlon in the consumer
goods industries mainly textiles These Hndus-
tries recovered m early 1863 but at tho same time
a downward tendesncy hes appesred in engincec
Ing industries and there are signs that this is begin
ning to affect outprt in the basie industiles  The
stagnation or decline in activity does not yet
appear to have reduced tota] consumption  West
e Emopean countries are finding inoreasing dif
flonlties 1n oversean markets for exporting man

Uwrren Narrox, on Speclal United A
o Report peci a-

troms  Fund
iy o ¢ Developmeent (E/1381)



ufactures  However the downward trend in
exports has so far been outweighed by a dacline
ip the value of fmports, and the balances of pay
menta of Wevtern European countries aro there-
fore likely to be at lrast as favorablo jn 1053 g«
in 1852, both in total and mith the dollar are
In the under-developod countries tho econnmtic
outlook 18 latgely dependent on the level of ex
ports and foreign earnmgs and invertment Cur
rent national plans and programs call for an in
aream In both indusinal and agriouttural prodoe
tion but to a Iarge extent foreign oarnings aoou
mulated between June 1830 and December 1951
have now beon nsed up The coffee cocoa and
petrolenm exporting countries should contmue to
beoefit from & sustamed demand for their products,
espeola]ly In the United States (Jther comntrio
may gam fiom a continued revival of the demand
for hides wool jute antd cotton Forelgn In
vostment, howeyer still continues to bo inade-
quate in relation to development programs desirod
by these comtnes
The level of world trade is of courss heawnily
inflrenced by economie conditions in the United
Btatea For 1853 1t fs sntfcipated that the vol
ume of United States morchandise imports mav
continue somowhat above 1052 but exports may
deoline because of the reduced need for United
Btates ocal and wheat and of continuing restric
tons of dollar Imports in soft currency countries
This likely development combined with an ex
pooted higher Tmted Btates outlay for military
expoaditares abrood, shoukd partly compensate
for the declinmg non mihtaiy afd and “ forelgn
comntries shoukl be ablo to raiss their gold and
dollar assots In 1953 alhough probably at a
slower mate
Before d ing possible develop s in 1854
it 15 neccmsary to point out wmnufthnwunamju
unosrtainties In the Immediate postwar period
and agem durmg the Koresn boam years the main
concern in regard to agrioultural products wa
that demand would outstrip supply becanso of
the rapid expansion of industrial employment and
conyumer {ncomes, thereby causing price increases
and inflationary prewures Today tho question
12 w hother economio expansion and the conssquent
increaso in incame and demand in developed areas
e to abeorb the
:yll;obon:rllmt.z:r:l prodnots at prices -mntly
wtisdving to producers to maintan inoressed pro-
duction Up to now large stocks of foodstufls
have accumulated onlv in the dollar ares, includ

1Y 8. DEraxTsmsTr or Duxm-::. Swrrey of
Ourrent Durnese, March 1953, p.
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ing tho dollar Carfbbesn countries, and the maln
fall in food prices has alw occurred m this aren
Ontaide the dollar area there hare boen sharp falls
in the prices of agrioplinral raw materials from
the high levels of 1051 Theto have alas been acon
mulations of stocks or restriotins on productron
of raw materials and beverages such a9 jute cot
ton, ribber and tea. Bat apart from temporary
difficulties in marketng Near Fastern grain ex
ports  thoro have beon no mefor developments
ot this kind In the caso of 100d. Thowe facts seem
to glve a pointer to future courses of action

Geonerally speaking leas favorable factors are
speclally tho following In 1032 and 1853 there
has been s gemeral dechne in the rate of
expanston of industrial production, especially in
the more developed ocountries comparerd with
1050/51 except In MNorth America Donbt has
been oxpressed about the continuation of the
rate of inveatment set during the past two
yoars, especially with a prospective reduotion in
investment for armament prodostion Uader
developed eountrios do not have the resources in
terms of foreign exhange that were availablo dar
ing the past two years As the drive towards
seif-sufficlency in agrionlture and industrializa
tien gains momentum, there may be & short ron
tendency towards s reduction In foreign trade.
In the United States there fs however some con
carn as to whether a oontinuwed record industrial
output would be fnlly absorbed and whether
the currant level of proaperity will be oontinued
through 104¢ agricultural stocks In substeutial
volames aro sooumulating 1n the hands of the
government Prices of farm produocts on free
markota have shown weakness dnring the current
period of record high economic activity Aany
passible changes in the political climate may have
coonomlic consequences which are beyond the voope
of thiy report

The Unitod Statos comvtfiutes for many comn
tries an appreciable part of the market for
their totsel exports and is of spoolal importanco
because many of their reqqurements can only bo
obtained from dollar souroes Any change In
United States imports has, therefore a marked
effect on thar economio position. In turn, the
most important single factor determining the vol
ums and salos of imports into tho Untted Statew
is the Jevel of industrial activity  Some slowing

Dm-h:g chang=s in tho level
of Ul Htates uﬂmm produwuon have been

yrvﬂwtodint b banndv-]m'-gu{
ﬁpm’t‘,q‘u.l.rt quu-zar the average
ums of total impornlndor-‘r[mﬂ‘turl.lnmpaﬂ:



down in the rate of expansion in the United Statos
even at a high level of cconomle activity would
havo considerable fmpact on many comntries in
cloding Western Furope whoso dollar earnings
would bo redoced and whose exports to other
conntries would be aflected by their reduced fm
port carnings
Large and incressing expenditures om rearma
ment and investment for rrarmament in the ox
pandon of the United Ststes economy in recent
yr-rlhummthnuhervhlbcmmuvdmgw
except in limited sectors, of production ontrun
ning demand During 1832/53 expendrture for
national security remained fairly stable but it Is
Hkelv to easo off in 1033/54 and 188485 It
scert unlikely however for some time to oome
that there will be any great fall in the present
rate of expenditure A large amomnt of past
appeopriations ate #till outstanding, bat ebanges in
the United States defense policy might reduce
expenditures below the previomly antictpated rate
and such expenditures will bo more largelv de-
voted to weapons and will be accompanied by less
private and public investment in expanding plant
to produce them
The crucial question which would arise =
whether other form of publie expenditure togeth
er with pnivate expenditure for consumption or
investment, would rise fast enough to fill the gap
1f they ahonld increase suffictentlv to suatain moms
thing ltke the recent rate of growth ot the Unfted
Btates economy & continoing gradusl expan
siop of United States demand and Imports mav
bo expected. [f thev did not, which would mean
a pause in the rate ot economio growth or even
o receseion as 1n 1849 past experience ruggests
that this would be accompanied by a sharp de-
cline m United Stetes impoarta which wocld have
serious repercussions on the economies of many
other countries
Bome factors suggest that it will be difficult
to mantain the recent rate of growth. While
private expenditure on durable goods might con
thoue to inerease there 18 no Jonger the large back
Jog of demand of the immediate postwar years
Muoch recent buving of consumers durable goods
has been financed by eredit which might soon
reach an economically sound limit in refation to
curfent income In apite of increaaing ealer of
new carr the reeent high level of antomobilo

ha changed by about the same percentagn as han
the mdustrial production, to eoncurrent
¢ m levels,

the calxe of total imports
mm 21/, times as much

production sroms to be outrunnmg  consumera’
demand with stooks scoumulating and prices
declining forused cars in dealers hands A slower
rate of family formation is now expected asv a
result ot the low birth rates during the carly thir
ties, which may weaken the dercand for new req
dentinl building and houschoki goods Anv marked
increase 1n Inventories is nnllkely so lomg as
price lovels continue stable or decline  Although
current Intentions for expenditure on new fndus-
trfal plants and equpment are higher than in
192 they could be qulekly curtafled if a halt in
the expansion of demand began to appear and
export markets narrow as the United Statee
government reduces its external aid programs

On the other side there 1s the high volume of
liquid savings fn the hands of Arcerfean consumerz
and recent savmgs rates have been exceptionally
high. Furthermore any tex relief in tha United
States would fucrease personal dmposable meome
and might lead to increased private expenditure
Interest rates were increased sharply during the
first halt of 1053 bat could be cesad agaln if the
rate of investmant showod signs of elackening
There iz a consdderable backlog of non-defense
publio works which could be put In hand and
other measures are availahle to the government
for stimulating economio actirity

Althongh emphasis has been pot on economic
dovelopments in the United Btaten it Is important
to note that non-dollar trade oonsitutes approxi
mately 70 percent ot world trade  \Western Euro
pean trade alome makes up 40 percent o workd
exports and importy Its share of world exports
has inereased slnce 1048, but its proportion of total
world imports decroased although tho walwo of
impotts rose substantially Ths decline of United
Btates axl funds and perhape reduced military
expenditures abrosd may hove some effect on
levels of European economio activities But to
the extent that the non-doliar area may continue
to maintain a high level of economie aotivity and
trade the effect of any weakening of economio
conditions in the dollar area would be reduced

In view of all the uncertaintice espocially
the unpredictable political developments no
attempt is made in thix report to forecast the Likeh,
cconorlo trend in 1054 This will clearty depond
largely on economic developments In the Unlted
Staten, the counrce of workl political events and
other factorr  Bat these conditions will largely
infleence the fature demand for agrisultural pro
duets particularte agricultural raw material both

in the United States and indirestly in many other
comnttey,
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Chapter III - REGIONAL REVIEW AND OUTLOOK

EUROPE’®

Agricualtaral Production

The signs of & renewed expansion of economic
progress in North Western and Mediterranean
Europe during the first half of 1053 after the
1oll in 1002 the improved balanes of trade amd
the gensral trend of prices have been discussed in
the previous chapter where the situatron in East
ern Europe was also briefly moted. Onthoagn
caltural alde produetion in North Western Europe
has continued to increase Ly about 2 percent an
nually since 103031 and this rate of merease way
maintained m 1052/53 Production has kept
pace with the incresse of population since 1034-38
(Table 14) and considerably exceeded it in the
United hingdom. This result has been obtained
with lower imports of animal feeding stufls aml
the mdex of prodnetion net of imported feeds
oxceeds the index of gross production by about
& percent  In [832/53 the production of cereals
and sugur exceeded the average of the four pre
vious vears but the prodnetion of potatoes wus
Jower and the weather was not generallv favorable
for pasture and green fodder Even with an ex
cellent harvest the prodnetion of bread grains In
France and most other continental countries
Darely equalled and in a few cases exceeded
the prewar average but except In France the out
put of coarse graint was generally greater than
hefure the war Cattie and espeefallv g nom-
bers continme to merease snd the expamsion

For the of thr repart Furape has been
rubdn ded as ;nllar-

North IFesterm Ewrope nchates
() Western Europe  Belgium, France Ireland,
\ therlandly, Nwitrerland,

United Ringdom,

Northern Furope Denmark, Finland, Tee
\ rway Rweden

Central Furope Austna Tiestern Ger

(W]
[{n)

many

Med { rrencan and Sowtherm Ewrope; Qreeee
Ttalh P rugal fpan, Y ugmiaya.

East rn Furope Dulguna, Crechotorakia, Eam
+m (rermany Hungary Poland, Remanla.

Tapre 14, — IXDEX \UMBERS OF THE VOLUME OT
Evnoreax AomiovrTurar Propuweriox (et of Im
ported Feeding Stufla) Axp or ParutaTios

Produstion s
e O aia | o] Ene
P et Riarat N R T E]
191438 - 1™
North Western Europe 107) 114 116] 112
Mediterrancan Europe 98| 113 | 108 | 112
Whole region 97 107 107 108
Excl. Eastern Europe M) 114 ] 113 112

of livestoel production has tended to exceed
that of crops except in the United Kingdom
(Table 15)

In Mediterrancan Enrope the expanmon of pro-
duction has been slower and has not kept pace
with population, Most progress has been achieved
in the wpeclal products of the region such as
frult vegetables wine and industrial crops most
of which are lsrgely grown for export. A decline
m the cereal area haw not been compensated by
higher vields and coarse grain prodnction in par
ticular is consderablv Jess than before the war
Livestock production as & whole i not yet st
the prewar lovel but is approaching it for milk
and eggs. The 10. 2 harvest though Jower than
in 1931 wa« generally satrsfactor exeept in Yu
goalavia whers for the third time since 1046 there
was & serious crop failure  Spaln shows slgns of
* mOre permanent recovery  After many years
of stagnation at a low level of production, {t has
recently been produmng praim  and potatoes
above its fmmediate requirements and the catput
of suger rice and cotton has exceeded previona
records. A larger productlon of rico and sugar
bas also been s feature of Ttadlun agrieulture In
Tecent years

In Eastern Europe the recover, of agricultural
produetion has been a slow process owing to the
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Bresdgraine Oouw-.lul Haw Szgar | DPotatoes Afpat pliri 4 Fgps
Rniow
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I - e
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exceptionally severs destruction durmg the war
revolutionary changes in the sgricultural structure
and the heary emphasis on industriallzation
The share of total investment allooated ta agri
cultare has been amsll, and agricultures share
m the national insome of all countries {s much
lower than before the war By 1032 however
ofl conntries in the region excopt Foland were at,
or only slightly below the prewar lovel of agri
euttars] production end for the regon as s whole
production may be tentatively estimated at about
5 to 10 pereent lesm then before the war How
ever the population is also some § pervent loms
than before the war In general the pattern of
productlon has not greatly changed though thers
has Deen some inereass in indmstrial crops. In
1842 crop production was not eatfafactory except
fn Bulgaria. Hungsry and perts of Romanis
suffersd from frost aud drought while in Crecho
slovalda where sugar i an important export the
yield of sugar boets was ono-third jess than was
expected. Indwstrialization has led to an incrossed
demnand for livestock prodoots and all countries

in this region except Poland have inereased
thelr Uvestock numbers. In Eastern Genranv in
particular the splitting up of large estates has

tril to this devvlopment each of the
small farms keeps pigs and total numbers in De-
cember 1032 were almost 45 percent greater than
in 1838 Livestotk numbers in the regwn have
repeatedly risen sbove the fodder supply and
largely on this account productivity per animal
has been reduced and the output of Hrestock
products has ineromsed lees than the animal
popalation.

The Increass of agricutiural production In Aorth
Westorn and Mediterranean Kurops Las been
sccompanied by a loss of 2to 3 percent of it farm
land. Output perhectarshasincreased by 16 to 17
peroent sinee 103438, In Rorth Western Europe
this results partly from an inerease of sbout 18
percent in the yield of armble cropm (Table 16)
clossly connested with an Increaso of 50 paroent
in the use of fertilirers and the wider nse of im
peoved varjeties, and pertly from the better utl
lization of grasland ani better Iiveatock mansge-

Tastk 16. — Evmore Y IaLDd Pur Hrcrire or \amrous Onors 1948 53 as Pracexr of 1924 38

o e [ o e

Crep
DM -
Wheat 1e 11 o0 107
Hyo 104 m 117 l 88 104
Omts il 00 104 8 100
Barley 20 118 m o3 14
Aujze L4 — T a a3
Rico — — a3 Lo
Potatoes 1 108 13 23 118
Sugar {raw) wo n 90 &8 %
\verage & crmps  (wheat equivaleat) 118 j m 21 } H pizd
only the ebacgcs the yevpectiTe crops Wt abm the ekift fx the relatire im-



ment. Thes milk yields per cow show & gradual
wpward ‘Tend in most countries and In the
Netherlands Belginm and Denmark they exceed
3000 kg. per cow per year (Figure B) Although
fertilzer applications have increased at sbont the
same rste in the Mediterranean area they are
il very low and their effect did not offeet
wdverse factors, incloding drought Yields of
arnble crops have been somewhat lower than
before the war

Rapld mechanization has also comtributed to
the increased productivity of agriculture in North
Western Rurupe by permitting more timely outts
vation. It has been accompamed by s marked
decline fn the number of horses in some countries.
potably the United Kingdom and 8weden, and
alro by a reduction in the number of hured workers.
Mechaniration is «iill on u relatively small soxle
1 Mediterranean Europe where capital invest
ment in agriculture is Jower and rursl manpower
in excess of real requirementa (Table 17)

Consumption

There were no mejor changes in food conwump-
tion levels in North Western or Alediterrsnean
Europe in 183253 In North YWestern Europe
food prices tended to riss during 1852 but the
nise lovelled out in 1953 and 10 some countries
prices at jeast of meat tended to decline T¥here
food subwidles were reduced, as in the Unitad
hingdom and Ireland retail prices increased cor
respondingly but with relatively little effect on
cotwumption Thuos en increase of 8 percent in
the price of milk in the United Kingdom wus

followed by only a slight fall in consumption. Aleat
consumption in the Unlted Kingdom increased
in 1032 msinly owing to larger home production
now covering 68 percent of consumptlon, but the
cousumption of cheese and butter fell becauso of
jmport restristions

The traditionally low level of consumption In
Mediterrancen Rurope has changsd very littls
In however the two good srops of 180l end
1952 have led to some wmprovement fn the quen
tity of food consumed in Italy & larger per caput
consumption of milk and sugar suggests some
mncreased consumption of the more expsnsive
foods though this does not appear to have extend
od to meat and egge Larger imports of grein
did not fally compensate the crop fallure in Yu
goelavia flour extraction rstes for wheat and rye
hed ta be mcreased to 00 percent and food prices
including the stets controlled price of bread in
creased considerably  Elsewhere in Medrterranean
Euarope the cost of food has remained remarkably
stable ainoe 1051 after yoars of rivng food prices.

An sppraisal of food eonsumption Jevels in
Esstern Europe is more difficult 'The ares i
prodacing nearly as much food per hoad of the
population as before the war and mm countries
which were formerly exporters of food and where
prewar consumption levels were low per caput
corsumption is likely to have increased. In
Hungary however the erop failure of 1852 brought
about a bread shortage It I8 1 the more Indus-
trialized  countties of Eastern Qermany and
Czechoalovakin which had fabely high consump-
tlon Jevols before the war that food difficulties
have been greatest

TABLE 17 — CHANGEY IN THN NuxBERs or Homars, TRacToms awp Hinkp W orxmry
A Eoxorzaw Covxraies ¢ -
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FIGURE 8 - MILK YIELDS PER COW IN SELECTED EUROPEAN COUNTRIES

Kg.feow fymr Number of cows
o1 parcynt of total

Netherlands 46
M-/ Belglem 18
% Denumark ‘e
Luxembox 012
2000 Sttzariand” 17
Sweden i
United Kingdom 10
W Gefmany 17 4

2500
34
13
38
ns
34
91
X3

1000

Greaca 05
Pre war 1951/52 Total 16 countries 100 0
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Trade

The generally good harvest of 1002/63 reduced
the fmport requirements of North Western and
Mediterranean Euwrope except Yugoslavia  Im
port restrictions duo to balance of payments dift
culties especualty by the United Kingdom and
o somo cascs the ranning down of stocks accu
mulated eardier alao contributed to the reduction
Prices of imported food, except for coffee, rics
and United hingdom meat jmports tended to
dechis a0 that the cost of food imports fell by
more than their volume The United Kingdom
was an exception the volume of its imports de
clining by 11 percent and their value by onhy 6
pereent  With larger non-dollar supplies of grain,
as well as an fncreased domestio production,
cercal Imports from the dollar ares declined but
there was no marked decline in total dollar 1m
ports.  Thaa the percentages of imports of food
feeding stuffs and tobacco from the dojlar area
into the United Xmgdom and Western Germany
the two largest importers, fell by 8 percent from
1831 to 20 percent and 28 percent respectively

Thoe recovery of European food exports was
checkrd in 1802 by import restrietions thongh thers
was 0o very large decline  Fxports of Latter from
Denmark fell but otheraise exports of Livestock
products were malntamed and st somewhat
higher prices. Bntish import restrictions led to
smaler imports of frut and vegetebles but thanks
to larger 1mports into Western Germany the total
volume of trade was not greatly redpced Ex
porta of tobscco from Greete and of ree from
Ttalvy Spain and Portugsl shoued & considerable
Increase over 1041

In 1940-51 sbout 0 percent of the bread gralns
and 12 percent of the coarse grains 1mported into
North Western {excluding Finland) and Southern
Europe eams frum Esstern Europe and USSR
This compares with 23 percent and 18 percent
respectively beforo the war if allowance is made
fur shipments from Eastern to Western Germany
In 18.2/33 the proportion declined further Unst
od Kingdom imports of grain from the Soviet
Lown fell to 200 thowand tons compared with
uvne millisn tons the year before 8weden obtain
o onlv & few thousand tons of mafe comparel
with 100 thousand tons of wheat in 1831/3%
Finland 14 the only countrs which has imported
inereasing sapplies from Eastern Earope and the
USSRty imports rising from 315 thousand

The OFFC pree sodex fr | od food {11

f m 1019 n the meond quarter of 1012 -
e at quarter of 1952, 18 to 037 in

40

tons in 1001 to 513 thousand tons in 1k
1033 jts whole coresl Import of 400 to 50
sand tons is oxpected to coms from these £
Appreciable slupments of wheat from the U
also went to Egypt Indla and Pakistan 1
and 1033 and in addition Eastorn Enrope «
ed 110 thousand tons of sugar to Egypt in

Fisheries

Provilonal figures indicate slightly
Iardings in 1032 in most of the maln Fu
fishing countries except the Unlted K
where they increamed by about 4 percent t
thousand metnc tons  Ax & result of the
tion of the North Ses atocks of demers
the preponderance of cod and alw of hers
the European markets has jncreased Mo
the Arctic and Atlantjc cod is often of poor
becamse of the long distances over which
been transported. Marketing difficulties
therefore avisen, particulsrly where the in
acailability of alternative foods has
consumers more discriminating and whers
vestrictions have limited the macksta for £
products. Attempts are being made to m
and fncreaso demand by better quahty an
attractive products ewpecially in Denma
Norway  and by rsles promotion cam
In additfon the Over fishing Convention «
was finslly ratified early in 1033 and a Per.
Commission has been appointed to ¢
rocasures for the conservation and 1t
up of stocks in nearer waters especially
more populsr varfeties.

The continning rise in production cou
gether with uncertainties about both mark
fisherres resources have seriously deleyed
placement of obsolescent craft a proble
Leing comsidered by several governments
ing thowe of France the “etherlands a
United Kingdom,

Forest Products

The lower demand in 1032 affected the
industries of Europe more severely thas
of other repwons. In partioular the N
exporting countrica experienced great dif
and hed to eurtail production from the 1
recond level of 19,1 Becans of the :
demand for fintahed products thers was s
sponding fall in demand for roundwood
nawlogs and polpwood Coal mines wh
late 1051 had diffeulty In obtaining



were therefore able to Increase their purchases in
1652 Imports of pitprops rose sharply (Tabls 18)
espeoially into the United Kingdom and stocks
at the voal mines rose to a postwar record level
st the end of 1852 (Table 18) Earler supply
diffioultics however forced mines to economite
in thefr use of pltprops. This trend has contin
ued and resulted in a lower consumptlon in spite
of an increase in coal production. The supply
outlook for 1053 and 1854 is generally satisfactory

Tapra 18 — Evrorzix Taipa Ix Prrrgors awp
Purrwoop

Pitprops | Pulpwood

ITEn
1031 [ 1982 1 1851 | 1832

The sand cubiom fers
4 018 5 441} &
Tt whit brom oversses” 202/ 1 1 ™=
exports 2 007 4 4 275 3 501
Toot?l'hlch 10 gversoas 184 1 -3
The situation for pulpwood was somewhat dif
ferent. 2Most pulpwood industries made large
in 1951 when prioes were rming With
the market for pulp products falling, and now
sapplies of pulpwood arriving, stocks of pulpwood
at the mills already rather high at the end of
1051 ocontinued to inorease. Imports of pulp-
wood fell though only to a slight extent
In respect to sawnwood the common resistance
of the Importing countries to the high prices which
developed in 1051 almost brought the market to
» standstill in the first half of 1052. This falling
trend continued throughout 1852 and stabiliza-
tion of demand became noticeable only at the
of 1053 Thus United Kingdom pur
ohases in the antumn of 1862 for 1983 delivery
led to a slight rise in prices which continned into
the new vear
The resction of the European pulp and paper
market to the post Korsan rise in prices wax even
aharper When in 1851 prices rose to between
two and three times their former level, importing
countries Imposed price cellings or other restric
tions on imported pulp From the beginning of
1052 pulp prices foll sharply declining industrial
production reduced the demand for paper and
board and consumers chose to draw on their stocks
and await events The high prices aleo reduoed
exports to the United States and other countries
ontside Europe  In the porthern exporting coun

tries pulp output was restreted Buying was
resumed and the fall In prices halted only fn the

last months of 1862 when the demand revived and
consumers found it neceasary to roplenish stocks
Bcandinavian pulp productron again began to
increase but remained well below the peak rate
Newsprint was the only notable exception to the
fall in European demand for pulp products. The
market thus received & severe setback in 1052
and to the uncertainty for the foture has been
sdded the difficulty of adjusting production coats
to the new level of prices particularly in Finland

Tarmm 19— Ervrormax Srocxs! or SawnwooD
axp Prrraors (st the end of the year)

Iram 1880 1mn 1032

Bawn softwrood (000 stds) 14 1305
Hawn bardwood (000 cu
m.)

11 1 1318
Pltprops (000 ow-m. r)| 3 37 5 376

1 Reportinx cou tries only

Ouatlook

There are as yot no indications of any sharp
break in recent trends. Industris! and agrieal
tural production m Europe are unlfkely to fncrease
groatly in 1853/84 over the 1052/83 level and pri
oes seem likely to remain relatively stable The
downward trend of ltvestock prices particularly
meat may continue however with inereasing
supplies and lower prices of imported feeding
stnffs.

Thete have been some changes in price polictes
Thus the price review in the United Kingdom
for 1033 puts additionsl emphasia on beef cattle
and higher prices for potatoes and sugar beet
for whish acreages have been declinmg The
marketing of eggs han been freed from oontrol
rationmg and price control of cereals and feeding
stuffe enda on 1 August 1053 but support pricen
for thess products remain. Although the new
prices give & considerable recoupment for rising
costs some margm is loft to be coversd by grest-
er efficlency Since the review the award of
Increased wages to farm workers {3 expected to
raise costs by s further £12 million annually

Prices of bread grains meat and eggs in Bweden
will be lower in 1053/54 and the subsldies on milk
will be reduced. The present subekdy has reanlt
ed In a steady increase in prodaetion to & level
which exerods domestlo requirements. Prios guar
antees only cover the homo market and any sur
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tive organization at the best prices obtainable

With & stable demand no major changes in
the pettern of production are expected Crop
arean for the 1033 harvest appear to be about
the same as last year Automn sowings of wheat
have increased in the United Kingdom but were
womewhat lower in France Western Germany
and some other countries becauss of unfavorable
weather at seeding time There will however
be more sprmg wheat The shift from oats to
bardey or mixed grain will continue andin West
ern Germany prices have been adjusted to hasten
this shift In Bpain, last winters drought will
rednce wheat production, but in Italy there
mav be an increass over the previous year
Denmark and Speln aim at a lower ares of sugar
beet becanse of export difficulties and a redue-
tion of 8 to 10 percent is intended 1n France where
there is a surplus of slcohol from sugar beet

Last winter’s floods in the United Kingdom end
especially in the Aetherlands though secloms for
individual farmers are not Hkely to hare major
effect on the total agricultural output of these
countries.

NORTH AMERICA

General Economic Conditions

Rustalned high lavels of economdn activity
oharacterized the United States and Canada in 1852/
1033  Forthe year 1052/53 industnal production
in the United Btates was about 7 percent abore
that of 1931/32 ecivilian employment averaged
over 818 million and unemplovment was lews
than 2.5 percent of the total civilan labor foree.
Personal income wsurpassed $284 thousand million
(annusl rate) in Mav 1033 more than $20 thousand
miflion higher than a year earlier Canada s induy
tra! production al%o ross about 7 percent for the
first nine months of 1832/53 compared with the sa
me perad a vear ago Emplovment was 2 percent
higher in Mareh 1933 than in March 1852 and
anemploviment accounted for 3.3 pereent of the
hibor foree \ational income in 1802 was 6 per
cent higher than & vear earlier and kept on
increasing in eariv JR53

Rinng government expenditures for poods and
ervicer amounting to 22 percent of gross national
product i the Lrated Btates and to 18 percent
10 Canada 1n 1952 (10 and 15 percent respectively
m 1031) contnbuted heavlly to maintaining gen
eral prospetity and this upward trend continued

51

into 1053 although at & much reduced mte. The
downward trend in expenditures on new plant
and oquipment at the begloning of 1952 was re-
versed by the end of that year and such expendi
tures increasod through June 1933 reaching in
the United States w record annusl rate of $284
thousand million in the second quarter of 1853
Personal consumption expenditures in the Umted
States In the first quarter of 1833 were G percent
higher than a year earlfer with those for durable
goods rising more than thres times as fust as for non
durables. A substantial portion of these purchas
es however were bought on casy credit termm
and the volume of outstanding comsumer credit
at the end of May 1833 was almost 25 percent
higher than a year earlier

Contrary to past experience the expanswon in
the economy was not accompanted by rising gen
eral prices and farm prices oven receded appre-
aably In both the United States and Canads
Thus the higher national snd persomal incomes

P d real i of purchasing pawer

Imports increased, but total exparts of the re-
gion as & whole remained farrly stable  Agricul
tural exports declined hearily especially from
the United States dus to the improved supply
situstion wbroad. While the regions export
surplus wes thus reduced, the value of imports
in the first four months of 1803 acoounted for onlv
72 pervent of exports as against 84 percent n
1932 leaving a uizewblo trade surplus which, how
ever conswted largely of Unuted Btates grants-
in-aid shuipments of defense materials. Although
the dollar gap thus became much leas burdensoms
diseriminatory trade practices vis-d-vis the dollar
countries contributed to the nability to sell dollar
products freely

Agriculiural Production

Agricultural production in Nerth America dar
ng tho past year was at & rocord level 43 pereent
nbovatheprvmtvmgalndcmnpercﬂput
basis 16 percent  Food production total and per
caput, made even greater gaims {Tabls 20)

In the United Btates 1932 crops were harvestod
In pearly ideal weather from neady 138 mil
lion ha an increase over 1951 Lut less than in
say vear between 1943 and 1040  However the
index of all erop production exceeded that of
any other year except 1948 The total production
of foodgrains 37.8 million tons has been exceedsd
only In 1047/48 although nearly equalled in
1848/48  About 100.5 million tons of feed grains
were harvested nearty 7 percent more than In



1851 A neer record tonnage of ailseeds of 140
millfon tons almost equalled the 15 0 million tons

of the previous year

Tasrm 20 Iwpxx Nuwpmes or VoLuxm or TOTAL
AND run CAFUT AGRICULTUBAL AND Foop Paopvo-
TION TW NORTH AwmRrrica, 1948-530 To 195%/53

Troe 1941 ni 1051/51 | 1052/83
L - 1
Total agricaltural pro-
duotion 135 8| 136 4 142 7
Total food produstion 139 3| 138 4 M50
Populstion. 173 1218 1133
Per oceput agricultursl
otlon 115 6, 112 3 115 8
Per omput fo produo-
on. 18 7| 1139 118 4
Production by Commo
dHiles
Wheat 148 0] 143 17 185 4
Maixs 184 8| 141 7| 161 7
Beef and veal 135 2 124 7 133 8
141 8] 156 B 159 &
183 ¢ 172 9 168 1
113 1 113 0 113 4
Cotton 104 1 115 2 114 3
Hote: to t changes {n the wathod f com
eting tbe FAO product — imices, the dats re Dot
1n The At te of I'ved exd

thows D
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In Canads record wheat production at 18.7 mil
lion tons exoeeded the provious years bv 24
peroent and was more than double the postwar
aversge. Increased production was also recorded
for barley potatoes suger beots and the ofl crope.
Some decrease in output occurred for fruits and
vegetables

Livestock and poultry on farme and ranches in
the United States increased alightly during 1852
Cattle numbers on farms were at a record high
of 937 million. Total meat produstion for 1862/
1853 was about § percent above the 1851/52 level
with farm merketings of meat animale increasing
espeaially in late 1042 and the first half of 1853
over the level of a year earller Among meats
only pork production declined bekrw the level of
1951/52 Poultry wnd egg output moreassd mod
erately ik produstien in 1032 at 527 mil
lion tons was virtually unohanged from 1851

Cattle numhers on farms in Canada as of 1 De-
cember 1852 were 16 percent higher than » vear
earlier but hog numbers declined about 5 pereent
Meat production was higher in 1982 than 1o 1851
Total milk output was 1.5 percent above 1051

53

but cheese production was down 285 pereent
montly as & result of Import restrictions in the
Unlted States and the United Kingdom

Tobacoo production in the United States was
about 4 percont smaller than the 1851 record erop
of 1066 thoussnd metrio tons. Canadisn pro-
duotion dechned by about 10 percent

The 1052/53 Umited States cotton crop of 34
million tons harvested from s reduoced area, ex
ceeded the previous vear’s production by nearly
§ peroent

Agricultural Trade

The total value of Unrted States farm exports
1n 1952 fell 15 percent from the 1851 level In
the first three months of 1853 they declined to
only 65 percent of the values of the same quarter
& year earller The declines m tote] values were
caused by lower prices as well as by smaller quan
titiea. Cotton exports in 1952/53 are estimated
at about half of 1061/52 exports while grains
moved well in export markets until the large erops
of the Youthern Hemisphere booame available in
carly 1083 Tobeoco exports were sffected by
the new Umted Kingdom import restnictions In
the spring of 1852

The total volume of agricultural imports mto
the United States remsined at a very high level
during 102 and the first quarter of 1063 Most
sgrioultural imports with the major exception of
coffes  however were priced oonsiderably lower
than in 1051 and the alight increase in quantities
1mported was more than offeet by peries deolines
so that in 1032 total import values were down
by 12 percent The resirictions on dafry imports
were partly allevisted in the summer of 1852
but restrictions on otber dairy ftems were tight-
ened 1n view of posyible large government lowses
in price support activities for thess commodities.

In contrast to the United States the value of
Canaduen agricuttural exports increased 16 peroent
m 1052 over 1951 due to the large gruin exparta.
The volume of wheat exports was 35 peroent
higher in 1852 than in the previous vear and ex
ports of barley more than doubled. Exports of
animals and animal products however deolmedd
almoat 32 percent m value and 24 percent in
volume as a rewult of the foot and mouth disease
and the United States embargo on jmporta from
Caenads which was lifted early in 1853 Howwver
during the first four months of 1833 exports of
sgricultural products dropped by nearly 7 percant
below those of & year ago



Prices ond Income

Domestio demand for agrienltural produeta in
tivo Unuted States during the entire year 1052/53
continued at kevel shove those of 1031/32 but
the decline in forelrn demand and mereaned sup-
plres resulted In Jower farm prices.  Prico declines
were greatest for those products eg cattle and
sheep which were not supported by the govern
ment and for cotton domestically supporied but
vern much dependent on export markets. Farm
prices for meat animals in 1052/33 (July 3as)
fell about 18 percent and cotton prices hy about
14 percent reachmg the price support mimmum
by January 1033

Wheat prices br the end of the 1032/33 year
dropped sharplv reaching a level alout 15 percent
below the provious year s and in many cases, bo
low the price support level

The level of farm prices by June 1013 was
down 11 pereent from the same month a
year ago  Government price support activitics
for # number of products increased constderably
in the first half of 1053 and helped stop farther
downward movements. The Commodity Credit
Corporation was celled on to supply & greatly in
creased volume of loaps and ale made outright
purchases of large quentities of dairy and other
jroducts under providona of the existing leglsls
tlon. The value of commodities pledged for
cutstanding loans apd commoditiea in price sop-
port inventory* s of 31 Uav 1033 totalled $3,248
million compared with $1,520 milllon & vear ago
The inventerv holdings made up 59 percent of
the total investment The main products affect
ed were wheat matre tobacco and cotton.

Prices paid In farmers except farm wages ako
declined but much lew than peices recetred  Net
farm income ineluding inventors changes dar

ing 1952/03 was estimated at § percent bolow
1951/52.

Prices received Ly farmers 1n Canada declined
by 10 percent during 1052/33 Cattle prices fell
to almost one third below the 1041 level
a3 foot and month disease resulted 1n & Umited

I‘n«;\- l‘\.g:])uﬂ ha l:«rmsenmk-wl on the 105
o amount T30 mulion ¢ i
my 1953, Thm total metuded loans mlhm—)
(rﬂ\d‘)ﬂ) million Jurchas agreements — $_38 million
a non.

~agreetnent — <413 milhon 'Thix

oleme 14 %1 €74 million ter than the total
of pree whieh | been extendsl on 1051
erops tl

3t Mav 1032 The grester sctivit
3 Accounted for in 5

States mport embargo T rice support menstires
coverad beef hoge butter  cheese  and egry
Dewpite the decline in prices received by farmers
prices pakl roes by 8 pereent durng 10,2 and
farmwers net income in 10,2 fell 11 pereent from
the reconl Jugh in 19,1

Fisheries

The total 1032 cateh of fish crustaceans and
molhukn in the United Statos and Alaaka war
some 2344 000 motric tons a decrease of about
2 percent in the quantity and 3 percent in the
total value  The decline waa due primarily to the
phyvsical failuro of tho California pilchard fishery
where the landings dropped to barely 3,500 tons
eompared with 150 000 tons in 1931 and 500 000
tons in 1938 Tuna fish produetion in North
America dechined somewhat The wholesale price
wndex for all fish was slightly lower in December
1052 than u year earlier

On both the Atlantic and Pacific comsts of
Canszda catches were a little lower then in 1831
On the Canadian Atlantic seaboard, stimnlated
by peice i cod landings i sed in 1052
and also the landings of plaice and flounder and
halibut increased In 1002 The Ownadisn canner
{es slachensd thefr demand for herring which
was In plentiful supply and the fishermen dis-
posed of large quantities (some 30 000 tons) to tho
United Btates cannerles The average selling
price i 1032 was 3134 per 100 I compared
with §208 in 1931

On the Pacifio side malmon landed in British
Columbia in 10,2 decreased to 60,200 tons compared
with 80 300 tons in 1031 an a rosult of lower prices
and two strikes  The Canadian west comst her
ting fisherv produced during 1032 84 800 tons
about half the 1851 production of 163,800 tons

Forestry

The production amd trade of forest products
in North Americs depend almaat entirely on the
demand in the United States The economlio sit
uatfon of the forest inlustries in Canada was not
«quite as favorable aa in the provious vear with
lower output a softening of prices and changes
in overseas marketn. Proituetion of roundwood
which in ather reylony ahe wed great changes re
mained rather stable in \orth Amecira The
demand for sawnwood in the United Staten de
chned somenlat in 1031 a3 & reault of reduced
Luilding artivits  Lut stepped up in 1002 as



restrictions imposed on prodnction of sugar the
1002/53 agrioultural production is estirated to
have fallen Ly 17 and 11 perecnt rerpeetrvely
bolow the 1951/52 Jevels

Food production in 1852/53 advanced 8 percent
slightly less than total agricultural production as
compared with the previous year s level  Howwver
if Argentine and Cuban produetion aro excluded
from the total, food production in the remainder
of the region expanded only 3 percent fe an
improvement of not more than 1 percent m the
per caput food production  Deaplte tho substan
tial merease in the regional production of food,
production per eaput fn 1002/53 is slightly below
the averags during the three yeara 1048/48 to
1930/61 and still aboat 4 percent helow the average
of the five years precedmg Workd War IT  How
ever the revults in 1032/53 repressnt a sulntan
tlal improvemont from the low of 1851/32 when
due to the sharp drop {n Argentine agricuhtnral
output Latin America a per caput food production
fell to about 9 percent below the prewar level
(Table 21)

Major Commodity Changes

Productfon of cercals durliy 18.2/53 was
about 36.5 milion tons against 267 milllon in
1061/52, and about 4.5 million tonx above the
former peak year 1950/G1 The main contribu
tion was made by Argentina, where production
of coreals rgse to nearly 14 million tons against
the & 1 million during the poor crop vear 1651,52

However with the rajor oxception of Uruguay
most wheat producers had better erops than last
year and In many countrres production was st
record levels. The regron prodeced 109 mllon
motric tons, & rocord and more thsn § million
tons over the poor 1901,52 crop  llafze produc
tion was abort 17 7 million tons, a postwar record
nesrly equalling the record of 18 million tons
for the 1934-38 perfod Large adwmncen in Ar
gentina Mexico and other minor producers more
than offet reduced mamze crop mainly in Cluk
Ecusdor Colmlds and Costa Rice Improved
Argentine crops of rye larley and oats resulted
in substantial Jnerea<es in regional output  Com
pared with 1931 82 production of rye mereased
1y 180 percent and that of larley and oats by
) pereent Rice production continned to ex
pand as in previous vears aml was 5 percent
above the 1831,32 total

Qutput of roots aml toherr was up shyhtly
as manfoc production fnereasel tv 6 percent
Incresscd area and gool weather wecounted for

Tasre 21 — IVDEX \vUxbERS O \oLunm
TAL AND PER CAFUT AGIUCULTURAL AN
Propuorion Ix Larix Aumnioa, 104
1902753

1013 38
Trext srocuge

w31/ 3 ‘
BHI = ¢

AL LaTIX Amnrca
T tal agricultaral produc|

tion 122 120
Food produetion 127 124
Population 131 n
Per caput sgricultural peo

oot 03 Ba

Per caput fond produetion; o7 o1

LaTIX AMARIOA EXCLI'D-
ING ARGENTINA

Total agncultural prodio-]
thon

132 139

Food production 141 110

Popmalation 131 13
Ter eaput agricultural pro-|

duetron 1 102

Per caput food production 10y 108

ArL LaTiv Auraica, Prod
duotlon of Major Com-|

ooxlitics
Cereals
JMatze Rl RS
Wheat 04 57
Rice (rough) 2 25 ]
Otler corcaby 118 85
Ttoots
Camava 215 208
Potatocs 168 160
Hweot potatoes 132 124
Supar (excluding pancla) 18 201
Edible otlsceds (ol oquiva
lent) 108 190
Other food erops
Dry beans 140 147
Bananas 134 143
Carno 1 100
Animal food
Ueat. e i3
ALk 17| a7
Fubers
(otton (lint) 120 148
Wool {clean bash) 15 18
Hard fibers. 170 | "7l
Other prodwcty
Tobaeoo 144 148
Inedible ofleceds (olt equi|
valent) 57 +H
Coffen 87 a8
Naf Owiom revent chanyoe | the methods of 001



an increase of abomt 8 pereent in the production
of pnlaer  In most countries produetion of dry
beans wae larger than the vear Deforo

A reduction of 18 pereent occurred n sngar
production duo entirely to officaal restrictions in
Cube and Puerto Rico Prodaction in most
other cormtries increared, however with the major
exceptions ol Argentina PBrazl and Taraguny
where desite increased sngar eane yroductron,
bad weathor during the crushing period resulted
in output being alightly lower than in the previous

year

Production of cileeds measured 1 ofl equiva
Jent recovered somewhat from the aotback in
1051/52, though 1t was still about 80 thoueand
tons below the 1850/51 peak of 1.2 million tons
The 4 percent Increas in volume during 1032183
over 1051/52 was entirely due to & lgher pro-
duction of inedible ofleedy munly linsced.

Althongh production from new plantings of
coffee will matenalize at a later date the botter
care given to okl plantations has resulted 1 &
steady wncrease in ontput during the last three
yesrs  Total yield In 1532/53 19 estimated at
Besrly & milllon tons abont 7 percent abovo the
volume of Iaxt year Most of thowmcreese arigl
pated in & Isrger Bramlian orop though most
prodacery  partrcnlarly  the Central  American
countries also had botter crops than in 1951/52

Prodaction of bansnas increased 9 percent
above last year whou about 6 9 yuillion tons were
produced. Bulntantial inoreascs oceurred malnly
n Dragl) Mexico arid Ecuador The gain in the
Iatter hsy been impresmve production having
mare than doubled in two years and Ecuador fs
now next to Brazil among tho prmeipal Latin
American producers  Prodaction of tobaceo and
caeso alw expanded with gams of about 5 and 3
pereent reapectivrly abovo last year Cotton out
put was 10 pereent above the 530 600 tons {Einnedly
produced in 1831782 ‘Thi gain was dve 4o &
50 pereent increase in the Bradllan erop resnlting
from a larger planted area under the stimulos of
official support price polickes and higher ylekls
per heetare than in the previous scacon  Among,
other major cotton produeers Teru had a recond
crop Dot dexico wa  affected by the severe
infestations in the cotton arcas  The wool elip
evtimated &t 180 006 tons (ckean ba | ) remained
almo~t unchanged from 1831/82 A slight decime
in Argentina wa neerly offvet Iy paine made by
rther prodocers

The meatles davs and elanghtening controls
m operation 1 Argentina since earlc 1832 are
reflected in the e~timated decline ¢f § pereent In

meat production in this country  Meat oatput
for the region was about 2 poreent holow the
5.6 million tons cstimated for the preceding year
deaplto the slight gains n other countries  Outpnt
of malk, howevor dus to a gool pasturage wtustion
and inereasing milk cattle numbers showed &
renewed trend of inoreaso after two conscoutive
yonrs of stagnation orlginatiog in & sotback in
rome of the major producing countries og.,
Argentins and Chils

Agricultural Trade

Reduced export supplics and a decline in
forelgn demand rosnited in a sharp contraction of
20 percent in the volume of agricultural exports
in 1052 from that of 1851 dus mainly to greatly
reduced exports of wheat ollseeds and oils, sugar
and meat Maize wool tobacco and coffes
shipments exceeded those of 1851  Agncubtural
fruporta also deolined by about 8 percent although
{herr was an increasc of about 10 parcent i wheat
1mports

The conteaction in egricultural trade during
1052 largely rofiected declines in Argontina be-
caune of substantially reduced export availabili
ties, in Braxil because of over pncing as compared
with current world market quotations for certam
commeodltics, and in Cuobe largely as a result of
tho decime in foreign demand for wugar With
somo excoptions agricultural exports from other
countties were generally larger than in 1851 but
importe wore amalier
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The demand for Latin Ameriean forest prodacta
dropped in 1032 Both intra regronal and inter
regonal export trade dechined, wath Brazil Weing
the most serously affected exporter

Ontlook

Generally  prowpects are gox! for ex:
panding
agricntural production doring the next two



yoers. Graln production may bo above the high
level of 1052/53 though that of wheat s lkely
to be somowhat less, partroularly during 1053/34.
Bome redootion may ocour in the Argentine wheat
output, unloss, as in 1952/53, yields por hectare
continue high as compared with normsl years
and the proportion of harvested area against
sowings remains at a record level The Braxilian
wheat arop will continue to show further gama
1if the objective of one millian motrio tons of
wheat by 1860 i» lopt unchanged Mexioo
Chile Peru and some other countries where pro-
grams for expanding graln production are eurrently
under way will probably continue to show further
galns i output It s Likely that most of the
gain in oceresl production will come from an in
creae in maize though wheat and rice may alwo
e at higher levels than at present particularly
Ly 1964/55

Area and production of domestio food crops
such as pulwes, oflseeds, freah vegetables and
potatoes may show further gains during the next
two years 1n line with the objectives of the
various official programs Official restrictions on
sugar production are likely to be maintained in
Cube and Puerto Rico This will keep output
during the next two years below the record lovel
of 14.4 million tons in 1851/52 though it mev ehow
pome gams above the 12 1 million tans in 1852/53
an a result of continumg expanston in other
countrios many of them producing solely for
home consumption

Any further expansion of cotton production
during the poxt two years over the 11 millton
tons (ginned) in 1052/53 will be largely dependent
on changes that may ocour m Braxll whose our
rent share in regional output is about 50 percent
Rednced workl prices and diffionities m divposing
of the 1652 erop may be refleoted in & drop mn
Braxilian output of 15 to 20 peroent m 1853/54
Contmued expanaion in other oountries and the
recovery expected in Mexico » arop are not likely
to offset the drop in Braxil. On balance it appears
that for 1053/54 prodmetion will be lower than
fn 1951/52 but in 1954/35 cottan output may
incresse again, but not exceed the peak of 1082/53
tnless worid demand and prices inoreasd mean-
while.

The 1858/54 coffe crop may equal that of the
provions year some increeses for most prodnoers
offsetting a slight decline estimated by Braxil on
its next crop The outlook {s» more promixing
for 1884/88 when the collection from new plant
ings mav start to materialize in soveral comntries
For that year ontpat is likely to come for the

first time olomo to the 21 million tons averaged
m 1934-38

The sustained decline in Argentins s meat out
put during the past four years w expested to
come to an end in 1653 and regional output may
increase This prospect is confirmed by the
record Jevel of livestook numbers estimated at
the beginning of 1853 Even in Argentina
where cattle numbers were reduced in recent
years Dbecause of persistent drought, Hvestook
pumbers aro again at a record according to the
November 1832 census  Increasming meat output
during the next two years, especually in 1854,
will also be greatly influenced by existmg official
programs and by geverally better prics relationahrpe
than those prevailing in previous years The
rame generally favorable conditions apply to the
possible further expansion of milk and other
livestock production  Output of milk particularly
13 likely to expand more rapudly than population
growth This may not be the oaso for meat
during 1853/84, though the rate of expension
may be accelersted Ly 1954/55

Finherles prodamction over the next two years
may eontinue to expand, though at lower rates
than in recent yoars, unlems present insdequate
marketing organizations and existing transport
defiefencies are improved. In many countries,
low rates of productivity per fisherman will not
improve unless there in some modernixation
However in Argentina, Brazll, Chile 3lenco
Peru and Veoexuels, fishery industries sre fairly
developed and it s In theso conntries that prospects
for sustained expansion of production are meore
promising

Increaxing domestio demand for forest products
will stimulate a turther expansion in this industry
Production for export may also be expanded by
Pprospective jmproved balance of payments con
ditions in some of the importmg countries The
Bragjltan timber produoetron partwoularly will
beneflt from the new ourrency laws and the new
commercial treaty with Argentma  Existing plans
for greater production of wood pulp using hitherto
unexplofted raw materials will also favor & fur
ther expansion of the forest industries

Expostable supplies of agricultwal products
in 1843 will be largar than in 1852 due to increas-
ed output of noarly all major commodities The
export demand for coffes will likely remain atrong
The fulfilment of the present United Kingdom/
Argentine meat agreement will require a 30 per
oent increaso over last years meat exports. On
the other hand, Uruguayan exports will be less

Because of the new outbreak in Mexico of foot



and mouth diseass announced in May 1033 the
Taited States harder re-opened lato jn 1832
after soveral years, was closed agmn to fmports
of Mexican cattle I this situstion ‘pervists
earlier oxpectations of increasng Mexfoan cattlo
exports in the near fature will not materalize
Argentine Lve animsl exports, on the other
hand will be continued and probably In increes-
g pumbers

Sugar exports whioch fell sharply durmg 1052,
will show little change Bome of the minor
exporters, bowever may contlnoe to show add!
tional gains

Food ard agricultoral imports may continue
therr trend of expanaron, though a shift will ooctr
to a sigmficant extent in the orgm of thess im
ports  Jainly because of incressed Argemtine
production, intra reglonal imports will be larger
over the next two years than in 1052 while those
onginahing outside the region may be greatiy
redoced.

Manufacturing and other non-farm Indostries
will continue to expand. powibly at lugher rates
than In 1852 Recovery m the rates of expan
sion of output may come from the expected fur
ther indnstrial expantion i certain countries such
as Venvavels, Chile and several of the smaller
Latin American republics A renewed accelera
tron in the industrial activity of countries sach
as Argentina, Brasll, Blexico Colombéa, Uruguay
and Pery, is likely to occur under the more favor
able balance of payments conditions that are m
prospect  Pressnt industrial capacity in Latln
America is larger than ever end expanded imports
of capital goods will be stimulated by redneed
inter regional import requrements of food. Em
ployment and incomes therefore may continue to
expend.

Fxpanding indostrial produstion will ereate
an fncreasing demand for food and cther agrienl-
tural products, bot the market may be readily
atisfled without forther pressure an prices as
wupply prospeots either from domestic production
m(rominfnremonﬂlmpoﬂ-mgmml}ygood
m view of the expected increases in the regions
agricnltural output

AFRICA !

During 1852/83  sgricaltural production both
total and food ehowed o alight rise of abont 3
percent over that of 180182 (Table 23) The

Exclodes E|
Ethiopia and Sobaieny. COTtian Sudan Erftres,

59

increass was somewhat higher than the rate of
population growth but per eaput supplies were
probably not appreciably different from those in
tha previous year bocauss of the larger volome of
food exports.
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Total Production
All commoditbes 124 134 137
Food only 123 it 135
Total Popwlatiom 18 12 m
Per Caput Prodwction
All sommodities 107 110 111
Food only 108 108 109
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Total grsin production Increased by 9 percent
over the previous years figure of 214 milion
tons (Table 24) The greater part of this increase
w25 in French North Africa with a total harvest
of more than 58 millon tons about 11 milon
tons over the preceding scason. In Algerm the
grain erop was 45 percent higher and Tunhia
produced over 1 million tons or alose to three
times as much as | 1951/82 In Moroeco how
evor in spite of a alight crease in the srea
sown gutpat was 10 peroeat Jower mainly be
camse of a sharp reduction in badey TWest
Aﬁ-lcn-crvpremﬂmdubmxtthonmeuinlull
1852 In South Africa entput of all graine reached
34 milhon tone an increese of 20 percent chiefly
due to the oxeellent maire crop Howover other
cereals eapecially wheat were substantially lower
due to unfavorable weatber conditions in parts
of the Unlan. East African production of mahe
e0d wheat increased,

Total production of ollseeds and ofls estf
mated at 22 milllon toms (in terms of oil} was
slightlv higher than that of the 1051/52
scamon, with marked variatioms in output of
indhidoal crops  While produetion of palm
kernels remamed unchanged palm ofl increased
ten percent over the previous season. The



TARLE 24. — AGRICULTURAT, PRODUCTION 13 ATRIOA

104850
ConsodTry avvrage l 1981 i 152
Thowsand metric tons
Tatal Grains? 21 700{ 21 400, 23 200
Alfllet and sorghum 8 000 8 100f 8 000
Maize 8 700 5 100] 6 000
Wheat 2 800 3 000 3 600
Vegotable  Oilseods
axxd Olls {in ternms
of ofl) 2 100, 2 100 2 200
Palm oil XY 680 730
Groundnuts 610 10 710
Palm kermels 330 380] 350
Olive oil 21 o -0
Cotton (ginned) 200 240 %0
Coffee 230 280] 280
Tea, 18] 21 22
Cocoa 500 460] 520
Sugar 13800 1340 1450
Inchnding Ty barky osts and ries
excollent groundnut crop of 1831/32 wes

followed this semson by another good harvest
of abont 24 million tons with a small increass
in Migeria and & smsll deorcess in French Vi eat
Afriea. In French North Afries olive oit produo
tion fell by almost one fourth chiefly becauss of
& deeline in olive output in Marocco from the near
reeord level of the previous year

Total production of cotton at 240 000 tons was
about the same as In 1931/62 expanmon fn the
Belgian Congo amd French Equatoral Afries being
offset by decroases elsewhero notably in Uganda
where the area sown to cotton declined by about
10 percent

Cocoa productfon roso from 460 000 tons 1n
1831/52 to 520 000 tons in 10.2/53  Climatic con
ditions in all the main producing areas were gen
orally advantageous and on the Gold Coast the
awollen shoot diseass s gradualhy bemg lronght
under control. On the Ivory Coast the orup
wus some 10000 tons over last years figure
of 48000 tons However quality was lems satm-
fa

cftro;{uctfon of coffee at 280000 tons and of
tea at 220 000 tons remamred the same as the year
before As regards coffee thero was however
marked change in the relative positron of the
dufferent producers of tho region. In the Belglan
Congo French Cameroons and Madsgascar pro-
duction increased substantislh  Dbat in French
est Africa output dechned 1y about 15 percent
and in Kenvs snd Tanganiika productmn was

adversely affected by unfavorable weather con
dittons  Sugar production amounted to 14 mil
lon tons 10 percent over last year's orop  South
Aftlea with an all time record harvest of sugar
cane accounts for most of the increnss which fs
attributed to tlmely winter rams as well as to
& more wilespread use of improved vaneties. In
Manntivy however there was o slight reduction
in ountput and unfavorsble rrpening condftions
caused s lower sucrvee content

Trade and Prices

The volume of total exports of food srd agrioul
tural raw materfals in 1832 was some 5 percent
higher than that of the preceding year and about
equal to the postwar record level of 1850 The
expansion was attributable mainly to incressed
shipmants of ollseeds and oils as well as fibers.
Exports of grans declined

Imports wore shghtly lower compared with 1861
but still appreciably above the 1050 volume with
those of gmins and lvestock products being
maintsined st a relatively high lovel and those
of sugar still increasing

In general export prices declined further from
the Jugh lsvels atteined in 19.0/51 Thesharp-
est reductiorns 1n price In 1062 wore recorded for
palmofl and palmkernels which were respectively
G4 and 73 percent of their 1851 jevels with a
gradual increase in the first quarter of 1853 In
the case of palm kernels. Cotton and sisel prices
which in the second half of 1851 remained well
above the pre Eorean level fellin 1032 with sizal
prices decreasing to lew than 70 percent of their
1001 monthly average and contimuing to deareass
during the fist quarter of 1833 On the other
hand, cocoa and coffoo prices though fluctuating
on the whole maintained their 1801 Jevel. South
Afnican wool prices fell to 60 percent of thelr
1931 average but were rising again in the first
quarter of 1033.

Prices of imports while weakening in the first
half of 1052 remained nevertheless substantially
sbove 18s0 lovels As a result the terms of
trade in most casea were to & varymg extent
leas favorable in 1032 than fn 1001

Fisheries

Total fish production ncreased slightly over
10ul  In French Moroceo the sardimne catchde
clined alightly and in Angols omtpmt has not in



¢reased appreciably over the past two yearn  Onm
the other hand, the pilchard fisheties of the Union
of Bonth Africa and Scuth West Africa continue
their rapid postwar expanaton total output for
1032/53 is estumated at 030,000 tons compared
with some 500 000 in the provious year TheSouth
African output of fresh and chilled products for
home consumption is slowly inereasing and sub-
stantial surpluses of canned pichards and fish
meal and oflt are becoming avallable for export
Export of frozen and amoked fiah to Australia
and & fex other countries has been facing diffi
culties as u result of restrictions In the Acstralmn
market

Forestry

The faling market in 1932 for forest produots
was particolardy severe in the region. African
(notably Nigerian) exports of hardwood declined
sharply as the United Kingdom, the largest single
customer reduced jta purchases by over 45 per
cont from the Jevel of 1831

Trade in sawn softwood alwo dropped noticeably
In the Unlon of Bouth Afriea because of curroncy
restrictions which affected practically all sources
of supply and of falling prices and uncertain mar
kets total jmiports of sawn softwood fell by some
33 percent from their 1931 level The govern
ment I3 trring to raise the domestie production
of sawnwood of which it is estimated that over
33 million cu. ft of sawlogs were processed in
1831/32. In French \orth Afrdea import demand
weemr to have remained more stabls than in other
parts of Africa the relativelv smaller fall in
fmports {n 1052 appeers to have been due chiefly
to the continuance of rather high economic and
bullding activities in these countries. The Afn
can market of wood pulp and palp products also
showed a marked decline in 1832 Imports of
theso products fell comiderabh even in the case
of pewsprint

Outlook

In Afriea as a whole production of food and
sgricultural raw materials mav slightly exeeed
that of last year Weather conditims were on
the whole favorable except fn French North
Afnica where drought upeet carlier hopes for a
record production of wheat and barley Late
mins howerer have eased the stmation and an
average crop is expected.  In East Africs mainly
in Kenys and Tanganvika, the ralns arrived too
Iate and in insufficlent quantities to avert serjons
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foodd shortages whereas In Southern Rhodesis and
Portugnese East Afries heary rains have caused
floods and delayed farming operations in some
aTees.

The aversge gramn crop in North Afriea will
be offret by an excellent malze crop especially
in Bouth Africa with sn estimated 50 percent in
creare in volume and in N\orthern Nigena. N\
gerla s groundnut production fs expected to equal
last year’s record crop that of Bouthern Rbo-
dests may be some 50 percent higher A alight
increase is also anticrpsted in French West Africa
especially in Senegal Sugar production may
show an increass in Maortios and in South Africa
and exceptionallv Jarge cane erops should make it
pomible to resume overseas exporta. Livestock
conditlons throughont the region are encourag
ing becamse of adequste granng conditions and
& good maire erop

THE NEAR EAST®

Current Stination

The steady expanwion In \ear East food and
agricultural production over the past thres vears
was accentuated during 1032/53  Total produc
thon reached record letels and, on & per caput
besiv, regained and exceeded the prewar average
by an appreciable margin for the first time since
the end of the war  Although expansion of
production tended to be concentrated in the
food surplos ratber than the deficlt countries
the latter mere on the whole able to Improve
or at leaxt maintain their over-all supply position
becauso of the continuance of large-scale imports.
Conditions of widespread sovers food scaraty
which had been a recurrent feature of the
immediste postwar years did pot arse Such
shortages os did develop in Tripolitania and
Cyrensica in 1952 were met by emergency
imports.

In the achisrement of the high production levels
in 1952/33 favorable weather conditions were an
important factar but the expanston of production
also reflects the effects of Jong range programs
and meayures for food and agricultuial improve-
ment, which have been in operation in a number
dwmmndth:regiondmmgt_bahnl"mn
In soveral instances a promising start has been

1 Thiv term 1% tak
ml&lh \oﬂ;ﬂ x‘oﬂ ::T‘m?ﬁ-m:mm@m
vl me!ﬂa!ttmlﬂn in the Weat to Afghan



made to avoroome the traditionsl olmtackes to
agricultural development by such messures as
the Introduction of a land reform program n
Egypt, improvement of tenuro conditions in Iraq
and distribution of state domains in Syria  Train
mg programs have been specded up and there K
at prerent a growing inflax of technical and ad
ministrative akills as wtudents from the \ear
Fast complete their training alwoad and as the
work of technicel arsistance experts hegins to
tako offocet However an development actiy
itles in the Near East are intensificd uparities
in availalde investment rerources, notabhy be-
tween the oll producing areas and some other
countrien of the reglon, nre beconing more nuarked
and the abeence of adequate funds in the latter
may appreolably hamper their future econnmic

growth,

General Economic Conditions

An the post horean boom receded further m
early 1852, tho mcentive to greater economio
activity provided by higher export prices which
had generated a strong internal demand for both
domestic and imported goods, tended to dixappear
Reperousions wero most noticcable 1n countries
whose chied cxports regmiercd the greatest price
fluctuations such as ootton n Egypt and the Sedan
and In others like Lebanon whore ecomomy i
partionlarly sensithvr to changes in workd econom
fe conditions Daring 1932 weveral other ocoun
tries oxperlencod trade deficitr which had to be
financed from the high export earnings of the pre-
ceding year and from foreign exchange reeerves
(1 the other hand oil producing areax with the
exoeption of Iran, continued through 1652 to
add to their holdings of forelgn exchange

Withm the \ear Bast the premsures on prices
stemaming from international trends were largely
offset by the favorable development in the food
supply position of most commtries in the region
Price fluctuations were wlthin a relatively narrow
range and, with few exceptions, the over all ple-
ture of cost-of living movements remained one
of relative stahlity for the region a~ a whole
At the end of 1832 and carly in 1853 cost-of Hving
mdscen were generally at or shghtly below the
Jevel of 1831 the mam ¢xceptions heing the Anglo-
Egyptian Bodan, and Iwrael where the cloef
problem contlnued to be the alrarption of ma
immigration and the development of industries
aul exporte to enalle the country to pav fte own
wry

Agricultaral Production

In 1062/83 tatal food and agricultural produe
tion jn the Near East exveeded the prewar average
by about one-third (Table 25) Much of the
expansion was attributable to the substantlal
advanoes mado In Turkey and to a Jesser extent
in Byria and Iraq In the major food defict
countries like Egypt and Lelanon progres was
much slower and production fafled to recover its
prewar per caput level Howover a notalle ex
pension both in total and per caput production
took place in Tran

TABLE 21. — IWDix NUMBEHS OF TOTAL AND rznm
Cartr AricULTURAL PRODUCTION 1% THE \FaR
Fast 104R-50 To 1052/53

E

Trmm
LATE I )
Total Production
All commmodrtes 113 1 120 128 4
Food only s § 10§ e 24 3
Populstion 1R 118 121 i22 | 1M
Per Caput Produc
tlon
All commoditren]  §7 4 20 103 109
Food only 97 03 o0 ;102 | 107
Vear Eaxt evel. Twr
by
Total Production
AN commodities! 118 e 12 1323 12
Food only s { 115 | 121 | 122 | 100
Population 118 118 120 12 124
Per Capnt Produc
tion
All commodities| 08 87 ( 101 100 | 103
Food ooly 100 | 98 | 101 | 101 ) 103
Yol Ovring te recmst changes | the method #f constractiag
the FAD Indioes, the data are net oot

CTain output rose to 26.3 million tons an in
orease of almost one-fourth over average produo
tion in the years 184880 and 27 million tonn
lugher than i 1051 (Table 20) Wheat amd
berley socounted for 8} to 00 percent of this 1
cresso with Turkey Syra and Irag ehowing the
largest gains  Amony tho grain defleit countrres
Iran and Israel were the only ores to show appre-
clade progress owtput remaming at or below the
average postwar level in Lebanon and Egypt
In the latter countrv procduction of wheat de-



olined in apite of price rubridies and mirumum acre
age allocatlons Owmg to the Insufficlent flow of the
Nile for the sccond year in snccessdon ontput of
rice falled to recover

Despite the fall in world market prices and the
sccumulation of sizeable atocks in some of the
major producing countrien of the N\ear Eart pro-
duction of cotton continued to expand during
1052 Owing to exceptionally favorable weather
conditions, Fgvpt Svdan and Turkey barvested
record crops  In thewe countrier however ex
Innqminurmwuchecltdln\'kwnfthnlm
certainty of future market prospects In other
comntries production remained unel d, excopt

Food and Agricultural Trade

There was little change during 1052 in the
volume of total Near East trado (imports plus
exporta) in food and agricaltural commoditics the
rmso in exports being offset by a somewhat smaller
volume of imports Net exports though mub-
stantially higher than mn the immediate postwar
years, romained well below tho prewar avorage

A notable shift ocourred in the composition of
tho regrona exports following the expansion in
graln output (Table 27) Barky exports were
higher than in previons years Wheat [mports
into ths grain defleit countries showed only a

in 8vria and Traq where a decline started.

Tasre 28. — Anerovnroman Provpvoriox rv ThE
\ran Einr
CooeoprTT IIIL[ 15 l 1w | 10352
Thowrand metrie tons
Total graioe 22 24 4 20 00
Wheat 0 100310 12 100413 700
DBarley 4 8100, & 8 400
Maire 2 2 2 2 600
Rier 2 2 1 1 800
Pulers, 1 11 1 1 200
Bugar 4 470
Citrus fruts &4 & 030
Vegetable oilwods and
ol (0 term of oil} 4 81 B30
Cotton (gmned)
Tobaooo ] 1 1 130

lachdlxy rys cats, millets and serghuma.

Among other cropa, output of citrus froits to-
twcco and potatoes increasd and there was a
natalle expan lon in production of ollseeds and
ofl due to good harvests of rcrame in Syria and
the Budan and a ratidactory olive crop in Turkey
Output of sugar was somewhat lower than in
1851 that of pul-es remafned hy d. Out

decresno from 17 milllon tons m 1951
to14 million toms 1852, Exportsfrom thesur
plus countries reached rome 0600000 tons com-
pared with neglgible quantities in the previous
vear As a result the Near East was reverting
to its prewar poaition as a net grain exporter and,
while the shuft was not yet completed during 1032
mainly because of the virtusl dirappearance of
rico exports from Egypt the balance of unshipped
supplies from Turkey together with suchsurplus-
cs as will emerge from the current harvest will
largely suffice to transform the region into a sub-
stantial grain exporter during 1933

Tasrr T° — NET TRADE O \mux Essr 1x Privor
rar, Foop AxDh Aamiovizumil Propuors !

CoanoDTrT 1948 I 1958 | 1831 |"52’

Thowsand mefric fony
Total grama 4 250
Wheat 1 g; 174 950

Barley - - — 4B
Mabs 150 1 i
Rice - - 120] —
380

Bagar
Vegetablo ollwoeds and

olle ‘(In terma of ofl) | - 23| - -
Citros fruits - 190 - -
Cotton — 460 — BT

— HO ~ 15
Tobacoo -

- 60 ~ 50

1Duts refer to net
vy n:tt.l‘nhupﬂ&.di!lnh:ltﬂfl

puat of Ivestock products meat milk and wool
continued to expand slowly at & somewhat more
rapid rate than in previcus years Fhth landings
are believed to have remafned at the same level
asn 1931 In Turkey as well as in several other
countries attention is bemg given to the mecha
aization of f hing craft and better utfhzation and
marketng of the catch. Pond fish enlture n
bmluni(mhntuﬁ»herhinlnqmbe{ng
developed

floeluding Iy, cuts, millets and sorghume

The slackening of foreign demand for raw ma
terialskept cotton shipments at the level of the
mfg year almost one-fourth below the peak
of

et exports of tobacco declined and thow of
citrus fruit while showing a marked Improve
ment over previons seasons continued to fall
short of the prewar lovel,



Con:umpHon

With the improvement In production and con
tinuance of mubstantial imports mto the food de
ficit countrica there was an appreciable incresse
in the total and per caput food supply within
the region. However improvenmient in average
consumption Jevels wax mostly of a quantitative
nature without any appreciable change in the com
oaltion of the dist which continues inadequate
over large partsy of the region

Prices

The nse in import prices and the decrease In
cxport prices resulted In a major part of the re
flon experrencing 1 varfous degrees unfavorable
terms of trade during 1052 as compared with 1851
Fgypt was most affected desprte the government
cfforts to continue to hold jts cotton export price~
ebove the international level, Pricesof cotton
dropped by sbout 5 percent Letween May 1852
and May 1033 In Turkey the export pricesof
wheat were reduced from UBS110 fob per ton
to $80 1 order to bejng them clower to inter
national levels This i #till above the new
International Wheat Agreement maxmum

The index of general wholerale prices fn 1952
was Jower than in 1051 in Byria Letanon and
Egypt ly 12 percent 9§ percent and 3 percent
rexpectively anid continued 10 ewsc off in the first
quarter of 1883 In Turkev and Iran prices were
maintained relatively unchanged In Imq and
the Anglo-Egyptan Sudan there was a moderate
increane of 3 and 11 pereent respectively  wheren
in Intael, subjected to harp inflationan  presmres.
the ndex rome hy 71 percent over rts 1051 level
and continved to inarease imto the fint quarter
of 1853 However food prices in all countrier
were nbove the 1031 levels ranging from § per
cent in Lebanon to 680 percent in I.rael

Outlook

Indications are that the upward trerd o \ear
East food and agricuttura) production will bhe
maintained danng 1933 84  The Jooust rituatron
has been extremely reticus. however during the
winter and spring aml as last year large-rcal
International action was necessary to prevent e
capes of swarms from infested ares 1 \orth
West Arabia and adjscent comntrer  Durmg the
early part of the grommg «exvon. there were fears
of drought m Jordan Syra arwl I rael  Abm
dant rains donng the sprmg 1053 eased the
vitustion m the northern part of Jordan andin
Svria, and preent expectations in the latter coun

try are for the new grain harvosts to exooed thowe
of last year The rains came too late however
to save grain erops on some 30 (00 heotares of the
N\egev In Israel and southern Jordan in Lebanon
floods have caused comviderable damage in the
wheat growing distriots of the Behas and Alkar
In other parts of tho region, precipitation In the
form of rain or rnow was satidactory In Tur
key because of further expansion mn arca under
grams, last years record cropy may be exceeded
In Egypt it is helleved that government efforts
to stimulate grain output will be suocesdul thi
vear the wheat harvest heing officially estimated
at L5 millon ton compared with 11 million
ton+ 1 1832 In Iran and Afghanistan the
outhook for the new harvest [y reported to
be favorahle

An regards cotton, with the exception of coun
trien llke Afghanktan Ethwpis and Iran, wherre
output continoes to expand to meet mcreasng
domestic requiremients production in the maim
areas of the Near East {« likely tofall off conskler
ably during the prement scaron In Egypt the
ares under cotton has been restricted to 30 percent
of the oultivated land a+ part of the program to
increase food prodection and because of redueed
workl pricen amd according, to unofficial evtimates
production mav be one third lower than in 1832
In §vria where during the past two sen~onx cotton
growers had dircouraging experfencer as a result
of inreot infestation falling workd prices and rel
atively high taxation, the area currently under
eotton li ewtimated to romain well befow the
nuaximnm acreage ret by the Cotton Bureau A
similar  trend is expecterl in ather ocountrien
notably in Iraq where already m 1932 the erop
war Josy than one-half of the year before

OUwing to adequate rainfall durmg the first
quarter of the year range and pasture oondrtions
were matisfastory throughout most of the region
and prospects for increaxed ontput of livestook pro-
ducts are favorsble In Syria however livestook
expansion  suffered a revere tethack due o &
rerious outbreak of foot and mwuth diseare which
13 al-o affecting adjoining areas m Iraq and Turkey

THE FAR EAST!
Production

The Far Fast regron produced more food In
1952 than in anv postwar vear This slight but

1 Unlews otherwise specified, dmcussion of the Far
Fast regiomal fon exviodes the i d of
Chins.
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Tita 28 ~ [eomx WinmER 0:" ';;;lUFAI Panr 1048/49 TO 1053/83
1931782 1933/33
Trmu
]
M - N
FAR EAST inclulng China Varnlond w
] o8
Total uotion %&J l;; " i ®
F. commaxlition - b bt n b
Qroine %, 8 8 L1 100 07
Non food conmuodities
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cncouraging progress has been the rewnlt of fa
vorable weather combined with the gradual ex
pemsion of area underteken as part of govem
menta! rehabilitatfon and grow more food pro
grams. The record nce crop harvested late in
the year provided relief from the peraistent short
agen of the last few seasons and with the excep-
1on of wheat and aome putses all other food eropa
regivtered Increases As & result the regional
food supply situation is above the postmar peak
f 1840/50 and there s lens dopendence on imports
from outadde the reglon than during the previcous
vear (Table 20) Import requirements are »tfll
high however as a result of the wheat erop
faflore in Pakdetan. “\on foorl production has
declined alightle from last year in the wake of
generslly decreesing raw materluls prices Total
production i+ provivionally estimated to have
mereesed (wo to three percent above jeewnr but
populstion he  meantime increased 24 percent
{Tabls 28) Frewar prodaction way far from ade
quate to elothe and feed the population according
to minimom standard« and per eaput productbon
™ now 15 to 2 perrent below prewar and anh
balf the world average

If the mainland of China i included total pro
duotlon for the region Is still alightly lower than
prewar but because of the slower population growth
in China per caput production appears a little
higher

Per caput avuilabllity of coresds produced in
the region has Leen reduced nearly 20 percent
comparsd with prewar snd total por caput supph
including {mports by ebout 10 percent  Although
these difforences may be exaggorated by underest:
mation in official atatmtics collested during the
postear gmln shortage the reglonal defieit is
atill of serious proportions

Tn some of the cereals deflat countries output
of other bamc food crops was inercased For
example per caput production of roots and tubers
bas {ncreased substantially in the Philippines and
Japan. Sugar production continues to incroame
but onlv in exporting countries 1s the per caput
corwumption higher than prewar and stil) rlving
As 10 the case of cereals the region han changed
from being a net exporter to a net importer of
sugar Total oflseed production continues the
trend of {ncrease above prewar bt supplies avail
sble for domestic consumption have nnt kept



TABLE 20 — Cro? Propvoriow 1x 1M Fan Eisr (exsluding Mainlend China)

1My 1051753
Conamol 183432 250731 1951 1953
G e | o M| it | et fom
Theunad metrie bons Pervet
Rioe (milled squivaler of paddy). 65475 8504 6l es T + 7
Wheat 12 128, 11 12 197 10 T2 — 12
Other gratns 008 2 MR M7+ 2
‘ToTaL 103 81l 100 883 100 535 104 008 + 3
Potatoes and 100t arops 10 504 M a5 M 810 23 805 + 8
Pulses [T 0 6e0| 10 131 ou — 8
G JR T T R
raw + 3
Tea { el - 444 858, 554 — 1
Tobacoo 7 818 a3 04 — 1
Cottan 1214 791 1 0301 oo — 7
Jute 1873 1428 2 020 212d 4+ 5
Rubber o83 1 573 1818 18 — 9

pace with populstion growth. No marked ohan
gos are apparent I lvestock production.

Fish is the most fmportant source of protein
in many Far Eastern countries The aggregate
output in the region amounts annually to between
85 snd 08 million tons about 30 to 40 percent
of the world s total. It is estimated that marine
oatohes increased rapidly during the first four
postwnr yoars while rehabilitation was underwar
In all countries recent production is estimated to
be about equal to annual prewar omtpat except
in Malays where large-scale mechanimtion is
bellsved to have brought the ostoh above pro-

war and in Korea where hostilities have redueed
production by two-thirde. In Japan.the workis
largest fish prodocer the 1052 catch was over
4.5 milhon tons, or 23 pervent higher than in
the previcus yoar Pond fisheries an important
souree of food in wet rico areas are alo known
to have boen expanding.

The forests of Japan, the largest producer and
consumer of foreet producte in this region have
been heavily over-cut during the pest years ne-
cessitating measures to restrict the volume of
fellings during 1062 The output of sawnwood
in Jspan was about 121 milllon com in 1062

FIGURE 9 - CEREAL SUPPLIES IN THE FAR EAST
(1I0-38 = 190)

A Tota Produchon and Suppies in the Region 8 Per Gaput Cersal Supplies
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as aainst some 12.6 million cu m. in 103 Pro
Arethon of worl palp an the other hand, continuc]
to jocTease as o result of & switch in the use of
avallable maw materah From the 1800 recoml
of 720 000 tons, it reached 1160 o0y ton in 1852
andd is otill rsing  The Japanese production of
pewsprint inereased mackedle in 1032 and {n con
¢rast with the trend in other parts of tho world
the proclaction and sales of all categories of paper
and board als rose Al countries in the region
depend slmost entireh on imported forest prod
urts, especlalh for wood patp and s prod
uets, but there §s reope for  development of
limited softwood resourceson the Chiness main
tand Indin and Pakistan

Trade

The region has changed since the war from a
net exporter of cereals tos largo-scale net im
porter  principally of wheat and other ceremls.
The volume of raw materials cxports from the
region after an unprecedented rise s now
falling (Table 30)

Tn 19353 it b5 expected thet needs for cereal
from outside the regwa will be somewhat lem
than the 83 milion ton Imported in 132 be
cams of good harvests (n the defint cnuntries
sud becamse the chief exporters within the reguon
may have larger supplien available Ineluding
~upplies from China rice avaflable for cxport in
the region could increase from 3 million tons in
1852 to 37 mwilion in 1633 w quantity greater
then the Indicated demand. Although the good
rice harvests within the region will reduce some
of the need for the ceroals which have been

{mported as  rice sulntitutes  the demand for
wheat and coare grains among traditional con
sumers in India Pakistan ‘Japan and hoeren
will keep the reglons requirements of wheat
amd coarae gealnt st about 75 million tons
the amount fmported in 1832

The external trade {n thin regron in freah chil
led or froven fish products has remalned stable
at 12400 tons The Ceylon imports of cured
fah from India and the Mallives increated be
tweon 1HD and 1032 to 5O percent over prewar
levels The eured fish trade from Thailsnd and
Cambodia through Malavs to Indonesiz amounted
1n 1032 to 43500 tony compared with & 000 tons
in 1038, Canned fish imports into the regon
have increased rapudly during the postwar vears
The major change dwuyt 1052 i the regional trade
pattern of canned fish fs the re-entry of Japan as
a ronree of supplies of canned eardines.

The cief change m the tephonal trade 0 forest
froducts was the recovery of Japan s prewar ex
ports of pnlp and paper products to other toun
trles in the reglon

Giross exports of ayricultural products including
forestry and fuhenes yroducts which actorun
ted for aver half of the total value of trade in
1831 are a primary source of forelyn exchange
earningw amd governmeont revennes in the region
As Tuble 31 {ndicaten terma of trade have begun
to be increasingly unfavorable aince the volume
andd priess of many export crop ave dechmunyg
while importw of foodstuffe arc continuing at & high
level and import needs for development increasing

Total gross exports and fmports for the region
were abont squal in 1031 bat in 1932 exportafell to
U] 37,516 milion while imports were steady at
UB =955 milllon As & result moat of the ex

Taniz 30 —~ Nrr TRa0H ¥ PArvorran Exrort A¥p Iqrorr COMMODITIZES OF TXE }ax kasr Rreatox
(ineluding China amiland)
1924 38
ascoorer Svrage 186 l 131 ‘ 193¢ ] 13 ‘ m‘,‘,:,f,__‘
MiTtion tens

et Prporte

2:!:&15-10&1& {ofl equnn } 193 o 23 1.2 140 1.20

Jute 7’3 ; g 3 g a

Rubber ] 138 13 2 12 1 ?;
Nt Import

Granne | 448

— Lx 1 -
otten ﬁl o8 3 ‘e | " 0
Xet xperts of 17 million tow




Tizee 81 — Inprx Numsrms or Txnws or TriDm,

Srrnorap Fax Eiermaw QouwTRIEs
Covrmar 1038 1081 ‘ 1058
PO~
Burma T4 157
Ceylon 141 151 101
India. 86 128 102
Malaya 120 179 146
Philippines 84 o7
b Ratle of naft value indax of sxports to unit valwe
TR fdax_of Imporis.
Nok available.
Sotmom U Nations Eoonomlo Cemmimion far dals
and Yar Eari,

port levies imposed or ralsed during the post
Koresn boom had to be lowered or withdrawn
and many countries had recourso in 1052 to import
reatnctions some of which, however have been
easod subsequently

Some of the most pressing foreign trade diffi
eulties have found solution in intra regional trade
agroemonts. The effect of ohanged trade terms
on the international balance of payments has
oo boen mitigeted by continuing jo atd
from imternetional organtxatiors and from the
United States. Buch aid falls far shart of totsl
peed for capital imports but makes possible in
dividual projects which will significantly expend
peoduction fn individusl countries for example
the Damoder valley development in Indis and
the Chec Phys irrigation projeet in Thailand.

Prices and Demand

Prices of export commodities except rice have
moved freely but during the period of market decline
minimum prices wero set fur cottan, jute and some
others, The main objective of domestic price
polloy onthe other hand, bas been to stabdlize the
cost of Nving through sbedixing prices of
cereals to consumers and controfling prices padd
to domestlo producers. Ceylon, India Japen and
Jalaya have food subsidies to offeet the high price
of imported grain. Because of the improvement
in supplies systems for dellvery of paddy at flxed
peices are now in foree for parts of Indisa and
Japan only The fixed prices for delivery tomills
act as a ceiling price to producers in Burma and
Thalland.

Prices of all commoditics declined In Indh
contiming the rellef from the inflationary pressure
which has been inhfbiting publie investment wa
der the five year plan. Executfon of the invest-
ment program has been galning momentum in
the fiet two years of the plan, but outlay hes
not yet reachsd its peak.

Manufacturing activity increased in the two
most industrielized countries in 1052, Indhk
eajoyed a 7 percent inorease between December
1861 and 1832 consumer goods ndustriea contrib-
uting most to the re  In Japan manufeeturing
actlvity had reached a postwar peelk early in 1063
stimulated in part by the rise in agricoluml in
come. Textfle produection Iy still iderably
below prewar leveln and there has boen a genersl
movement toward production hased on local mw
materials.

Country Review

Agricultural eonditions in individual countries,
grouped nooording to typo of agricultural econony
aro summarited below

Rios Swrplus Countries In 1033 export avail
shilitles from tho surplus rice producing coun
tries might reach nearlv 37 million tans, a
rocord for the postwar penad. An eatimated
14 milion tons may be avajlable from Burma
where reclamation programs over the last
few years have helped to extend ares to
80 percent of prewar Production in Thalland
was slightly lres fn 1852 but with the addition
of stocks exports may exosed the previous mes
sons 1.5 million tons. A good crop in Viet Nam,
where internal trade is still restricted may bring
1063 exports up to an estimated 300 0M tons
which represents one third of prewar availabilities.
Other suppliers include China which exported
100 000 tons in 1051 and 200000 tons In 1052
Burma and Thalland continue to sell two-thirds
of thelr exports under government to govern
ment contract and Burma hes maised the priee
by £ 5 per ton this season Official prices are still
well below those bld st open temders.

Raw Malerrals Exporting Countriss Deficient or
Sef-sufficient 1% Food. Two succemive years of
wator shortage have turned Pakistan from a net
exparter of wheat into & net importer on o large
scale. During the 1032/53 oereals shortage
a United States Joan for purchases abroed
and a number of barter deals helped to marshall
supplies. During 1963/54 the United [Btates
Canade and Awstralls will donste substantial



quantities of ceresls to alleviate the shortage
1t has been planned to reduce jute production
ty 40 pereent to 4.2 milion bales in 1033 in
viow of the large oarryover f{rom  provious
seasons. Meanwhile moewes are being taken
to encourage trade through trade agreementr
inthnding ® tbree year pact with India and
wbolition of the export licencing fee Cotton
production incressed In 195283 although there
had been difficulty in dispowing of the previous
vear s surplov.

The increasingly unfavorsble terma of trade
for raw materials exporters has been espechalh
mevere for Ceylon and Malayz which depend
heavih on exports of tea rubber and vegetable
ofts and must import spproximatels half of their
food requi The r from
which provide the Lulk of government recempts
fell by, 25 percent in Cevlon and 35 pereent in
Malsys between 1851 and 1953 Ceylon hes
entered {nto s five year trade agreement with
China for the exchange of rice for rubber

In Indonesis the output of Hee and other food
eropa contfnued to expand well beyond the yprewar
trvel, but coprs production dropped small hokder s
robber producton fell and sugar yroduction made
1o progresa In 1052, As Is also the ease in Burms
Malays and Viet Nam, military and secnrity mes
sures still reduce funds and pereonnel which
right otherwite be avullabls for agricultuml
expansfon

The Philippines does not now need to import
Hee. Abaea and copra farmers are reported to
have found food erop production more hucrative
tn 1852, Tvphoon damage afso contributed to
the decline in coprs prodoction. Bugar output
on the other hand continued to increase

Food and Raw Matenals Importing and Export
g Cowning  In Japan controls on all cereals
oxcept rice were removed in June 1852 Current
rice whest and harley crops are excellent andd
import need will be slighthe Jesa than the 30
million tons jmported in 1032 Japen i faced
with increwsing difficulties In paving for both
food and raw materfale imports.

A bumper rice erop restilting in a reduction
of fmport requirements for cereab by over ope
million tons was the most important economic
development In India between 183142 and
1852/53  The 10 percent greater rice harvet
wis nat matehed by other gralns bowever Wheat
barley and pulses all decreased slightly Rugar
autpat which had inereased in 1052 to the pednt
whero an exportable surplux wus available he
declined and forther expwts are prohfbited

up

There was a slight decline fn cotton production
ot about tho samo arce snd an increare in jute
production.  Few of the major agricultaral projects
in the five year plan hare been scheduled to yrald
resnlts before 1033 A final review of the plan in
1032 resulted in a reviwon of development pro-
grama for agrlenlture to include new schemes like
communitv development projects amd reorien
tatwn of the grow more food campaign.

Outlook

The year 1033 starts the third year of the Indsan
five year plan for econnmic development an
sight vear plan for Burma and a secand six year
plan for Ceylor. Japan s now considering a ten
vear program which woukl make her almost
selfsuficrent In foodstuffs and as a result of
recent crop failures Pakistan is giving sgricul
ture a high pootity among its development pro-
grams  The next crop season may show the
results of the implementation of mome sapects of
these plans snd of other countrv programs for
expanding ares and yield

Among the important wepects of sgnealinmal
development in the regon is the need to reduee
depepdence on uncertain monroon rains responsible
for the wide year to vear varlations In vield«
Cevlon Thafland Jalaya Japen all have lage-
scale water control programa under way  During
the 1833/54 wheat senson Pakistan s accelerating
a program for imstallation of tubewells to free
part of the area from rellance on canal irrdgation.
Among the economic measures aimed at expand
in, food prodoetion In the coming season sre the
mereased funds available for short term loans m
& number of countries and the higher guarantesd
producer prices being offered In some deficlt
countries.

Projects to divensifc production such as the
expansion of secondary cereals in Ceylon are
still oo a smsll scmle or experimental es In the
caes of coton development b rubber producing
areas in Malava. The decline in the market for
traditional exports mav now give additional
impetud to such messures.

The fall in the prices of some of the non fuod
commodities which heve been competing for
land or labor with fooderops may also encourage
food output  Civll dirorder continues to restriet
the movement of cereals in local arens of & num
ber of comntries.

The drop n the value of & of tmw mate
ritha between 1831 and lMZ?:‘;h- arrested In
the coming year If demand continpes to improve



bat forogn exchange diffioultles will remain for
many comntries  The reductfon in government
revenuen from trude receipts have had to be offect
n 1933/54 by inoreases fn import dutles in income
taxes and intemal excises.

Although the ceteals supply powution for the
region has improved the cont of imported sypplics
will decline little sinece moch of the rce is pur
chased on government to government contract
at prices fixed at higher lovels this season aml
wheat imports under the Internationsl Agree
ment may be more expensive Tho effect of higher
minimum wheat prices may be offset In some
countries  however by an increasc in the size
of the quots

The forther improvement in supph possible
next season should bring most of the countnen in
the reglon nearer to their goals of selfsufficiency
snd larger export suppues but according to
government plans at least five to ten years of
intensive improvernent pwograms are necevsan
before production mav be equal to the minimum
food requirementa.

OCEANIA!

Current Stiuation

Lkconombo conditions i Ocesrua  jmproved
throughout the year With overreas trading
conditions more favorable 1mport restrictions
which had been tmposod carly In 1032 were pro
gressively relaxed and forelgn ourrency belancey
buik up  From January to July 1832 gokl and
forcign ourrency reserves fell steedily but by
February 1853 they had recovered to the lovel
of January 1932 In New Zesland the dechne
and recovery were somowhat later and lems
pronounced than 1n Anstralie

Greater agrreultural production and wustamned
overseas domand, with hugher prices than fn 1831/
1952 partioularly for wool, caused an incresso in
the valne and volume of sgricultural exports
Fven w0 the recovery in tbe Lalance of trado
was mainly due to ourtafling imports  In Austra
Tia, the valuo of total exports was nearly 30 per
cent hugher in 1832/53 then in 1851/82, whores
tmport values fell by over 80 percent, converting

‘The texs refors anly to Anstralte and New Zea

de the cte _of other

a trade deflolt of £A378 million to & sur
of £A388 mithon

Despite the sharp reduction fn imports, n
tion slowed down wage rated became  onwew
steadler amd fn Awstralia  unemployment
decreasing after earlior rapsd growth. T
rates in Australin rose lews than 0 pem
during 1852/63 and the oost of hving roee al
9 peroent between June 1852 am! JMarch 1
Important elersents In restrmcting inflation +
the heavv stooks 1 hand, suffident to T
demand while import reductions were In fc
and the activo steps taken to control derr aix
such means a9 limiting Joany higher inte
rates and outting immigration

Agricutture shared in and contrfluted to
goeneral improverrent of economio conditiony
tho agricoltural industry on the whole enjc
a greater degrec of proaperity than in the prov
voar

Agricaltural Production

The vohune of production of the two count
in 1882/53 was about 10 percent aborve the |
eeding year but production per caput tll
not remch the prewar Jevel for either food
sgnouttaral productian  whh food prodoe
lagging the most

The major production increases were in Aus
lian wheat (20 percent} mlill (14 percent) m
(I3 percent) and wool (11 poroent) snd in ™
Zealand milk (8 percemt) The greater part
this incresso resulted from Improved yreldy
both countries  In Auviralia wheat and 1
ontput went up despite « decline fu aere
and cattle numbers and tho higher wool ¢
was doe to heavier flecces-  In New Zealand
rse in milk vield and production contmt
although eariy estimaten show a fall jn da
ocattle numbers

In Apstraha ontput was conskderably ab
the sbnormally low levels of 1951/52, which w
caused by dry conditlons In & number of ar
and s drooght in Northern Australin. Incres
occurred in nearly every -mmjor branch of a
cutture Total agricultural production recove
to surpass the level of 1957/51 and condders
progress wa made toward fulfilimg the g
emment » plan for agricuiture  YWheat wool |
bardev were above the lesel ret for 1057/88 1
mifk pot far off

In \ew Zealand, although over all output
eressed production of beef vesl and lamb






Fisheries

No wignificant or large-scale ohanges i the
flshery produetion in Australis and \ew Zealand
have taken place Tho Australian output in
1051/82 of canued products has remained at the
same fovel as in 1050/81 Tho cannerios are de-
veloping new markets in Eastern Afrfea and the
Unitexl hmgdom The steady increase in exports
of fresh and frozen spinv lobster talls to the
Unfted Btates, togsther with a riso in prices, resulted
in a 42 percent incress in 1951/52 In dollar earn
ings from this commodity Rising costs and mcar
clty of bajt are affecting the spinv lolster flah
eries of Wentern Australia, which acccunt for over
three-quarters of the exports

Altbough Australle 14 principally a fish import
g country tho trade crivin of 1832 necowitated
restristions on the imports of this commodity
Finbery resouroes aro not large however and there
was no significant inoreaso in domertic supplies

Forestry

Tho large volume of productin and imports
during 1951 and the high carryover jnto 1832
resulted in adequate nupples for the fint time
wince the war In Australa in 1832, although
truflding and price controls were relaxed, demand
for sawnwood dki not pick up and stocks remained
high. Output and imports showed a declino
with the exception of rallway skepers. output of
which marked the fimt postwar riso In \ew
Zealand, produsction of sawnwood continued to
expand, but the dechining nurket in Australia
and contracting locsl demand resulted in a heavy
wurplus.

For wood pulp and pulp produots the develop-
ment was somewhat different Preliminary eti
mates thow that 1n 1052 output imports and con
samption increased in both countries compared
with 1851 A rignificant trend i that pulp and
paper mdustrre« are expanding rapidly and duor
ing 1053 there is expested to bo a conwiderable
o in regionally produced wood pulp to meet the
growing needs of the regions paper indistries
and conwumption.

Outlook

The rising trend of agricultural production dur
mg 1862/58 may be expested to continue fn 1833
1084 A number of technical innovations of recent
years, now well establinhed and widely practised,

give promise of raisny the fartibty and wabio
area of agricultural land  As examples may ho
mentioned the spplication of trace elementa to
bitherto nnproductive Jand i Australla, and the
acrial ppreading of fertibrars an otherwine inaocow
aible unimproved pastures 1 \ew Zealaml In
Australia, althongh there 14 anxrety about nat
urally doveloped [mmunfty the myxonatosis
oampaign  against rabbits continuew and s
sucoes In reflected In the inoresalng trend of
wool produotion which reached an &l tim
record in 1032/33  Growing mechanization will
probably suffico to countermot labor whortages
whero they oconr the number of trastors on
farms rose In 15 percent Letween 1831 and 1052,
boing 3%/, times the prewur fignre Apart perhaps
trom & range of commoditien such an piping and
gelvankzed iron, the supply of ageoultural requi
sites now appears to be matidactory with the
growing alility of locel industrien to meet Jocal
requirements, snd the relaxation of impoart
rovtrictions

Both governments aro committed to expanding
sgriculture the experience of 1962 having shonn
the neoes ity for a proper balance between pri
mary and seoondary industries Farmers on the
wholo enjoy favoralde treatment for taxation
and credrt and producers roturns are to a larwe
extent protected by governmont controfled price
schemes but incomew. especially from wool arce
vulnerable to the effoots of a change in overneas
demand

The United Kingdom market Is the main outlet
for agrioultural production and is likely to be
able to absorb the fnorensed exports whichk mav
becomeo avuilable Meat and dairy products are
mostly covered by longterm contracta though
there has been rome evidence of resistance to
prioe Incresses sufficient to cover producers oomts
For wheat the price outlook is nnocrtain heesiee
of the refusal of the United Kingdom to enter
the new International Wheat Agrecment and
the extstence of abundant world supplhes In the
sutumm of 1833 Even »o the Australfan sown
wheat acresge rowe about 15 percent In 1853 a
compared with 1832, In order that supplics will
bo avallsbls for sale In the traditfonal United
Kingdom market Austrslie proposes to request
a redootion in her quota in the pew Agreement
Activity in the textile Industrien and oconse-
quently the workd demand for wool appear to o
continuing st a moderately high level

The internal dernand for farm products an &
revult of economio expansion and population



nerease reem likely to continue high and o ing
cspeclally in Anstralia

The question of production costs in Australin
and \ew Zealarnd appears to be dominant
a kong term view The phyaical means are ade-
quate for greatly ineveased production. bat jt |
likely that in the foture cxporta will be aharply
affected by prices a kel The verv rapld portwarde
velopment of both Australia and N\ew Zealauwl
has been partially responsible for a strong onder
Iving tendency to inflation In Au trala at any
rate this han resulted In rising price level in both
agriculture and indnstry and recenth there have
heen numerous warnings that Au<tislan prices

are out of lne with world prices Where wecond
ary imlnstries are concernexd, this f1 of conslderable
importance but for agriculture mamly dependent
on export markets, it Ix vital that prices shonkl
be competitive

Growing concern has recenthe been cxpresscd
alout the powible effect of competition from
sub<titutes for wool and hatter particularly if
a reerus to be the case the United hingdom
favors gradual reduction In the reope of bulk buving
and Jong term contracts Thee devejopments give
warning that price competition is likely to become
again an important element in dstermining the
production pattern of agrienlture in thix region.
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Chapter 1y . REVIEW Anp OUTLOOK BY COMMODITIES

WHE4T Outrds the three mafor eXporting COUNtrioy
*Upplios were ot Breatly different In the aggre-
c“z"tﬂ!sm""ﬂﬂﬂ wotmmthowoftbopwﬁomm One wey

Torld whegt *upplits reached Tery high levess come dovelopmany T the exosifen:
1 of its




TABLE 34, Wrmar awp Wrear FLoun Exronrts

JTTY July/Juoe
BLrONTING COTXTRICE
1470 1948149 l FOUY l 150 /81 J syt [ LTI
AliTton metris (ons

Argemiine 330 166 342 82 082 0 80
Ausirslis. 384 330 207 351 a3 280
Cannda, 4 0 5907 (%)) 508 9 40 10 40
United Atates 1462 1379 8 50 1n0n 13 00 8 70
Total 4 countriea 12 38 M T2 20 47 2 5] L AR 270

Others. 530t L) 113 203 208

Toran 17 40 7 00 2 80 w20 3 90

1 Prottndnary Nob avallabie
Tanta 33 Wrrar axp Wrmar Frouz DrrorTs, 3Y Covroaers
s Jaly Fuoe
CoxTpmants
113400 Pt l FLYTYE) ] 1rs0 l 181001
ArTon metrie tema
Farope 1985 17 10 12 00 1310 11 40
Asia 1% 5830 5 80 5 20 7 40
Other sontinents 308 100 4120 580 710
Torar 16 30 26 30 2370 2110 28 ®
1 Prelimtasry
mitbon tons  Very ample stocks of abont 8 postwar exports of this group have made very

milion tons tomained in Argentine owing to
jts recent good harveat and the very slow move-
ment of whest in the first afx months of 1053
8ome increass also oocurred in Australia  The
total oarryover for the fonr countres amounted
to sbout M milon tans, nearly twice as much
ax the stocks held a year earlier and the highest
fovel over reached i pescetime.

While this resutt i to be attributed in large
Treastire to the comncidence of good harvests which
cannot be expected to recur regularly the year
mnder review marks & new phase in the post-
war world wheat situstion While year to-year
fluctuations 1n prodection will be inevitable the
ofleots of the large stock position inall probabil
sty wll maintain easy supply conditions for some
time Moreover in the importing countrics some
of the incresse in production 1 a permanent gain
denving from the recovery and expansion efforts
of the postwar years Bome pmins in produnetion
and exportable supplies are atill to bo obtamed
amoug the miwellaneous exporters  While the

8

slow progress on the whole riaing from Jess than
5 pereent in 1047/48 to 10 percent in 1051/53
the generally high lovel of prices and the preler
ence of Importers to purchase from noa-dollar
sonroes may be expested to provide a continuing
stimulus for greater productfon and exports Onthe
fmporting side on the other hand, the fmmediate
outkok suggests some further contrastion, more
particulariy in the Asian import reqoirement
which in the postwar vesrs gonerally bas been
abnormally high, owing to -om.apoormpyaun
in Indis and to the shortage of rice

OCutlook

Productlon prospocts 1n 1833/54 potnt to some
decline in United Htates production from lamt
your s Jovel to & Jovel about the aversge of 1648-
1052 The resulting supplies would still suffice
{or domestic requirements and exports at the
1032/63 level with no withdrawal from stocks
Very ample supplies should be maintained sieo in
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T United Bates Cansds Argemilna Anstralls Total
I Tien matris toms
1931 3¢ 1M 385 2e5 183 12 67
5133 288 354 2 88 LR
;g:g LR} 363 140 28 i8 83
1080 11 &7 38l 272 317 31 37
1931 10 78 8 40 23 172 2 2
1938 891 73 093 118 173
1853 15 21 10 90 510 2 50 7
Bamd Department of Agricuit d FAQ For Argeatias and Auetrlls, tocks are
— e T o e e eca ot (o0 4nd #370Tts up to 14a ber@aiar [ thelf Dew Grop meawon.
Prelminary

Cansda  Sowmg conditions were favorable in Ar
gentine and Australia and there is an expectation
of Increased acreages. Both these countries can
wupply larger exports than in 1952/53 particular
ly Argentina, where in addition to the

TaBLm 37 Werar Pxices 1951/52 ivp 195333

that will accroe from the next crop en unusaally
large quantity has been carried over  Larger par
ticipation In wheat trade by the UBBR and
Eastern Europe may occur Pakistan requires
large imports, but Turkey expects another good
crop In Europe the outlook for productiom Is
not as favorable as a yoar ago but the dechne
may only be moderate In Indls, & good supply
outlook and an improvement in the rice situation
shonld redoce the need for impoarted wheat
Wheat prices during most of 1952/33 showed
only a moderate responte to the greatly inereased
supplies owing to the strength of the Unrted States
support program, but & marked fall oceurred in
the carly summer the lack of storage spaco
limiting the use of loan facllittes by farmers.
For soms two-thirds of world trade however
prices wore determined by the International
Wheat Agreement and were generally equivalent
to the maximum of the peice range Prices of
non Agreement wheat generally moved with
changes in the United States commercial market
New factors in the price outlook for 1833/
1834 aro the amended IWWA price rangs involvmyg
a riso in the manmam from $180 to $2.05 per
buthel the abstention of the United Kingdom
{rom the renewed Agreement, and the re-establish
ment of private trade in wheat 1n the United King
dom and some other importing covntries. Bat
policy decrsions m the Urnuted States, together
with tho outcome of the 1833 cropa, will be the
maw price determining nfloence  For 1033/54
the opp.rt bevel s again 00 perecnt of pamy
fur all eligible wheat offered by farmess but fn

Un ted Biates X 1 Red
Peried MmO | Wmuredt

ea hprios | ianitoba North Bes

1L Chloere
Jug

U spushel | Can spadal [ UL ypen

1851 | 1932 | 1951 | 1652 | 1951 | 1858
July 27| 231 2 21| — | o6
October 240 230 240 22111 6 00 4

1038 | I9u3 | 1932 | 1253 | 1052 | 1053

February 251 228 240 218 1153 —
June 21 198 21| 208 o032 ~3-

Owes [T in stors Foré Willam/Port Arthur for sale
-utﬂd. LW.A.
ource: D T Boan,

line with new legumlation, s minimum wheat
acreage allotment for 1854 of 6§ milon acres
(25 milllon hectares) 20 percent less than the
planted ares for 1833 has been fixed  Price sup-
potts will be maintained at 90 percent of parity
but marketing quotas will be in effect restricting
farm wheat marketings In 1854/53 to the ontpat
of the allotted sereage Future Unrted States
policy with regard to the wheat stocks of the
Commodity Credit Corporation, which held the
bulk of the carryover on 30 Jone will al-o have
an [nfinence on prices

COARSE GRAINS

Supplies and Trade in 1952/53

In general, 18.2/53 was a good year for coarso
gran production with increases in output over
the previcus year in all eontinents except Earope
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Rmarox 183438 1048 1040 1054 [ 1851 1570
Iifion wmctric ioms
North Amerion® ™7 1326 118 ¢ 116 £ [PE N} 121 8
Bouth Amerjos 17 3) 13 1; 108 137 120 18 4
Argentine) 4 51 2 48 [C] an
estern Europe ¢ ﬁﬂ (374 &94 2 42 4 40t
Others, T4 86 ™8 6 822 =
Worrp ToraL (excl. URSR. 216 9 219 249 0 2437 ‘ 50 2 l >
‘.Mndht‘('m barley eais maice
? The aversgs productien in the 1934-38 fer North dmecioa TNy for the sorkd, wat abmocmally ko
ewing affacts of axtreme io 1834 and 1838 Arerape nitad Biates and Caneda Yoars
1941 rh::' iwmmnm:m-;.;mnnmnummmrgmhmnu.m ia the ar
4 Inotwding Yugotlavis.

In the United States owing to s marked increass
in mahze production total feed grain output
roso by 7 percent. Total supples of foed havo
exceeded the requiremernts resulting in soms
addition to year-end stocks, in contrast to the
two previous years whan stocks, weto drawn on.
Produgtion in Canada, for the third year in
succession was very large berley and osts
produotion in 1852 was more than twice the
prewar avorage. Though exports incressed, end
of-season stocks in Cansda were also greater
The produstion in in Arg is rels
tively mpch grester Its malze crop though
st very modest compared with prewar is expeot-
ed to be about double the previous harvest and
to bo supplemented by good crops of barley oats
and rye. Average ar better than average barley
crops were harvested in other surplus areas inclod

ing Australia, French North Afrfea, Turkey and
the Near East Bome reductian n outpmt how
ever was experienced in the Danube countries
partionlerly in Yugoalsvia, whers the defleft made
heavy imports nocemsary In contrast to the preced
ing year when substantial exports were made

European poarse grain crope in 1962 wefe some-
what less satidactory compared with tbo year
earlier but better than in most postwar years
Barley crops were generally good and in some
casos oxvellent, but cats production way smabler
and malre crops were approcisbly smaller

TWorkd exports of coarse grains (barley oats
matze and sorghums) inereased In 1831/52 to thelr
best postwar Iovel and were whhin 8 paroent of
the 1834-38 average This norease over the pro-
vious year was provided mainly by Caneds, Tar
koy Yugoslavia and the UBS.R.
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Exports in 195263 apparently did not mach &
further sdvance  Shipments from the three major
exporters wers alightty larger than o 1651/82
Argentine s shipments appear to be at the rmme
jow level, since bttle of tho increased crops
became avaflable for export within 1032/83
Shipments from other sources may show a net
flecrense mainly becatze the USH.R. appeem to
have had smaller quantitwes for export and
Yugoelatis was unable to make amy shipments

Trade in coarse grana continued to be much
of the same gencral character in 103233 a4 1n the
preesding four years  For most of the postwar
penod, about half or more of the total exports
have been wupplied by the United States amd
Canads, their shares being markedly greater both
reintively and abwlutely thsn prewar Argen
tins exported much smaler quantities than pre-
war  Fxports from sourees ather than these three
comtra have shown some gain s recent years
though the importance of individual exporters
within thus “ other  group bas shown wide van
atdons from year to yesr its composttion differs
quite markedly from prewar when ths Eastern
Europesn countres and aoms Far Eastern sup-
phera were munch more prominent

Prices

Tn “orth Ameriea, prices of batley and oats
showed a slightly riving tendenoy in the first months
of the 18.2/83 vear but fell after November ot
December and by April wers back at the levels of
the previous June. Unrted States make on the
ather hand tendrd to decline after May 1052 Fol
lowing somo recovery in November and Decem
ber it declined agaln and by June was 15 percent
fower then a year earlier

Coarse grains from other scurces sbowed some
pronounced falls Iraq barley ¢ & { London
quotations had dectined by March 1033 by aboat
one-third compared with a year eartier

Outlook

Export capacities and jmport reguirements in
1033/64 will be greatly mffuenced by two impor
tant elements  In the United Btates, on the evi
dence of anticipated opening stoeks and of farm
#13 spring planting intentions, the feed aupply
eitostion should be Detter than in 103383,
suuming no untoward crop results The sec
ood element — and In this respeot there Is s
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marked difference from 1932/53 — Argentina s
export capacity will be significantly greater ow
Ing to the greatly improved earrvover of barley
oats and rye from the recent good harvests and
the improved, if lower than average maize arop
On the mporters slde In the abeence of sigmifi-
cant price deollnes or a large increase In non
dollar supples, no substantial change in demand
from that of recent postwar years s to be antid
peted in Europe For Asia, an improvemeat in
the supphies of food grains may lead to some de-
oline in the coarss grain import requirement

RICE

Atter a period of great scarcity the r'es posttion
has eascd, partly as & resuit of the adfustments
foreween in last years review partly owing to
favorable weather conditions. Internationa] trade
is not expanding however as muoh of the in
crease In world production ocourred fn rice deficit
countrles. The rise in prices whrch continued
during most of 1062 has haltod as far as  free ”
market transactions are concerned, although there
has been a further rise in the hrice of some govern
ment to government contracts, Prices will prob-
ably be the factor determmmyg the level of inter
national trads during the coming yeaer

Current Situat{on

Moat of the Asan rice growing countries report
ed Iargor crops m 185253 than in preceding
years the maln exception bolng Thailand. The

most notable inarease has boen achisved in Indis,
which had suffered frem two succeaalve Poor years.
Production continued to expand in the United
States and in Southern Furope recovered some-
what in Brazl, but failed to do so In Fgypt
This howover etill left por ceput total world
(exol UB.B.R.) rice prodnction at lews than 83
percent of the prewar figure,

Aost of the better crops did not however be-
come avallable bofore the heginning of 1053
Thus throughout 1052 the demand for rice re-
mained very strong and all quantities offered by
exporters wers readily abeorbed. Not all the sur
plus available was, however so offered, some ex
porting couniries retalning stocks posaibly with
the hope of obtalning stll higher prices for them.
These expertations have so far been dimappomt
ed, while some of this nice s belioved to have
suffered from prolonged storage Intsrnational
trade in 1052 was thus limited, and appears to
have failed to reach the level of 1841 which was
very low compared to prowar though spletan
tially better than in immedistely previous years.

The three keadmg exporters were still Thailand,
Burma and the Unfted States. Italy and China
(matnland) now ocoupy the fourth and fifth pha
cos Indochina which was the thuird exporter
in prewar days and which was expected to expand
its shipmestts I 1852 has unfortunately been
forced to reduce them Brazils exports wero
berely maintained and thoss from Fgypt practl
cally consod. ILattly changs is expected in 1933
Burma may replace Thafland as the largest ex
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porter while Chma mav move up to fourth place
having been a net importer up to 1851

Among {mporters, Japon took the largest share
m 1852, with Indla mccond and Indomesis third.
Europe ocontimued to reduce its gross imports
In 1933 Japan is expected to maintain her
rate of forports and Kores, & large exporter up to
1843, to expand hers comudorably On the
other hand, the previous import estimates for
Indis and Indonesis have been sbarply redeced
and total import plans, unless revised, may for
the first time in years fall below cxport svailatils
tree. Thero import plans have no donlt Leen m
foenced by price constderatfons

During 1852 the price of rice in international
trado ross aimost contmuousfy while that of
alternativo foodstufls fell. Burma Small 301 ape-
cials 42 percent Brokens which had been deatt
with early In 1952 on a government to govern
ment basis at £ 50 (%140) per ton fob Rangoon
mem}dcnthenmehdnntgﬁoﬁlos)lnlmfi
while at the new open tenders instituted duoring
1832 up to about (B0 (%224) was paid for the
rame quality  United Statea nce far export {s 20
t0 23 percent more expersive than o year ago
with \o 1 Pearl at $265 fob Ban Franciseo
and No 2 Rexoro at 2310 fo b Houstor.

Afc-lumalthayeuhubcenthoeﬂunln
Bouth Fast 41a 10 pas more sttention 1o quality
lnd(ol‘?h\'!tb&tpﬂnolﬂmtmdes, Thus
’Ihﬂhndhuoﬂendrhl!ancernhm)y&per
cent Brokens gt £233 Or at £82 ($257) if pavable
in sterling Thu has in tom led to an inerease

at the other end of the scale of the trads m Bro-
ken rice for industry and animal feeding, at
sbout $110 for lower grades fob Kohmchang

Outlook

The faxurable factors responaibls for the larger
crops contings to operste  Costs have
ceased to rise capital goods and agricaltural requi
sites are more readily available while the returns
on alternative uses for land and labor stil favor
Theo growing  Thia tendeney continues, however
tobnmtsrhthncedbythzlmthtmmy
comntries — with ths notablo exception of the
United States — farmers are still not allowed to
reap dircetly the benofit of world roe prices
These Internal price polices forred a main sub-
fect at the FAO Bpecial Rice Meeting held in Bang
kok, January 1933, which tecommended govern
ments to review the policies #0 as to enyure that
those adopted wers definitely encourag.ng produe-
tion.  Bormese production has benefited by more
peaceful conditions but that of Indochins is suf
fermg from the exteusion of warfare the future
of which will bo & foremost factor In rice supplies
trom South East Ama.

As regards demand, the
at the Bangkok meeting
that the repiacement of conslderable quantities
of rice by other grains in many countries in Asia
ﬁgmw;oba;pcrmmm{mtm The {o}

ing table shows the striking changrs which,
crw‘lng(ut.hork-o.hmugo h.ruoccu.rru]durﬁ;g

govetnment delegutes
conddered it probable



TABLE 43. Ixrorrs or Riom, WHRAT AND WHEAT FLOUR AND OTHER GRAINS 0F 8 AsLAN RICE INFORTING
Oouxrairs! Pawir AVARAGE 109 53 Awnvar

1832
Gaane Inroamy 1934 38 [ 1wy r 1959 ‘ 1951 J « .
Thewsand motris tons
Rioe (mliled) 4 982 170 278 3146 3 401
gralns. B389 6 538 4414 7 801 8 833
Wheat and flour (314)  978) 0 714) @ 634) @ 184)
(T75) (1 563) {700) {1 857} {1 639)
Perventage of total graine Percant
Rieo 80 0 3 20 a
Other graina, u ki3 68 ki I 87
1Ceyion Indla Isdonesis, :-m. Jalays sad the Philtyptues.

? Includes barley maice

the postwar period m the import of other graina
into slx main rce imparting countries of Asla.
Bome shifts in demand between rice and other
foodstuffs are homever bound to occur The pol
icy of governments as regards food subsidies in
{mportant bere  In recent yeurs subaidies on the
ono hand have tended to inoreass consumern de-
mand, for rice but on the other to rednes the will
fngneas of governments to fmport rice owing to
the interns! flnancial burden, During the past
yeur ruch submdes have been lowered and in
wome important areas, eg., in Indls, even abolsh
ed. Wheat imports under the new International
Agreement however may be more costly although
ths effect mav be mitigated in some important
rico countries eg., Japan, by the Increase in
quotas

This years larger rice erop and the apparent
excess of export availabilities over import plans
do not mean that tho world Is asyured of ample
roe supplien, Scarcely 8 percent more has been
harvested than in prewar days as ed with

sorghums and milets, and cats

an moreass of 11 peroent in population I rioe-
eating countries where, furthermore there s need
for an {noremso in per caput consumption of rise
The human need for more nco exists hut rioo
cxporters may m the near future have to pay
more attentlon to prices and their relations to
other grains, than has been neceasary in the last
fow years

SUGAR

Due to Cobas ourtafllment of the 1883 crop
to 51 million tona and to unfavorable weather
conditious in Enrops workd centnfugal sugar pro-
ductlon (exclustve of the US8R) declmed n
1832/33 by two millon tons from the previous
yearaTecord of 32.3 million tony Yields were
appreciably lower in practically all Northern and
Ceniral European countrxs

The year 193253 marked in some respects a
wtep towards stabllization of the world tugu‘

and the weakening of war. d,
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{oreen Production i noa-doliar exporting eountrice
made sigmficant gaina for the first tire pmce the
e of the war with the result that Tore sugar will
bo available for expoct in 1633 from non~lollar
sources Asias production approached the prewar
evel, atthouph ita distribution withm the conti
nent was fupdamentaily different  Finalle pro-
duction increased in most self-sufficient or defeit
comminer except thore in Europe Highlv signil
ieant are the steady increazes in South Americe
and Afrfes  In gencral, these {ncrcases were due
inore to extension of production resources than
to favorahle weather conditions

Cornsumption Trode and Prices

Although 1032 was a very prod year tromthe
xtandpaint of consnmption, trade and prices, it also
watnessed somo problemms  Boms of these were
dus to general belance of payment difficulties
others to the tranaftion from the special conditlans
camed by the war The postwar tendency to
highet per capnt consumption continued, especially
m the countries of Jow cousumption in Afrkea and
Latin Americe, lut at a diminished rate  Ex
ports probably declined by 1 to 2 percent from the
rrmrdhlgﬁlvrtlolllemlantmlinthepre.
viout year but were still abount 18 pereent higher
than the prewar aversge The most jmportant
development was tho worease In productmn 43
2 million tons danng 1831/58, which ruscd world
output to about 43 percent above prewar and
led tn the emergence of a surpian for ths firat time
smee the end of the war  Around 80 percent of
the increare fn carryover stocks was concentrated
jn Cuba Lut alight incremscs took place alw in
other dollar exporting countres

The rive of abont 19 millon tons in carryover
tocks adversely affected pricenand recalled memo-

FHon of mugar surpluses but the men ures taken by
( uha werseflective ln preventing & collspee About
18 million tons wero removed from supphes avall
ablo for marketing and placed In a speciel reeTve
and # was aunounced that the 103233 crop woukl
bn limited by deeree  World prices insteadt of
falling preciprtou Iy deelined gradoalls The aver
ago prico in 10a2 of 42 US$ cents per pound wase
about the same as the price in 1948/10 and 330 pet
cent bighor than in 183438 Even the real”
price (deflated by U 8 index of wholesale prices
and, to some extent applicable to Cnba) was al
mont double tho prewar cverage

Thoe dechine in prices, which continued im the
first three monthy of 1833 made posellle the ter
munation of practically ell conaumptron controk
Ratioping was finally removed in afl but two covn
twes  Japon, which bad reduced per capat con
sumption to about one-third of prowar made sig
nificant import relaxations  and the United King
dom announced early in 1033 that ratioming wonkl
shartly be terminated. A contract for a millioa
tons was negotiated with Cuba at a special price
tor the apecifio purpo~e of ending consumer ration
ng

International Sogar Agreement

Although & real collspeo of the workl sugar
marhet which had been forecast in some guarters
smee 1948 did not occur deep concern b now
felt about the future of the world sugar economy
especanlly of the free market sector The chief
problem {s undoubtedly the intensification of ef
vorts to rame production in protegted areas Du-
cussfon  abont & new intetnationsl sugar agree-
ment assumed greater urgenev and at the end
of 1932 it wav decuded to esll an intornational
conference  to negotiate s new agreement  Earle
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in 1883 the Bocretary.Gemeral of the United Na
tions, acting under tho torms of the Havana Char
tor mvited 78 governments to meet In London
in July

Outlook

Whils tt Is clear that 1052/43 marks an impor
tant stage of transftion for eugar the new pat
torn s not yet well doflned and not all the foroes
ooming into play can yot bo asscesod. The main
question ja the future poeition of Asia. Afriea
is launched on a trend to higher consumption
and the most ppectacular increases In per caput
oansumption during the last five years oocurred
n that continent  In Asia, on average per caput
consumption s still only around 2.5 kilograms &
year and futuro development will depend on many
complox socio-cconomlc factors Technologleally
resourcos for increasing produstion are avallable
whethsr economuic forces will favor oxpansion
romalins to be soen  To achueys that end conatdor
able finaneial reources would bo necesrary as woll
an {noreases in acreago and emphasls on industrial
development

In other continents, the postwar consamption
gains ate likely to be permanent and, given high
levels of incom® and, employment tho preent trend
will continne although probebly at & roduced rate

Production  will continue {o expand in seH
suffclent and defieit countries as well as in non
dollar oxporting conntries particularly in the Brit-
ith Commonweatth and in tho French Unlon. No
dramatio developments comparable to tho growth
of the sugar indusiry of Java and Cuba after World
War I are in proapeet but corrent forces will
bring about a steady growth in many countrics
Production remources and potentislities are por
haps not so favorable in other regions as 1o the
Caribbean  but expansion programs are esusted
by spoecial prico arrangements, tariff prefercnce
long term contracts and other devices In 18.3,
the Unjted Kingdom pald the Dominion and Co-

lonial sugar producers about 53 porcent more
tho world price and 70 percent more tha
spocial Cuban contract prico In the long
world production Is likely to Incresss by 1
porcent a year International trade will ree
now record fn 1063 and may oxceed tho pro
1951 record by almost & million tons YW1
decline can bo anticipatod by 1054, workl ex,
are likely to romain high over the next few
and substantially highor than in prowar yes

LIVESTOCK PRODUCTS

Meat

Meat production in mowt regions was subr
tially larger in 1052 than in the proceding
and the increars oontinoed into the first ha
1063 In North America, production in 1042
43 percent larger than prewar Vestorn Eu
reached the prowar levol in 1051 and produc
inoroascd further by @ percent fn 1962 Pro
tion in Oceants in 1952 excocded the fipmr
the provious yoar by 8§ pervent, dno to hes
fnoreased abeop slanghterings  In Argentina,
offects of threo consecutive dromght years 1
still epparent

Owing to strong domostic domand and high «
sumption in primary prodnoing comntres, com
with scarce foreign exchange in some impor
countrien workl trade in meat (Inaluding can
meat on careass-welght besis) in 1032 sbo
only a small gain over the provions yoar 1
Zealaml strongthened its position as the larg
exporter followod by Donmark. Shipments fi
Argentina were ouly about two-fifths of the §
war volume

Trado in llvo animals in 1852 was smaller t]

Exports of
stock from Iretand wore reducod by one-third ¢
to tho expanslon of tho domestic rlaughtering
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dustre  but this decrenss was offset partly by Iar
ger exports of store cattle thoep and lambs. The
United States ban on livestock fmports from Can
ada reduced Canadian exports to practically nil
While Western Germany France Belgium and
the United Btates in 1862 imported less moat
than during the preceding vear United hingdom
imports fncreased alightly As larger Lmports
coinelded with a further Increato in domestio pro-
dnetion, the meat sitnation {n the Unltod
dom {mproved but total supplics were st
siderabiy fess than before the war per caput con
sumption of all types of meat was oculy about
two-thirds of the correrponding prewar figore
In recent years prices havo been generally vory
favorable for meat prodoction, but in 1852 they
fell substantially in mapy countries in the Nor
thern Hembrphere  Thus «hift appears to rofiect
ncreasing supplics rather tban e wewkeming of
demand. In the Bouthern Hemisphers on the
other hand, prices continued to rue and Umted

Kingdom contract prices for meat from Argon
tins, Australia and Now Zealand for 1052/63 were
conuderably above thoee for the previous seagon.
In Western Europe Livestook prices in the first
months of 1053 were nearly everywhere below tho
cortespondmg prices in 1832, the only major ex
ception bemg tho United Kingdom, In tho United
Btates prices of beef steors in Jammary 1883
wete $4 pereent less than & yesr beforo and the
decllno continued during the first halt of 1833,
whorens pig priece. following a consfderable docline
in yroduction, wero mubstantially highor than a
yeor eatlier  Movements of livestock pricos in Can
ads were sumilar to those in the Unitod States
The prospects for meat produetion mn 1053/54
are on the whole favorable Bummer pastures in
the Northern Hemitphere seem to bo in good con
dition and tho outlook for good erops of fevdstufls
in 1053 s encouraging Cattle numbers fin tho
United Btates and Lanade are at rocord Jovels and
highor production of beof and veal b expested
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wt only to offset roduoed pigmeat produstion
hut to bring about & further although mmall, in
reaso in total meat production In Ooeanis tho
high production level of the 1052/53 scason Iy
»xpocted to be maintalned In \Western Europe
production will continue to increase but at a
slower rate than in the preceding yoars  Whoreas
m a number of countrjes such as tho United
Kingdom, Denmark, the Netherlands and 8weden,
fieater plg numbera point to increasss In plgmeat
production, in Western Germany and Belgium tho
opward movement has come to a stop and 1953/54
plgmeat production in thess comntries will be
smaller

World meat trads is expected to oontinus rta
rxpansion, as the outlool for satidactory dellver
lea from QOceanis as well a8 from Denmark and
tho Notherlands is favorable The total volume
however will to & large extent depend on the
mupply position in Argentins

Dairy Produce

Condltsons for dairying were gencrally advanta
grous during the first months of 1953 and milk
production in most countries was substantially
higher than s ycar earlier  In the United States,
where milk production has been relatively stablo
mince 1847 output during tho first half of 1853
wasy 6 percent above the level of the previous
yoar Favorsble pasturage conditions doring tbn
pest winter combmed with ampls suppl

which n provious years had favored the produe
tion of meat at the expente of milk Canada
which for soveral vears had recorded declinmg
prodection, showed a con<dderable increaso in
18582 continuing through the spring months of
1963

In Westorn Europe production in 1962 re-
mamed at the lovel of the previons year Largefy
becanse of dry westhor during the summer and
of foot and mouth dmease but most countrics re-
ported good noreases during the first half of 1053
The stoady growth of production in New Zee
land continued and Australia mads excellent re-
covery from the drought 1n 1051/1832  Avaflable
information from many Latin Amercan Aman
and African countries indicates that energetio
efforts of governments, In conncotion with techni
ol assistance work and general agrwultural de-
volopmont have resulted In good progress of
their dalrying mdustries

Rising milk supplies and firm prices of butter
ocaused an mnoreass in butter production n many
countries during the early part of 1953 During
1852 the output in Vestorn Europo was 4 per
cent below the level of the provions vear while
in the United Btates the downward trend was
reversed in the antumn of 1932 proventing a de-
cline from the 1851 level Canada recorded an
noreass of § percent against 1051 and production
in Oceania during the eesson 1952/83 recovored
strongly The posttion of cheese continued to be
firm. E production increased to 20 per

foeding had & major pert in this jnereaso Afur
ther factor supporting this development appears
to have been the change in price relationships

cent above prewar and also the United Btates anl
Ooeania produced more  Output of preserved milke
expanded tn all major producing oomntries Es

Tapim 49 Exrorrs or Dilxy Propucrs reox Mason Exrortine CoustnIes Paewan, 1951 awp 1052
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\ew Zealand 0] M8 186{ 87 108 63 3 1 1y 71 3 e
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pecially strong wero Increases in dried rkdim milk,
perticolarly in Canada, the Nethorlande “\ew Zen
land and the United States

Worl trado in butter in 1952 declined further
beeause of redneed prodnotion and exports from
Denmark, tho Netherlands and Sweden  As part
of the shrinkage in world exports tho United
Kingdom imported 16 porcent les  butter than
in the previous year and imports into Western
Germany were down by two-thirds  Cheeso trade
wat amaller too  YWhereas in 1051 exports from
Canada and the United States had amommted to
50 000 tons, they were in tho past ycar loss than
3000 tons On the other hand, Australin and
all major European producors with the excep-
tion of Sweden, exported more

In contrast to mest, pricea for milk and its prod
usts were generully higher in 1032/53 than in the
previous eoason The only major exceptions were
Canada and the United States In Canada, tmt
ter prices sinco My 1952 have been lower than
s year before  In the United Btates, the declme
started in the last months of 1052 and in January
1953 the butter price was 16 percent kower thana
year before  As prices fell to support leveh, the
United Btates government purchased large quan
titles of duiry products. Following larger output
of dairy produco 1n the first half of 1053, prices
of cheeso and preserved milk partioularly started
to decline in other parts aleo

World eg production in 195%/33 romained at
the lovel of the precedmg yewr  The 1052 world
trade in ahell eggs was larger than in the pre
vious year bat thors was a sovere decline in dried
eggy and the quantity of liquid eggs entering trade
was reduced also  In Western Europe, egg prices
in 1852 had been gencrally above the 1051 level
while in Canada and the United States they were
cortiderably lower

All indications ecem to promise a pood season
for the dairy indostries 1n 1853/84 Grazings in
the Northern Hemisphere got a good start which
alvo umproves the prospects {or & good hav harvest
’I;beomlookbymidym.r 1033 for good suppliea
of coarss grainy, tubers and other fecding
is encouraging, and po serious droughta h.urnc:c]:
reported from the Southern Hemisphere The
continned reduction of the number of horees in
many countries may alro stimulate livertoek pro-
doction by making niore feed avadable

Lower meat prices in the United States and
Wetern Europo mav alo encourage mill pro-
doction.  The United States government will con
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tmus to support milk and butterfat prices at 50
poreent of parity until April 1844 which under
tho prevaling low mewt pricos shoukl stimulato
dalrying  Consvmption of margarine oontinwed
to grow in comparison with butter and reached
record levels in many countrien  with United
Btates margarine consumption approaching that
of Lutter Thero are no signs that the riso in
production and consumption of margarino is lev
elling oft and the compotition from this choaper
substitute for butterfst wifll also in 1053/54 ad
versely affoct the profitability of butter produe
tion In prasticallv all countrier and encourage
the diversion to checae amd other prodacts

Larger exportable supplies of dairy products in
1053/54 ahould enablo world trade to expand com
pared with the previous season. Such expansion,
however depends greatly on the easing of protec
tionist moasares and balance of payment <huiffien]
ties

FISHERIES PRODUCTS

The world catch of flsh crustaceans and mollask~
in 1053 has been estimated at 26,000 000 metric
tons An especially large incroese in Japan has
to & certain extent counter balanced & slight drop
in output fn most of the other major producing
countries. During 1053 in general, fishermen had
to face & riaing trond in the costs of oraft fuel and
fiahing gear whilo their produots were markoted.
at prices that had ingreassd only slightly or even
declined ax compared with 1931

Catches and Landings

Magor Producag Countries Canada (inclod
ing \ewfoundlend), the United States China
Japan, Norway the United Kingdom and the
USS8R aro the largest fish produclng, countries in
the workl Acourate data are not available on
the recent output of Chma and the U88 R. but
some evrdence seems to ndicate that it Is increas-
ing  Japanincreased its production from 3,800 000
tons in 18,1 to 4 700 000 tons in 1832 (23 percent
increase) In Canads, the United Btates the Uni
ted Ringdom apd N\orway ths 1832 production
was between 1 and § percent lens than In 1031
(Table 50)

Medium Prodwcing Countries This group In
oludes the Union of Bouth Afriea (Including Bouth
West Africa) India hores, the Philippines, Den



TABLE B0 TOTAL ANnwUaL Catch oF FI9H CRUFTACEANS 4D MOLLUAKE
BY BrrrcrED CoUnTRIes, PREWAR XD 1047 &

Comrmer s 17 1918 1940 1950 fT 11
Thewsand meiric tems

Graxp Toran 124418 [1°3283 (123780 | 131065 | 143482 [15100° | 16301 8
34308 TRODUCERS 89946 | 521 | 5736 | 88931 | 98854 [100130 | lossss
Canada -89 o1 2 077 1 015 2 w36 048 0 940 0
Japan 3511 | 0671 | 24538 | 20504 | 37036 | 370" | 4642
Norway 11326 ) 11061 | 15040 | 12073 | 1467~ | 18385 17988
Dnited Kingdom. 11071 | 11490 | 1087 [ 11887 0335 | 10858 [ 11000
Tnited Btates 23148 | 23451 | 2430 | 25165 | 65 1| 2349 | e339
MEDIUX FRODUCERS 27160 | 28008 | 20" 9 | 30421 | 3193 | 38191 | 4186
86 1 205 4 205 8 255 0 2351 2 200 4 323 0
Donmark o4 | ast2| ime| as1| 30| 36 130 0
Gormany Western 90 3020 433 513 * 555 3 650 0 853 2
ok 43 e 61 7 %2 307 8 Al7 8 1400 0
o e lands =58 a7 310 200 4 210 280 0 293 3
Philippines 90 B4 195 1 23 0 20 2 256 ms
e o3 515 o3 2 =2 307 3 07 5 e
Lorivs o9 1 512 4 B2 551 0 576 5 @13 0324
Bpaln  f Somth Afnes? 15 0 180 0 100 | umo 250 190 0 1850 0
H.Immhmnruonumuq ™3 063 4 10834 12282 1271 8 12762 14103
22 520 148 130 6 1355 165 180 0
Apgola B3 63 1 12 as 32 57 90 0
Ar?m‘”“ 428 8l 2 700 633 60 4 50 6 636
Belgium- 103 3 130 144 8 1526 | 180 160 0 170 0
Braxil 306 80 1 67 702 86 7 930 o4 4
Chlle 300 0 0 900 u100| wso 027 05 0
acroce 303 504 558 06 3 13 2 80 0 121 8
French Aoroceo 2 480 160 &7 8 60 5768
20 1.0 a2 70 30 310 350
Hong Kong 12 7 25 59 182 151 10 188
Ireland 185 2 182 0 170 3 180 0 160 2 184 6 221
Italy 1435 178 8 207 8 202 2 203 3 200 0 225 0
g:"d"]“w 100 1eoJ 30 0 73 135 0 56 i85
reprssext t of the sstimated M total 131 #4949 tons which fudes

me“mmm&'}&ﬁﬁmmﬁoﬁuiD-ub--don&wmuumh)m-hnntm‘m

P et Weeh Afrioa
mark, France, Western Gormany Iceland the Fresh, Chilled or Frozen Fishery Products
and

Netherlands Bweden, Portugal Bpeln Although frozen commodities are relatively new

mputuftthniouofSuuthAﬁicA(mnlnd
n;;thmAlnm)nhGWItholargmgamm ths rapid postwar development of froezing proces
h;i p and was eoms 20 porcent higher than hmrmﬂshtthnn;ownlml;mm,‘;é
! oo rtan: to t out) cured
For the others, small decreasos in the edpoﬁ‘h‘w o put o

In 105} Western Gormany and Toe-
cascs, for Instance of orn 7 In Canads, productfon of frozen fillsts steadily
increased from 15 900 tons m 1847 to some 30 000

hndmoﬁutby-hg‘htincreuc-mDonm-rk
and the Netherlands tons In 1852 A almilar expansion occnrred in

Small Prodxcimg Coxntries  This group includes Tceland, \orway and Japan and other countries
all the other oonntries which usually produce which are important suppliers to the United Btates
Joss than 250 000 tons annually Insome instances The United States 1832 output of frozen flsh
there countries have shown fairly large percentags amountod to 142,100 tons slightly less than mn
for {he 1852 output but a9 the production 1631 largely as & result of a decline in frozen ocean

in the countries involved is not large these chan porch fillets
have only a local dignificance if any and no The United Btates {1 the world a largest market
&= the workd trade and consumption for freah or trozen fillets of cod, heddock and

effect o0
90



similar apecies, and ocean perch. Total sonusl
consumption inercased from 48,400 tons in 1030
to 107000 tons in 1031-52. Domentio production
remafoed falrly stnblo during 184852 tho s
ercwm in supplies came entirely from » rapidly
developing import trade which doubled from 1048
to 1632,

Fresh  Chilled o Frozes Fish  The postwasr
trend m tho International trado In freab, ehilled
or frozen fish, as shown fn Tuble 51 abows a alight
increase in 1832 over 1051 Both years wers higher
than 1950 when a recouslon oceurred.  The gener
al food shortages (mmediatels after Workd Rar I
encouraged a high volune of exports from Teeland
and Norwey fn tho years I847-1D into Western
Germany and tbe United Kingdem In 18.2
diseet Jeelandle landings fn the United Kingdom
showed a sliarp drop as a result of tho dispate
with the United Kingdon.

Fresh, Chilled or Froeen Molluske. Fresh, chil
ted of frozen mussels and other molladk exports
amount to spprozimately 90000 tons (which in
clodes & high inediile percentage} anmuslly the
bulk of which bs accounted for by the Netherlanda
and Dommark.  Ths Jevel remained stable doring
147 52 and approximated the 1938 level. The
bulk of the imports are gecouated for by Belgium,
Laxembourg and France

Fresh and Frorex Crusiaceans The internation
al trads in freeh and frozen crustaceans (lobsters,
apiny Jolwters, shrimps end crabe) amounts an
nually to some 40000 tonx  The Uafted Btates

import trade In fresh ard frozen shrimps hes in
creased mapklly during the postwwr years from
0,000 {ons in 1047 to 1D000 tons in 1031 This
increase in the import supply camo malnly from
Mexieo although 1832 was » poor year Tho
United EBiates alworla the Lulk of the world s
output of fresh and frozen rock Jobwtor talls ox
ported yrincipally trom the Union of South Afries
South West Africa, Cuba and Australia.

Cured Fishery Products

Btoclfish  Btookfish (ood and similar species
dned only without salting) are produced mostly
in Norway and to a lesser cxtent fn Icoland and
Japen  Tho omiput of Toeland increassd durmg
195152 while that of Japan fluctusted during
the postx ar years st levels much lower thas prewar

The Norwegian produstion was 25 030 tons In
1938 and botween § 000 to 23,000 tons in 1847-51
with a small decline in 1852 (22,000 tons compared
with 23,000 for 1851} The 1933 produstion ix
Hkely to bo even umaller duve to the failare of the
coaxtal cod fishing in the spring

Virtoally all the \orwegian qutput of stookfish
is exported to Italy and Britlah territorics in Nest
Alriea and the exports varg closcly with produe-
tion. The Iiallan marlet where the ectaump-
tion 1s conflned mainly to & fowr regions such ae
Tuscany and Venetia after tha drop mn 1040 was
atabilired during the three years 1830-52 at
fevels of 8,000 to 10 600 tor with steady wholemale
and rotafl pricer.

Tam® 51 Exronar Taapr (¥ SELYCTED FUmray CoxuoDITIES, 1038 s 1847 52

Caaxohrry 13 iy ‘ 1343 e ! 1959, 131 a3
Xdorsand walrie tons
Futl. frosh  chilled frozen
(r}mnm ohalh m‘g{‘m e o o 185 1 818 2 612.0 480 7 814 7 lo
roaen 53 613 [ 86 3 02
tril;:;\i nmlar species, salied s \gg 1?‘;2 1830 s 167 2 lg': g \g’i 7
120 78
},l:ﬂmh:g-;:fﬁ'nrmh: specrta,  cured ? 2‘93 ]5 Q‘X‘) 5 2—!3 [ mo lg] ~7l ﬁzfll g é ;
Herms g and smiler apecres. canped 2 w2l L ¥ i e i3
s Hs 5
Froh meshs and xmier products ¢ 18 ine e 0+ {Eg ;ng !?: ;
' Enernn Dadet Mg xyorters (Camade, hechutla ewfoeediand

Trorten [ Facres Leluvda, ) i
'.an:.,:“ b LIk Setberiands, pueden
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Atk Yarks, Kelhermods, Koeway
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Salted Cod The world production of asited
ood averaged annually 260 000 tons (dred weight
bams) during the nterwar period 1820-30 (Seo
Table 52) During the 1930 s & strong tendenoy
to turn awsy from salted cod productfon to freeh
and frozen fillsts under the stimulus of the Unrted
States Import market becams perceptible in Can
ada end Newfoundland This tendency was
strongthened during the postwar years and be-
cane noticeable also in Ioeland and to soms extent
in Norway A divermon of cod landmgs to the
production of dried-selied products tends to cocur
whenever the freah and frozen fish prices for these
two commodi{ties are not remanerative enough. Dur
ing the 1940 8 satted ood output in the Scandina
vuan oountree was at a Jow level compared with
prewar years booause of & sharp inoreaso in de-
mand for freeh fish Immediately after the war
In 1950-52 en inoreasing trend towards the pro-
duotion of salted cod appeared in Iceland which
had been alow in reviving her postwar sited cod
trade The Portugnese and BSpanish production
for domestic consumption continued to inorease
ard in spite of the downward tendency In Canada
world production of salted cod was mantained
at & high lovel m 1852

Tn Joeland and the Faerooe the postwar tendenoy
has been to export wet-salted commodities rather
than fimehed dred-slted products

In 1052 Canads exported 54,700 tons (53 500
tons dried wolght) of salted ood products 12,000
tons Jees than in 1950 and 1051 and approx
mately 25000 tons Joss than in 1038, As a resnlt
of the dispute with the United Kingdom, Icelan
die exports of freeh and frozen flah dropped in
1062 and the raw materials were swrtohed to the
processmg of salted ood with the result thet ex
ports from this country of the cured products
increased rapidly and amountsd to 49 800 toms
(85400 tons dried welght basis) Norwegian ex
pmuhllmafﬂ&ﬁoﬂtunnddnedahadﬁsh
made it a record year for the last three decades

There was & slight Increass 1n the total exports
from Canads (melnding Newfoundland) Den
mark (excluding the Faerocs) France Iceland and

Noreay

Among importers, Bpain and Portugsl mport
appreciable quantities to angment therr own do-
meatio supplice whiko the other large markets are
dependent cntimly"on ontskde sources for their
total supplres

The Ttalian market was reported to be qurte
wesk as & result of the heavy imports in 1852 and

« deohme In demand during the 196253 winter

923

Conslderable stocks on hand have depreesed the
prices and the poor quality of some imports haa
caused & drop in demand Incressed freah flah
production in Italy may aleo mfluence the demand
for salted cod

Salted Herrimg  Balted berring b produced
chiefly i Western Germany the Netherlands
Normay and the United Kingdom During the
interwar perjod the workl demand for ealted her
ring had declmed and the expart marksts wers
restricted ax a result of trads barrrers, which be-
came pertfoularly intense after the world depres-
sian of the early 1930s During the immediate
postwar years 1947449 there was a temporary
merease in the demand as a reeult of the geneeal
food shortages However with the Improyement
of the food position the deahne in the export
outlets dieocouraged curing from 1850 onwards
and the reduotion industries in varioms countrres
have been taking increesmg proportions of the
landed quantities for processing to meel and oil

The production of salted hertmg was mam
tained in 1952 at approxmmately the same level
a3 1n 1961 which is, however only two-thirds of the
1938 volume An improvement in ths export
sttnation has been taking place in 1951-53 and the
North Westarn European producers are active
in expanding sales to the traditionsl markets for
thess exports in the USSR and Fastern Eurupe

Canned Fishery Products

Pacsfie Salmom. The catch of Paodflo aslmon
in 1952 was smaller than in 1651 ss & result of
the two-year cycle snd even smaller than the
1048-50 oatches In Brtish Columbls it was not
only the natural fluctuation m the resouros which
waa responsible for the mmallest pack smoe 1844
bat also prioe dlaprtes, strikee, tle-ups, eto which
prevented the full uhlizstion of the flahing poten
tlal. Theso economis diffioulttes arose from ths
markeiing difficutties caused by the large carryover
from the exceptionally good yesr of 1851

Canads has been experrencing grave diffioul-
ties In fts tradiional Commonwealth markets
which took very Iittle of the big 1851 pack and
virtually nothing in 1852 The North American
market has, however been strengthened by the
news of the Untted Kingdom baving large quan
tities of Canadlan salmon in 1853

Herring and Swmlar Specis Th group in
clodee & great varlety of canned packs that vary
acoording to species, ingrebents and paoking



Tn the United States the fota! production from
shad, Maine sardines and sea herrmg Caldornis
pilchards, alewives and auchovies dropped  to
25,700 1oon or one-half of the 1031 output whish
fn tom was ouly &0 percent of the 1930 output
This decrease was eansed by a drmatic decline in
the Crldornia pllchard puck from 103,500 tons
In 1850 to 2,200 tons in 1932 due to & complete
faiture of the fishery United States omnned packs
from Maine sardines and ses berring doalled to
1700 ans in 1952 which was still leas then the
35400 tons in 1830 Norway’s production of
22000 tans In 1932 was the Jowest since 1047
In Freneh Moroceo, experiencing expart difficul-
tlea, the 1952 cutput was slightly lees than in 1851
Portugal shows & 20 percent excewms in 1052 over
1951 as & result of increased sbundance In the

natoral resource  Increases alwo fook place in
the pack from the Unlon of Bouth Afrfes with
the continued increawos in fishing and canning
facilities  In Japen, In spite of & rapid expansfon
as part of the postwar rehabliitation dunng 1840~
1052, the 1062 output of £1 000 tony was still
Jers than the 1938 production of 28,200 tony
Fxporta in 1852 from Portogal, Canads and the
Nethorlands increased but 1ot encugh to oflset
the drop in exports from the United States, whare
the fallore of the Californis pilobard fahery
reduced exportable surplusss, French Alorocco
and Norwsy Total exports to markets all over
the world trom seven produsdng countries which
in 1050-51 sggregated anmmully to approximately
170000 tora declined In 1062 to soms 02000
tons.
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Tuna The bulk of the canned tuns {8 produoed
in Californis and other Pucific marrtime states
of the United States After Wordd War IT the
TUnited States production mnder sn expanding
domestic demand inoreased rapidly and the peak
wan reached in 1960 with 78100 tons compared
with 71 800 tons {n 1651 78 600 tons in 1852 and
22,200 toms only In 1838,

The Japanese postwar productlon, under the
stimulus of increasing exports to the United Sta
ten market, expanded rapxdly in 1850-52 to a total
of 22,800 tons in 1651 and 84,400 tons In 1963

Before 1860 the entire United Btates imports
of sanned ttms were In oll and, with the rehabill
tatlon of the Japanese canning industry thess
mporhtmrmndhanOOOtoanlMDtoowr
16 500 tons in 1880 However vhmthnUuﬂ;i
States 1mposed duty imports of tuns canned
oﬂdm'ppedtolwowminlﬁﬂlmdlmotm
in 1052 As this duty does not epply to tuns
u-.nmdhlhrmn.thoUmtedBtncuxmpomd
this commodity nggﬂgihlabafmlgﬁommnd
ﬁnm%OOtomtnlNOto4800mmin195lmd
8,000 tons in 1852 lemmthcmlmm?p]lm
u‘flllt]mbmh-.ndmnnod tuna, while Peru and
othanmrthAnwmnuouutrmcontﬂbutcdmxﬂ
amounts Total imports mamly from Japan of
irmhmdfromtmvirmsﬂynﬂfcrdnuvaryu
tnvmat.urnltom.nmrielinthaUnitodMu,
amounting to 6,200 tons in 1938 4,200 toms
in 194748 Increased rapidly to 81300 tons
in 1952

Muscdlaneons Producis In sddition to mmell
qumﬁhulafmimalhnwmmnndﬁah,ormuml
and mollusks products for human consumption,
t.hnUnhodS'Meﬂproduoedmnm]lylh.rgeﬂm
pnukofmnnedﬁlhiormhnnlioodmdpotfoa].
whhhtulﬁﬁZhldlvdueofnmﬂy!lBﬁOOOOO
The;u'oduchcnc(mnnﬁd&h for animal food
mamndnpidlydmgpottvuymn,umdi
cated by the figures in Table 52

Fish Meals

MIWWWNMMW(mhﬂnzqnbﬁe
m‘mmﬂmnh.tbouu'tpﬂtofvhhh will not in
creass substantially above the present annnal aver
ngeuf-ormzﬁOOOtom) ‘was 870 000 tcms, which
was 900 000 tons more than in 1948 This rapid

ar Increase is mamly accounted for by Nor
Ry the Union of Bouth Africa, Angols and the
Unhodsutm-nd(hnndlundcrthommulmuf
demand for livestock feeding in the

:ﬁunccd-sﬂcﬂlfﬂ!‘l-‘rvsiom

As a result of the complete falture of Calfornia
pllchard flshery in 1952 the United States output
of pllchard meal dropped to lees than 400 toms
The continued expansion of the menhaden pro-
dnction, however more than balanced the ds-
crease in onput of flah meals and the 1662 men
haden mesl produstion amounted to 180 700 tons
which is an increass of 26,000 tons over that of
1851 The United States production of fish sol
ubles shows a raped postwar increase from 8 900
tons in 1847 to 46,000 tons during 1048-51

The fish meal indostry in the Unlon of South
Africa and South West Africs, basod on the rapid
expenon of the Atlantic pilchard and massbank
er catches inoreased its output from a negligible
quantity in 1047 to over 71 100 tons in 1852

While Norway's output of meals, other than
harring meal remained fairly stable during 1947
1082 at the 14,000 to 19000 tons level annually
compared with 16,000 tons in 1838 ita herring
meal output fn 1851 and 1952 was more than
twloe the 1938 output of 88,300 tons In 1962
the Norweglan output amounted to 202 000 tons
of fish meal,

In the Unrted Kingdom a steady inorease in
production took plaoe during the postwar years
from 41 000 tons In 1947 to 77 000 tons in 1861
The rehabilitation of the fisheriea of Western Ger
many s reflected also 1n ths output of flsh meal,
which increased from 16,600 tons in 1048 to 63,300
tons In 1951 this is alightly leas than the 73 800
tons of 1938. Japan, the world s largest flsh meal
and fertilizer producer n prewar years has not
yet resumed its place as & significant producer and
ts 1852 output of 89500 tons was virtually all
fertilizer
The rapid inoreass in the postwar external trade
m flah moal is shown in Table 51 Angols, the Unton
of South Afrios, South West Africa, Canada, Toe-
land and Norway were major exporters. The
United States Belginm, Luxembourg, Denmark,
Germany the Netherlands, the United Kingdom
and Awstris are among the Ilargest importess
The Netherlands importing over 31 000 tons an
nuslly m 1850-51 disappoarsd as s significant
market in 1852 when only 4,100 tons were imported

Aquoatic Animal Oils and Fats

Ax s result of unfavorshle weather in the Ant-
arctio in 1852/53 thore was an appreciable drop
in the numbor of whales csught and the quantity
of whalo oll produced Only 14,855 blue whale
untts were caught by the pelagic expeditions in
the Antarotlo which = appreciably less than the



16,000 unite lovel atipulated by tho Internation
2] YWhaling Convention of 1046

The prodnetion of flsh oils showed a steady in
crease during the postwer years and during 1847
1051 it doubled and during tho latter yrar it
amomted to 273,000 tons compared with 133,400
in 1847 and 218,000 tons 1n 1638, In tho United
Gtates, the production has been declining an
resutt of the drop in output from tho Californis
plichard fishery and tho Alaskan berring fishsry
atthough partly counter balanced by the increased
output from the menhaden fishery

FATS, OILS AND OILSEEDS

Current Situation

World production of {ats and ofls & now about
10 percent above the prewar level. However as
worid population hay risen about 1§ percent pro-
duction per caput remaing slightly below prewar
Production in Europe has recovered from the war
time Iow and s now 10 to 16 percent larger than
before the war bat in the Far East, notably in

China and Indonesis production is still below
prewar  North  Amenican production has In
creascd substantially and {s now ebout 50 percent
above prowar

Despite the Increase in world productlon, workd
fudigenous exports of fats, ofls and oilsesds In
terms of ofl, remain smaller than prewar as con
sumption has increased materially in somo of the
countties that were large exporters Lefors the war
TWorkd exports in 1934 38 incloding whale oll from
the Antaretic, averaged 6.1 million metrio tons
These exports hud fallen to only 22 million
metric tons by 1045, then steadlly rose to 57
milhon tons In 1851 but deolmed to about 51
mfllion tons in 1052 (Table 53)

The decline in 1952 refiected smaller export
supples of soms ftema and a reduced import de-
mand for others Argentine exports of linseed
and linseed ofl i 1832 declined by 280 000 tons,
in torms of ofl, mainly as & result of & partial fail
ure of the linseed crop harvested in ANovember
December 1031 Argentine exports of sunflower
seed 0l In 1952 declined by 70000 tcns,
mamly becanss of the amall erop in the sing of
that year With the Indoneslan coconut crop
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substantlally reduced from the unusually high
lsvel of the preceding year world exports of copra
and coconut ofl in 1852 were down by 180 000 tons
in tarms of oil. Exports of soybeans and soybean
ol from the Umted States declined Ly 120000
tonw, ofl equivalent, reflocting & substantial re-
duction in Ttalian and Bpanish imparts Theee
had been tnusually large in 1951 to supplement
amall domestic suppliss of olive ol The only
ftems thowing & substantial increase in 1858 were
inedible tallow and greases, with an imcrease of
00 000 tons from the United States and pelm ofl,
with an inaresse of nearly 650000 tons from
Nigeria and Indonesia.

Net imports into eleven Western FEaropean
countries in 1852 were abont 2 9 million metrie
tons, as compared with 3.4 million tons in 1851
the peak postwar year Imports were exception
ally large in late 1650 and early 1851 as a result
of & strong demand for fats and oils to add to stocks.
This demand declined during the latter part of
1051 however and in 1052 deslors and users
ss well as some governments, apparently were
redneing the unusmally large stocks accumulated
in previous yearn.

Estimated prodaction of fats and ofls in the
eloven Western European ocowntries, plus net
wu,.vnnged about 54 million metrio tons
in 1051 and 1852 ocompared with &1 million
metric tons in 193438 The eetimated supply

Tante 5i. Fars axp OILe (EDIBLE AND DYEDIELE) :

FIGURE 10- MONTHLY AVERAGE PRICES
OF FATS AND OILS IN INTERNATIONAL
MAREETS 1950-53
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per caput in 1851 and 1852 averaged 238
kilograms, shghtly below the prewar lovel of 24.5
kilograms

After declining substantially from spring 1851
to spring 1832, prwoes of fats. afls and oilseeds in
international markets showed varying trends
accordmg to the commodity From Aprll 1852
to April 1853 there were substantial increases in
the prices of coconut ofl and liquid edible yogeta
ble oils little change in the prices of palm oil



end tallow and declines in the pricos of lard

Imseed oil
mdm general Jevel of international market pn
cos of Iats and oils, as indicated by a weighted
nvangeo{7nn}oritsms,mm20porcmt from
April 1063 to April 1853 From April to June
1053 there were deolines in prices of most ftema.
Tho rise in coconut ol and copra prices was
hrgnlydmtothedmhmln[toducrhnmdex
ports in Indonesls and the Philippines, which
began in the spring of 16352 Total exports from
theeo two leading exporters were 26 percent smaller
in the last 8 months of 1062 than & year earhor
and continned at & low level in the first 6 months
of 1053

The government prios support program for
oottonseed m the Unrted States resulted m the
movemeat of about 400 000 tons of cottonseed ofl
into government stocks in the 195/53 market-
ing year Unitsd States prices of cottonseed ol
and of its cliel domestio competitor soybean
oil, rose in Jate 1882 and early 1053 and smoe
the Unrted States Is an exporter of these oils,
mternstional market prices of all liquid edible
vegetable ofls also tended to rise

Production of wedible tallow and greeses in
the United States remained at o high level in 1952
and early 1853 United Btates prodoction of
soap the pemaipal outlet for inedible tallow and
groascs, declinod modsrately owing mainly to the
competition of synthetio detergents the United
Btates exportabls surplos of these fats thus in
oreased and exports rose to a mew high. World
production. end exports of palm ofl sl rose in
1052 However mmoe cooonut oil competes with
tallow m sosp manufactvre and competea with
palm ofl in both scap and food nses, the decline
m oooonnt o1l supplica was a price supporting
factor for paim ofl and tallow

The declme in the price of lard during 1852 was
due to continued high production in the United
States and o fall in exports dunng the latter part
of 1952 But with & aharp fall in production in
early 1083, Jard prices ross in the apring

The price of lineeed ofl was lugh at the begin
ning of 1832, having alrendy risen 1o dmconnt the
exceptionally poor Argentine lmseed crop harvest.
od in late 1951 During 1952 and the firat halt
of 1953, the price of hnseed oil declined almost
continnomaly  Some countries were able to meet
part of their requrements trom large stocks on
hand st the beginning of the year Also exports
were fortheoming from countries other than Ar
fentina, and the sapply outlook for 1933 became
increasingly favorable

07

Outlook

Prospocts in early summer 1653 indicated
slight inorease in world indigenous cxporis for
the year provided that growing conditions for
Northorn Hemisphere corope remain favorable
Fxports of Nigerlan gromdnuts and groundnut
oll are likely to rise as a result of an improvement
in the rall movement from Northern Nigesis to
seaports. Supphes of Hquid edfblo vegetable oils
in the United States are substsntially larger in
1953 than in 1052 reflecting an increased {carry
over into 1953 Buat the total quentity of these
ofls that will boe commeraially avallable in 1053
whether for domestio wse or for export will de-
pend partly on the government s poliey with re-
gard to its stocks of cottonseod oil accumulated
in 1959/53 World exports of hard oils prob-
ably will reach about the same total m 1853 as
in 1952 Further declines in exporta of Philppine
and Indonesian copra are likely to be about offsot
by moreesos 10 world exports of pelm ofl and
Unrted States exports of tallow and greascs. The
catoh of whales In the Antarctio In the season
ended 18 Aarch 1853 was smaller than a yoar
earlier and production of whale ofl declined
about 9 percent A moderate decline in exports
of lard from the United Btates the worlds
major exporter is llkely jn 1063 United Statos
production of lard I 1933 probebly will fall
about 10 pervent, reflecting reduced hog pro-
dueotion.

With the increased crop of hnseed harvested
In late 1952, Argentine exports of linseed ofl are
likely to rise substantially in 1053 from the ex
tremely low 1862 level of 40 000 tons (fnoluding
some linseed in terms of ofl) These exports to
talled about 35000 tons in January-June 1083
Argentina is the leading world exporter of linsesd
ofl.

FRESH FRUIT

The prmcipsl kinds of fruft entering world
trade — apples, pears citrus banenas — havo
been produced in steadily micromsing quantitios
In postwar years, most regions sharing in this in
crease  The only exceptions are produotion of
grapes (includmg wine grapes) which shows no
marked change and of dried fruits Vyorld trade
on the other hand, has been smaller in volume
Iorll]prlndpulkhﬂ-ather'.hnpunmdgnpo-
tmit,-hichfurmnrelntlnlylmllprto!tha
total, and dried fruit which has changed little &
dectease in ralsina offestting an Incresso in dates



On balance, fruit supplies are larger and copsump-
tion is expanding in both importing and export
ing countries. Broad movements in

and trads are summarized in the following table

Tanre 55. InpAX oF PRODUCTION AND TRADE
o Mayon Farsn Frorme

Ooweonrry 1947 61 | 104851 lilm';::
mwn -y | Thmd
Table Apples 130 82 s05
Table Pears 108 107 157
T 140 87 158
8:;-‘?;:1: sogerines 157 114 125
Lemons., 133 7 213
Bananss 131 88 2 200
Europe

More than balf of the total frurt entering world
trade finds s mariet in & relatively small number
of importing countriea in Western Emrope In
fact except for banana exports, which in tonnage
are the mam iHtem in the frurt trads and which
are directed largely to the United States, Euro-
pean cotmtries abvarbed three-quarters of average
world exports in 1648 to 1951 and even more in
prowar years  The shrinking m world trade since
prowar years i3 the result of a reduction in the
jmports of European ccuniries ths importn of
the rest of the waorld remaining virtnally tmehang
ed. In the perfod 1948-51 European fruit im
ports were 17 percent less than prewar In 1852
TUnlted Kingdom imports of fresh frult decreased
19 pervent sgainst 1051 whereas Wesiern Ger
many moreased imparts by 27 percent (mainly
citrus and bananas) and France by 5 percent.
The Soandinavian conntries aleo increased their

imports.

At loast half of the imports into European coun
tries are suppled by other Emropean countries.
These exporters are tending to increass their
sbare in a reduced markst so that other suppliers
have had to bear the hrunt of the contraction.

The Iargest item in European Imports is oran
gre which recovered their prewar Jevel in 1850 and
excoeded jt in 1651 and in 1852 The Europesn
suppbery did not recover their prewar level of
exports until 1951 Africa having meanwhile in
cressed jts exports comalderably France now
tho leadmg importer takes a largo proportion
of its incressed imports from French \arth Afriea.
Germany is again as impartant a market as be-

fore the war but the Unlted Kingdom lmports
are still substantially bolow prewar

Earopean imports of lemons, very largely of
European ongin, have recently averaged some
three-quarters of the prewar levels, owmg partly
to the effeots of diseases in producmg countries.
Europesn imports of grapefruit are also consist-
ently below prewar imports from the United
Btates the mmn supplier bemg limrted by ex
change shortage

European apple production m more than half
a8 large agam as in the prowar years. The ox
porting countrfos show a relatively greater in
cresse but European importers now take substan-
tially smaller quantities of apples, while imports
of pears show littls change A considerably lar
ger proportion of both is now obtaned from
European sopphers, the Netherands, Italy Den
mark and Belgium exporting larger quantities
althongh Western Germany and tho United King
dom remain the only considerabls Importers.
Exports of apples from Canadas, the Unfted Btates
and Australis, the three largest and tho only con
widerable exporters of apples, have shrunk corre-

spondingly

Imports of bananas into Europe have averaged
some 80 porcent of the prewar quantities, Africa
havmg gained as exporter at the expense of Cen
tral Americe. The United EKmgdoms imports
are much below peewar quantities, but other Eu
ropean comntries show a general and substantinl
Inarenso

Developments in Other Regions

In North Americs, there has been little change
in apple prodaoction, but a signficant increass in
pesr production. Exports of both thess frufts
from this region have deolmed substantially On
the other hand, production of citrus frurts, nota
bly orangee, which is almost entirely concentratod
in the United States has expanded greatly Ex
ports of oranges and grapefruit have also grown
(by 40 percent), though not to the 1ame extent
as production. This inareasc together with an
increase in United Btates exports of freah grapes,
Is based solely on the expanding Canadian market.
Eurcpe desprte heavy Unrted States export sub-
sidica, has boen a ahrinking market The move
ment of bananas from Central Amerrca to North
America, represonting the balk of the world b
nana trade 1s only slightly below the prewar vol-
ume Bhipments to othor regions, however are
now smaller



Banana exports from Bouth America, reflecting
an upward trend i production, havo ineressed
blepnrcentﬁmomﬂrymm.bntexpaﬂ-n{
oranges aro down 50 pereent Brazll having lost
muoch of its former European market Deoldnons
fratt exports, largely to destiatlons within tho
region, ahow expansion

Asia » cltrus frurt cxports have been significantly
smaller in postwar years, especully since the
pertition of Palestmo Banana exports, mainly from
Taiwan, are also greatly reduced. AMalayan pmeap-
ple production and exports are also much smaller

In Africa — as in South America and Asis —
citrus frurt and benanas are the principal fresh
frutt exports and a raped expansion of prodaction
and exports hsa ocourred sinoe the war The
bulk of the exports goes to Buropo and the sharp
competition in that market withsubeidizod eitrus
exports from other regons is oansing some con
cern with regard to the marketing of the still In
creasing output

In Ocesanis, the main feature has been the
declme in apple exports due to the European
expension, though 19452 brought some recovery

Supplies for Consumption

A calculation of total mupplics for domestic
consumption of the principal froeh fruits (apples,
pears oranges and bananss) m & fow importing
armd exporting countries mdicates a vory substan
tial incroass during the last few ywars compared
with the 1034-38 period. On the average sup-
plies have increased more In tho principal export
ing countrics than in the importing countrics
but, with the exception of the United Kingdom,
total commercial supplies have Increased largely
in all countries. Tho Unfted Kingdom wsupplics
are down to abonut 00 percent of prewar as supplies
of oranges and bananas were respectively 68
poreent and 53 peresnt only while appls supplies
have increased 25 percent and supplles of pears
B4 peroent. Apples and pears account for a sub-
stantial part of the increase in most net importing
as well as net oxporting countries In France
however the greater Incroase has been I or
anges and in Bpain in supplies of orangos and
bonanas
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Outlook

The rapid postwar expansion of deciduous frult
production in Western Europe and the eveo more
rapid expansion of arange peoduction in the United
States and in the Aediterranean region have
caused some conoern about future marketing as new
plantings oontinwe on a largs somle  This oconoern
is incroased in years of bumper crops Op the
other hand, demand for fresh fruft is increasing
in most countrien and there has boen a yery marked
in in total P in North Amer
ice end in seversl contineatal Furopean ocown
tries. A high rate of employment and income and
the greater appreamation of the Importance of
better balanced diets have sooounted for this ex
panwon. In the United States the demand for
cltrus juloes has opened a new outlet and now so-
oounis for approximately § percent of crange
consumption

A oconsiderable relaxation of the United King
dom restrictions impotsd m November 1951 and
March 1952 was announced in March 1833 and
may result in s substantial increase in imports
durmg 1952/53

Other Furopean countries may also ingrease
their jmports  On the other hand, any economio
reccasion In Western Europo might immedistoly
Jead to restrictions on fruft imports and the highty
speclalized oftrus exporting countries, such as
Bpain, French North Atrioa, Italy and Israel, are
extremely vulnersble to forther limitations in out
lsts for their export supplies The ocompetition
amang these countries is very aharp as is mdicat-
od by the specisl government measures applied
to promote exports

WINE AND RAISINS

Ths postwar years have brought economic diffi-
oultres to the grape industry in the peinctpal pro-
ducing countries Demand for drred frult has gen
erally been weaker and s0 has the demand for
wine in both importing and exporilng couniTies
High taxes on wine and quentitative import re-
stricions have limited the omtlets for wine ex
ports At the same tame competition from otber
boverages, In particular beer and some non-thoo-
holio drinks, has Emited wine conszmpton sven
in some of the principal wine producing countries
Total wine produstion in the last fow years has,
ou the average been at the mame lovel as fn
the years 1034-38, Franoe, Algeria, and fpain
showing s decrease Argentina and Italy minor
{ncresses but the United Statea a two to three fold
Incrense
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Wine exports have decreased some 10 percent
sinos 1034-38, thongh they increassd from France
and Portugal. On the whole however exports
zocomnt for only a small percentagoe of prodoction

French boer production in recent years has
amounted only to one-third of the prewar lovol,
whereas Itallan beer production bas more than
doubled in the sams period. French wine oon
sumption per caput and yeer averaged 118 Iiters
in 1834-38 against 02 Iters in 1050/51 Itallan
per caput ption was approximately 80
Irters in 1050 against 85-00 liters premar Italan
and French wine prices have Inareased relatively
less than most othee sgroultural products and
costs have incremsed mare than France
produced i 10562 647 million bl (lnoluding
Algeria) and had s consdderable carryover from
1961 (167 million hlL ex compared with a2
milion hl last year) Itahan stocks were 10 to
15 percent of the annusl production. To support
tho market the French government takes s sub-
stantial portion for aleohol production but st a
price which iy only about three-eighths of the
prce paid for wine for consumption. Ssveral Euro-
pean countries are restrioting areas under vineyards
and in France and Switzerland marketing 1s regu
lated by gradual release of wine with the aim of
preventing a break in the market

Production of rahdns and currants m the five
prinorpal produeing comntries aversged 514,000
tons in 1049-51 against 573000 tons prewar a
10 percemt decresse although production m ths
TUnited States romained on the prewar lovel. Pro-
duction in 1883 in theee coumiries is estimated
at 828,000 tons with United States cutput alone
at 268,000 tons sgainst the prewar production
of nearly 200000 tons

Total exports in 1940-851 were on the average
15 percent lower than prewar but imcreased
somewhat In 1682 The United Btates exports
are belng subwidized by an export premhm of
$588 per metric ton. Turkish sultans yrices wees
$235 per ton by the end of Felruary 1853 againet
$258 the year before By the end of tho season
(Qay 1633} prices had improved alightly bat wers
wtill below thowe of the previcus year  Apparently
unsold stocks of sultana railsine were smaller than
hed boen expected.

COFFEE

Current Situation

Although coffee production in 1962 rose by
sbout 8 percent over the yrevicas year rt was
still below the prewar level. World imports were
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about 3 percent higher than {n 1951 largely owing
to moreased European mports. Throughout the
year prices kept remarkably stable at about 54
UB cents » pound (Santos 4, New Yoik) Cot
fee was thms ome of the few commodittes almost
completely wnaflected by the gensral dowmward
trend of commodity prices n 1852 end higher
earnings from fts exports were obtained by most
preducing countries

The increase 1n prodoction took place mamly
in Latin America. With the exception of a few
minor producers, all Western Hemlyphere comn
tres recorded larger harvests than in 1951/52
In Brazfl, Parans gained importance as the seo-
ood [argest yroduoeing center after Slo Pauk
owingtothcempﬁomﬂyh!phyle]d‘dmyomg
plantings. Substentlal in
inE]SulndoerauehnndEwnd.ﬂr InA-da
and Africe bowever output remsined substan
tially unchanged.

Tascn B8. CorrxEe:
Esrmitzn

The major development in the internattonal
ocoffee trade in 1832 was an inoreass in European
mports, which in 1947 were still only 55 percent

bilateral trade sgreements with Latin Amerrcan
countries raised total European imports by about
14 percent — a large increass as compered with
the two percent nse in 1851 The United States
took @62 percent of workd imports, as compared
with 65 percent m 1951 (49 pervent prewar) The
slight decline reflected reduced purchases for
the armed forees eoivilan per caput consump-
tion, on the other hand, {s estimated to have
inereased somewhat Imports into other parts of
the world were probably slightly lower than
in 1951
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Outlook

Asguming normal weather condrtions, produc-
tion in 1858/54 should show a slight risc as trees
planted since the end of the war have come into
bearing In Braill the early mdications are fa
vorable In other Latin Amerlcan countries and
i Afrrca the upward production trend s likely to
continue although the increess in exportable sup-
plies may not bo very large Btoaks in practi
cally all producing countries are down to the
mminmum operating needs

Assuming continued high levels of economio
activity in the chief consummg countries, the de-
mand stuation of the past years is likely to con
tinme In 1953/54 B8ince no major incresss m
supphes is to be anticipated prices are likely to
remain comparatively high.

As to the long term outlook, the market pros-
pocts for coffeo appear to bo favorable While
prices may decline shghtly if supplies increaso ap-
preciably all mdications pamt to the continuation
of the demand trond of the past few years In
the high consuming cotmires wartimo and post
war guns in per caput comsumption have been
solidified, and the coffee drmking habit appoars
to bo spreading In many countries in winch pre-
war per caput consumption was very low  What
is less certsin is the outlook for the intermediate
period of a fow years If some very optimistio
current reports on production prospects during
1058-58 are borns out it 1 possible that the ex
pansion of production may be more rapid than
the growth of demand, which might havo substan
tial price effects

However dais on plantmg, re planting and on
the other basic factors which will determine pro-
duction aré not suffickently relable for quantitative
forccasts The range between the poteatial optl
mum end mmmum, on tho bexis of availeble
planting dats (assuming, of course normal oH
matio conditians) may be as muoch as 200 000 tons
or about 10 percent of world prodnction. The
most aignificant doubt concerns the production
outlook In Braxll Conasiderable planting has
taken place m Parana and cther Southern areas,
but estimates of the number of trees now in ex
tatence vary by as much as 30 percent One
recont offictal report estimated that Parans pro-
duction may reach close to 500 000 tony m 1958
but other reports are conmderably lees optimbstio
Equally uncertain is whether the declms in tree
population of the important okl producing region
of 880 Paulo in contlnuing
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High prices have induced new planting i many
conntries of Central and South Amerios a1 well
as Africa, but available data aro not adequate for
quantitative estimates of production prowpects
In Colombia production has rmen steadily by 3 to
& percent annually and the trend is likely to con
tinws during the next few years The Mexmcan
National Coffee Commission has developed a &
year development program, and further expan
stan of planting is likely to tako place as suitable
land ia opened to transportation. Tork to ralse
yiekds of existing coffes plantations or to expand
plantings has been going on also in El Balvador
Guatemals Costa Rica, Nlearagus, the Domini
can Republlo Venezuela and Founador

In Africa, continuation of the upward production
trend duning thenext 5 to 10 years can bo antld
pated in tho Belgian Congo Ethiopla, Fremch
Weet Africa, Uganda, Tanganylks and French
Equatorial Africa. Government programs to en
courage production and to improve marketing
exist I most of these torritorics.

Deepute the prospect of continued substantial
increases In productim, the demand and pelco
outlook In the kmg run for coflec appears to be

more promising than for most other agricultural
oommodrties.

production continued (Table 58)
World exports in 1852 declined reflecting amal
ler shipments from Indis, Pakistan and Indonesls

continued to rwe, and, although thess are a small
part of world exports 1952 shipments roprosent-
ed an increase of almost 150 percent above pre-
war  Whils imports into the Unrted Kingdom
and the Unfted Statos roeo by 7 and 10 perooat
respectively total workd imports were probably
slightly (1 percent) lower than in 1851
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Prices dechned soversly i 1932  especiaily

thoss of tho low quality India and Pakistan teas
The high qualty tes from Ceykn suffered much
less, and sverage prices for the last six montha
were even slightly higher thap during the corre-
sponding period in 1851  The removal of controls
on Unrted Kingdom consumption and trade in
October 1852, contrary to expectations did not
immediately stimulate consumption and prices
bowever the meayures taken by Indis to curtail
production contriluted to a general nereass 1n
prices at the end of the year and during the carly
wmonths of 1853 Tt seems that, short of & major
recesdon in prices of primary products, tes prces
will remaln comparatively high for the rest of
the current yrar

While tea output could be greatly expanded
m the Far Eastern comtries tea producers, cape-
clally in Indla, Pakictan and Indonesia face very
ecticns ccopomic Droblems,  Production costa
havo risen considerably more than pheer and
ibo “real price of tea rectived by producers m
1052 was probably not mote than 00to 75 pereent
of prewar la the United Kingdom a pradual
retan o prewsr levels of consumption seems
Ukely No marked fnercaso m consumption is
likely to oceur fn other conwuming comntries
However an overll improvement In quality
whould faciiftate the msrketing of the 1833 erop
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cocoA

Current Situatlon

Wcrki;noduuthmo[wcmbmmmlmlmwu
10 percent higher than in the provigus year The
rme was doo to favorable weathor conditions in
most producing arcas and not to any fondamental
changs 1n basic supply conditions In the two
chief producing countries of Afries and Brazid
the last year's crop was 10 parcent below prowar
Practically tho entlre rise in world supplies over
103438 w25 due to {ncreased peoduction in French
West Africa and the minor producing coumtries
of Latin Ameorics

Tasrxs 80 Cocod ProDuoCTION

Coowrazs AR BTRTEY A LA
Thewsead weiric tons
Gold Coast and Nigeria| 3780 | 316 0) 384 0
French Africa 815 ) 108¢C) 1210
Othar Afrjon Al 250 3 0
Braxil o 10 0 "0
Brithsh West Indies 27 130 16 0
Othor Latin Amerioan| 933 [ 1100| 1100
ooyntrios
Other countries 80 50 80
Woren Toran 7300 | 90 0] 7000

The low crop of 1051/52 and the abeenoo of
carryovers reduced 1952 exports by 7 percent
During the first part of the year world prices rose
to 3810 42 US oemts 5 11 whivh ls the highest
on record except for a few montha in 1047/48 after
the removal of prica control in the Untted Btates
Although the supply sitnation improved greatly
in the avinmn, and prices declined at the end of
the year the annual averago Mew York prico was
about the mame ax {n 1051 — 355 U 8 conts asy
compared with 6.1 during 1834-38. Durlng tho
first part of 1953 yrices recovered somewhat and
temained relatively firm

However producers bave not benefited 1o the
aame extent In all countties from the great prico
rise In the French West African territories and in
Latin America, producers prices have Increased
more or lrsa proportionately with the world
prces and this may explain the upward trend of
production. On the other hand, prodocers in
Nigeria and on the Gold Coast Lavo benefited
lesst  largely becamss the Marketng Doards,
which the buying and selling activity
have paid the producers only about 50 perceat
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Wholsale Index of tao]
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of the average fo b price reahzed aince 1847/48
Aloreover the high cost of imports and internal
inflationary developments have further redoced
the real” price of cocoa. While the index of
cocoa prices (1834-38 = 100) in 1853 was around
580 as compared with 220 of the general United
States wholesale price index, the mdex of the
United Kingdom export prices which reflects
costs of imported goods to produoars in tropical
exporting countries, averaged 3i1 The incen
five to expand production has thus bLoen great
where world prices were fully reflected in prices
to producers

The long term effects of high cocoa prices on
demand may be less fortunate  The last year wit
nessed a conmderable strengthening of consumer
reswstance to high prices, especially in the United
States whero imports of beans and cocos products
(in terma of beans) dechned for the third suoces-
sive year although prices m 1862 were no higher
than in 1851 and only slightly higher than in 1850
et imports of beans in 1062 were even lower
than in 1934-38. On a per caput baus, the Unit-

od States imports wero almost 25 percemnt Jower
— 1.5 Kilograms per person as compared to 19
in 103438 Only the Unfted Kmgdom and soms
Afroan and Latin Amerfcan oountiies increased
{mporta.

Outlook

No msjor ingreaso m production fs to be expect
ed during the course of the next few years \ew
plantings have taken place mmoe the end of the
war especially in the mmor producing comtries
tart 1t is doubtful whether this factor Is strong
enough to offset more adverse farces, let alons to
allow for & substantial net morease

On tho demand side the price and supply de-
velopments of the lust few years have reversed
a 50-year trend of continuously rsing consump-
tion m FEurope and MNorth Amerion. The pro-
duction and marketmg programs of Industrial
processors of cocoa beans, especially in the Unit
ed States, have been curtafled, and the acceptance
by the public of aiternative products is Incrsasing

TanLe 62, Cocoa 1 InronTs wY Utrap Srires axp Ciwapa, Uxon Kiwopow, Evrors awp Torir Wonto
Prrwaiz awp 1950-52

Aversew 1024 34 1050 1051 1048
Cocot [anloocos | Cpoee lmml Somos ’mel Qooos Lﬂml
Thensand moirie trms
U.S.A. and Canads 254 = 9 20 262 172 251 01
United 98 [ 1% 1z 93 e ] s
Europe (excl Esstern Eurcpe) 3 b2 ] 255 220
Wontn ToTaL 670 ki 630 &0

1 Cocos, products is terms of beaoe.
Mot availabl

104



In many countries. Binte it does ot seem at
present, that supphes will greatly snorease prices
are Hkely to reruin firm  In the event of o sud
den rise In production, priess wonld bo likely to
deckine more than propottionately and the prewar
Jong term trend of rixng consumption would then
reasert itaell

TOBACCO

World tobacco production in 1042 wes only
slightly smaller than in the previcus year whereas
world trade decreased by nearly 15 pereent Stocka
by the end of 1952 were substantislly larger
1he United Btates, but were grestly reduced in
the Unrted Kingdom. Aversge pricos of United
Btates and Canadian tobwccos wers slightly lower
than fn 1851 wherees Southern Rhodesian to-
‘taaco Increased appreciably m peire

The decrease In production in the United States
way dos to the dry summer wheroas the decrease
in Canads and Greeco was dos to redoend plantings.
Output of Virginis tobacoo in Southern Rhodesis
and India increased slightly The outpnt of
cigar teaf was Jower as the Bahia crop in Brazl
amomnted to only 18000 tons, egainst 2700
tous the year before the 1863 crop is expected
to reach only 9000 tons becsuse of a severe
dronght,

Trade
The fall in leaf exports was mainly due to the

et fn Ualted Kingdom dollar aBocations for
United States and Canadian tobacto imports

The 1052/53 allocation for Unlted Btates tobacoo
way only $349 million compared with 31459
million in 1951/52, $86 milllon in 1950/51 and
$00 million in 1049/30 Allocations for imports of
Canadisn tobaceo showed the sams movement
Additiona] allocatjons for United States tobacco
in 1062/83, bowoyer have been made early in
1853 to Luy 36,000 tons of tho 1832 crup ear
marked for Britlsh manufacturers ander o apecisl

option.

Total United Btates exports in 1052 decreased
by 57000 tons and exports to ths United King
dom alone decreased from 100,000 tops to 25,000
toms. United Btates exports to Western Germany
however rose by 14000 tons reaching 36,000
tons, six times the prewar figare Cansdian
exparts in 1062 showed some incresass as a result
of fmereased United Kmgdom parchases during
the later part of 1951 but will decrease durmng
1052/53. Greek exports of leaf ross 33 percent
and socounted for 433 peroent m value of all
Greek oxports  Mowt of the incresss was in ex
ports to Western and Eastern Germany Austria,
Boandioavis Bpain and the United States

Stocks and Prices

United Stetes stooks as of 1 April 1053 were
2,038,000 tona (farm sales weight) or 112,500 tons
larger than in 1052 Tha increase was all in floe-
cured and Burley tobaceo  Canadian stocks were
shghtly lerger whereas Greek surplus stocks of
old tobaceo have bren sulwtantially redoced as s
result of the Increased exports. Biocks in the
Unrted Kingdom as of 1 April wers 176,800 tons

Tama 63. Puopoerioxn a¥p Exroxrs or Lear Tosacco Prewan, 1951 Axp 1032
(8 MAJOR CXFORTING COTTRIES)

Produetios Exports
CoowTar
431
fLilsd l 131 l 1952 e l 1w I 1351
o .
Theassnd matris tras
United States 50 Ios 1 001 w8 28 179
Gan 23 ] 6} 3 13 1
8outbern Rhodesla ’3:—3 ’? % -’; a et
Tﬂ'm'ktr 5 a2 L% » g :91
o 508 & B 8@
Cuba : b
= H 0 12 17 Iug
Totar {8 countries) 119 1 633 164 e 463 421
133238 yyruge.

1 Ineiuding Pakitten
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(dry weight) s decrease of 43,000 tons ainos 1
April 1952

Prices in the United States market doring 1068
were alightly below the previous year except in
the beet grades of which ontput was compera
tively smaller Sowthern Rhodesian flue-ourod pri
oes at the suctions in Apnl to August 1952 were
higher The average price in 1982 reached 42.8d.
per 1b,, or 8.25d. per 1b more thanin 1851 Aver
age unit values of exports m seven major exporting
countries 1948-52 are shown in the following
table The unit values differ widely aocording
to types and grade TUnit values for Rhodesuan
and Indlan tobaceo which are the main subwtitutes
for Virgmia tobacoo from the dollar ares showed
en inorease m 1882

Tairer 64 Exroxr Urrr Varoxs or Lzsr Toniooco

Couxrar 1M [ 1950 | 1951 | 1883

q
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1
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Canada
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Turksy
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2BSLERE
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EEELET-E]

3
i

1Year bagluning April, exsept 1853 whan
ealndar year

Outlook

As & rosult of the large carryover m the United
ftates, the 1058 screage allotments to flas-cured
and, Burley are respectively 7 and 8 percent jower

of the Qerman market The Greek currency de-
vuloation in April 1863 may stimulate tobacoo
exports further

Demand for leaf tobacco I8 strong in all comn
trles and tax reductions on tobacoo products in
some West European countrres may rame demand
further

COTTON

Current Situation

For the second time In the postwar period thers
are signs of cotton surpluses After additions
durmg two suoceesive seasons, the world carryover
at the end of 1842/53 stood in about the seme
ratio to coneumption as at the end of the 1848/60
scason, and prices are bemg largely upheld by
price support operatioms in the United States
With producton estimated at 35.3 milllon bales
and consumption at 32.5 milon bales in 1062/58
the world carryover is caloulated to rise to nearly
18 million bales, corresponding to about 6 to 7
months oonsumption &t the cmrrent rate

Tanta 65 Corrow: Woxwp PropucrioNn Cowsume-
TI0W awp Srocxs

Enisox pHon at end
AhiHen baler

1034-33 average 05| M5 170
1047/48. 21 60 T
1948/49 mo| 1m0 18 0
1040750, a1 06 188
1950/51 %3 313 1 e
1051/63. 37| 323 15 0
1053753 wa| Ws| 178

than in 1962 and total plantmgs may d
6.5 peroert The Canadian screage of flue-cured,
drastically omt 1n 1952, has been allowed to in
croase 125 peroent. Suppbes of flns-cured from
Bouthern Rhodesls (auctlons April August 1083)
may reach a record in spite of exceamve rains
at the end of the growing seascn. Oriental sup
plics may be about the same but the serous de-
crease in Brazilan cigar lea! may resntt m a
of supplies for the oigar mdestry

It is expected that ths United Kingdom will
mmorease fta dollar allocations for 1853/54.  Avail
able substitutes from eoft currency countras are
inguffident to keep imports of Virgmis tobacoo
from the United States and Canads as low as in
1852/53 There are indications that orentsl
tobacoo will graduslly regain an important share

Proviwional estfmats.
BoURcm  International Ootton Advisary Commities

The upward treed of production aince the end
of World War IT was broken only in 1850/51 whea
acreage restrictlons were in force in the United
Btates and low yields obtained. By 1851/52 and
again in 1962/53, production was 16 pervent above
the 103438 average In aprts of the expansion
in the area under cotton in postwar years, acreage
in 1052/58 i still rather smaller than the prewar
average Yields have shown a remarkable 1o
creass averagmg about 20 percemt hicher in the
pest flye seascns than fn the flve prewar seasons.
This = partly dee to the extenalon of irrigation
{eg ANddle East) and the shift to irrigated re-
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glons (0.g., Unitod Btates) where adequate moistaro
fa provided and the climste le condudve to
peats and diseanes 1t eleo reflecta the extended
use of higher yielding varietios, notably in Pakl
stan and the ABddls Fast, and a greater use of
fertilirers and chemicals in discess ard insect
sontrol. At the smams tlme, the mechanization
of eotton cultivation and harvesting is extending
In the United States, nesrly one-fifth of tho crop
is now mechanically ploked, with & commequent
comsdderable raving m labor costs.

Produgtion trends move npwards in all regrons
exceptt in the United Btates where leavmg out of
acoount the restrcted 1951/52 crop a rather sin
ble volume of 14 to 16 milhon bales has been har
vested over tho past four or five years  There are
unofficial reporta of a potable {ncresso in cotton
growing in tho Hoviet Unlon and China, Yut the
most signifieant peopartiomal expansion has taken
place in Mexico and Turkey where outpat has
almost trebled and in Pakistan which hes almoet
doubled its prodoction over the past five years.
Expansion in Braxfl, Egypt and India has been
smsller  Other crops, notably coffee tended to
reduce cotton growing in Braail untll the aharp
rire in cotton prices in 1850/81 while in Indin and
Egypt expansion has been limited by ths concen
tration on food production. Changes in Egyptn
production pattern as between Jonger and shorter
stapies have alw affected the aire of the crop

In 1832/53 efforts to grow more cottonm were
checked by falling prices at planting time bat
ahthough total acreage was curtailed, the reduoction
in the world crop was not commensumte Of
the mujor producers Brazdl, India and China har
vested amaller crops The subetential reductiony
were attribatable mainly to reduced plantings
in the case of Brazil and to drought and conre-
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quently lower yields in the cess of Indla In
other oountries yiolds were generally higher Im
proved yiclds partly oftsot the effect of smaller
plantings In the United States and entirely oc
counted for the inaresse in the Egyptian erop
Reeord crope wero harvested 1n Turkey and Pak
fstan, The maintenance of & high level of warld

The postwar opward trend has been lees steep
and lows defintte in cotton consumption than in
production, thms bringlng about & tendenoy to-
ward surplus from time o time With higher
standards of living a trend in the consumption
of fibera, which ere very largely used for apparel
purpores, at joast commensurate with population
growth might bo sxpnoted.

Tawrx 67 Arranrr Frnmes 1 Worwd Cowsumrrron
rax Ca

ror
Cotton
Peroantage
T Wﬁ?ﬁ:ﬂL‘Wﬂ
Kilegrams

1938 3 19 o]
1848 37 27 7
1940 36 26 12
1830 38 27 7
1851 i 30 )
1952 30 2 7

Per caput conyumption of the ma T Apare|
ﬁlenhulten-turnbowthupm}:lmlnl}
most continuonaly over tho past fivs years  Thiy
however does not apply to cotton Only once in
the postwar era In 1031 when large acalo mill
tary and specalative demands aflected the aitus
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tion, dud eotton oonsumption exceed the prewar
per caput rate Cottan s proportion in the total
apparel fibers consumption has declined from 78
percent to around 72 percent This is attribut
ahle to technalogfoal advances in manmade fberx
and to the emergenco of rayon as the Joweal
priced apparel fiber

Apart from this relatively modest soale of in
crease, cotton consumption has suffered intermit
tent setbacks connected with refatively mild chan-
gos n economio activity which have rather pro-
nounced. effects on textile industries

The declme in cottom consumption in 1948/49
was attributable to the panse in economio actlv
ity in hard currency countries notably the Unit-
ed States Following the upsurge oconnected
with the Korean conflict, & more general decline
oconrred in 1051/52 It aflected all textile fndus
triss and all of the Western Hemmwphere moleding
Ewope and the territorfes economically clasely
amochated with it. Only in the Eastern hemi
sphere where apparel standards are relatively bow
and, mn many countrics, have not yet recovered to
prowar lovels, did ootton consumption continue
to make headway reflecting for India, China and
the Boviet Union larger domestioc crops The
1952/53 sceson has scen some limited recovery
in textils activity in the Americas and Eurcpe
On the whols however ss markots are fairly well
supplied with textiles thero is bttle incentive to

diat,

ure requirements
Tn the East on the other hand, there are still large
Jocsl potential markets, and in export markets
also Eastern textiles indostries have some ad
vantage In relatively low raw material and manu
{acturing costs

108

World trade in ootton has been subject to
long term decline doe to industrialization and t!
socompanying fall In cotton textile imports, an
also to the general advance of rayon Into ootton
markets, Even under the most propitious cond
tions in 1049/50 with & cotton ahartage expecte
and prioes rising steadfly exports falled to reac
the prewar average of 13 million bales. The vo.
ume in subesquent seasons at 12 million bale
is unlikely to be achieved in 1932/53 Prices ¢
cotton have declined to support levels and excep
for strategio reasons, there s some incentive b
importing countries to allow stocks to rm down
The United States ahare in world trads In cotton
which before the war was broadly determined b;
the availabulity of other cottons at orslightly belor
the United States support price has over the pas
few years been more determined by the dolla
shortage and the scale of United Btates foreigr
aid for ootton. Only in 1050/51 when & work
ootton shortage developed and export restiriction:
were In foros in the Untied States did Unite
Btates shipments fall below the prewar propor

Tasrs 60 Wortp awp Uwrrap Srarxs Exrorr

or Corron
Peroent
e Tt} Workd TS UlaA
MiTlion balm

10M4-38 averuge 130 53 41
1048/49 107 47 H
1949, 12.8 58 48
1950751 19 41 34
1051742, 120 58 48




FIGURE 11 WORLD COTTON PRICES 1950/51 - 1952(53
(Lecat price plus export taxes)
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tion In 1952/53 some symptoms of the prewar
situation reappeared. Dollar ald for cotten in
carigus forma fa #tlll necessary Dbut larger export
axailalilities of non-dollar cottons have now de-
veloped and thess are moving into export channels
freely and under various forms of trads agree
ments at prices more competitive with Unrted
States prices than at any time in the past four
years  Consequently the United States share of
the world s market mav comtract

The abeenice of & world market for cotton in
the poxtwar era and the multiude of governmen
tal operations afleeting trade in this commodity
roaken the determination of fte world peice exceed
mgly difficult  In the carly postwar years, when
textile industriea were being rehalilitated and war
acenmulations of cotton were being worked down,
United States prices tended, downwards and thoee
elvewhere upwards — a symptom of the devel-
aping dollar shortage  But while the dollar ahort
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age ourtailed demand for Unlted Htates cotton
¢this brought only limited reductions in United
Btates prices since they were already coming to
rest on the officlal support level The curtail
ment dil, bowever have a counterpart in an ex
panded demand for mon-dollar cottons The
output of such cottons was expanding only very
gradually In consequence prices for non-dollar
{Brazil, Egypt Pakistan) cottons have since 1848
tended to & premfum over dollsr {United States
and dexiean) cottons This premium has narrow
ed with foreign aid programs for United BStates
cotton and increased supply of non<ollar cotton.
During 1852/53 the outstanding feature has
been the diminished demand for all enttons, the
fall of Unrted States prices to the support level
and the virtusl disappearance of the premia for
pon-dollar cottons, In fsct some countries, no-
tably Egypt have introduced price support ar
rangements linked with United Ytates peices



Outlock

Tho 1953/54 season will be a arucial one for
cotton. With prices at a lower lovel than at any
time in the last four years, and resting largely on
official supports, governments are already discour
aging ootton production. In the United Htates s
arop 214 million bales smaller than last season
was offlchally r ded, but the first ewtim

of the area planted at 24,818,000 acroe indioates
& orop of perhaps one milllon, but not more
than 114 million beles smaller Official ocotton
acroage restrictions are m foros in Pakisten,
Egypt, and Syra and reducsd plantings are ex
peoted also in Mexleo and Turkey In geoeral,
therefore even excluding the possilulity of yialds
falling below last scason s relatively high fevel, s
falrly substantial reduction in the workd crop is
antiapated.

A reduction of 3 million bales I the warld
ocotton crop would bring it substantially into Hne
wath the current rate of workd consumption. The
future of octton consumption is, however doubt
ful. The conflictmg long range infinences of losses
of markets to manmade flbers and of gains m stand
ards of livig in densely populsted regions where
ootton textiles are consumed on & large scale are
not casy to balance In any event they may
be masked m the short period by the influmnce
of price fluctustaons and general mdustrial levels
The cutoome of the 1853/64 harvest and the
way in which governments define their produstion
and prics polimes will therefore be Important
factors determining the volume of consumption
achieved next season.

A# to the longer range factars, it cannot be as-
sumed that the inroads made by synthetios mto
cotton s markets will be comtinued at the same rate
a3 in the past few years  Early postwar technleal

and economic edvantages of rayon may now be
nearing fullest explortation and new sdvantages
may be lows eamly developed At the same thme
the promse which rising standards of living hold
for & d ootton ption cen be

od to be fuliilled only gradually and will depend
to a oonsiderable extent on oontinued economio
progrem in underdeveloped countries

As Importing countries have tended to allow
stocks to run down somewhat an increase In
prioes would encourage trade  Longer range pros-
pects depend on the nature of the price leadarahip
glven by the Unfted Btates Binoe export sub-
wdics for cotton have now been officially ruled
out, the world price structure for cotton and the
volume and patiern of trade in ft will depend
on the more fundamental irwnes of United States
agrouttural pollcy

WwooL

Current Sttuation

The present world wool artuation shoms & bet
ter balance than at any tame in the postwar era
Produstion and consumption are approximately
in line and alowly rismg, and stock movements
have tended to equalize and stabilise prices

From 1946 up to0 1980 workd consumption was
running 20 percemt ahead of production. The
wartime shortage of textilea snd the high levels
of real income in the postwar period stimulated
consumption. This was made possible by releases
from substantial stooks of Britlsh Commonwealth
and other wools accumnlated during the war
The postwsr boom in texiiles was extended by
the strong buying movement which followed the
outhreak of the Korean confist  For wool {t was
henghtened by profected large scale strateglo re-

Tamew 70 WooL Worrd Propuorion CamsUMPTION AWD Srocx (htawams
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quirements and by the exbanetion of the wartime
acoumulations During this period, textile trade
stocks fncreased while w00l Prices advanced great-
Iy This ked mills to wee & larger admixturs of
wlstitutes, not only mungo and shoddy but almo
of manmade fibers.

fobeequently the gemeral reastion fo large
stocks was & povers oontraction in woo) consnmp-
tron. The declme would have heen even more
rovers particularty In the Unrted States, had it
wot been for the incrosse in militery orders off
retting, to somo extent the decline I civllan
demand. The reaction In prices was oven more
marked  wool prices slurmped to a fraction of thelr
provious peaks and this tended to discourage wuol
textilo boying Throughout 1951/52 mill setiv
hy remalnsd at a redoced rute with wool ocon
rumpition 10 perernt below current production

In }802/53 the recewsion gavs way to gradmal
recovery  Textile stocks having been worked
down to normal Jevels, home and expott demand
improved  Confidence in wool prices recovered,
Govrmmental price support operations in the
United Btater. and strategio stock purchasing by
the United Kingrlom contributed to this, as did
alo the eventoal downmard ad{ustment of Ar
gentine waol prices to world levels, through cur
rency devalustion  There was alwo the fart that
wool prices had receded to thelr pre-Korean re.
ation bop with peices for eynthstles. The pro-
portion of virgin wool used by the major wool
textile  industries  mereasred mgnifeantly In
132 after the setback of the tmo Ppreceding
yrars fram €81, percent in the firet quarter of
1030 it {+ll contimuomly 10 57 pereent i the
thrd quarter of 1831 and then rose to 681 per
cent in the first quarter of 1033,

Except for a panse in 1947/48, world wvol pra.
duction has expanded gradually thronghout the

muset] O woad to Brituh miTe at U K. aoathons,

postwar period to a record clip {on a clean basds)
in the 1052/53 season The expansion {5 mainly
stiributable to Brithh Commonweslth countries
in the Southern Hemlphere There han been
rome decline in Sowth Amerlean production from
the oxceptionally high levels resched at the end
of the war and the postwar dealins in North Amer
joan production has been proportionately large
In recent vears there have heen soms signs of
regovery in thees areas. In Earope and the So-
viet Unjon, the postwar treod has been
a» sheep numbers recovered from the wartime
decline

Postwar world trade in wool has been larger
than prewar Bince the exhanstion of wartime
stocks fn 1860 the increass over prewar has been
about 5 percent The larger and freer availability
of Dominlon  wools has resulted In their oeey
pymg & larger share of the workl market Trade
inBcu‘LhAmerlcnn\rouhhn’beenlﬂwm)yll
fected by currency and trade difficnlties and
attempts 1o muntain export yrices above tha work]
Jevel. The shrinkage in Argentine shipments in
1851/82 dus to this Iatter factor resulted m con
tiderable stock aconmulation. With the devalua
ton of the Argenilne pess for wool exports in
July 1632 boweser these stocks wero reduced
There was generally a substantial increaw In wonl
exports {n 1032/53

On the demand side the outstandiny feature
han been the increase in Untted States fmpocts
to about three times their prewar yolume During
1838 there were times when workd prices plaa the
United States tarll were somewhat bolow tho
United States support praces and this tended to
bring about a displacement of domestis by forelgn
wools 'Ibum!ngtrenda!\or\drmlprlcu
(Wmdtblw&mm has how
ever altered the witnatlon. Among the special

\
<



RUBBER

Current Sttuation

Instability m the world market for natural rul-
ber hes boen aggravated in recent yoars. The
large scale synthetio rubber industry built wp dur
ing Workd War IT woukl in any event have been
s new souros of potential instability but epecial
measures taken to seoure strateglc requirements,

after the outbreak of the Korean con
fitet and their subsequent adjostinents, have
bern the main destabilising infloences There
hsve been large non recurring demands for natural
rubber for strategic stookpeling, while comsumer
demand has been met to an mereased extent by
expansion in synthetic rubber output In 1852
strateglo purchases tapered off at the same time
a5 the full impact on consmuption of the displace-
ment of natural by synthetio robber became felt
Notwithstanding a downturn in production prices
for natural rubber receded sharply in 1052

Postwar recovery in natural rubber production
was strong until 1640 whea rt reached 1.5 mil-
lion tons, Le,about 50 percent above the prewar
sverage. Recovery took placoin South-East Asls,
elsowhere production was declming though higher
than in prewar years In the two following years,
with the sharp increase in prices attending the
outbreak of the Korean war ontput reached the
exceptionally high level of almost 1 9 milhon tons
The increase in supply came largely from Indons-
sis, where mmallhokdera output doubled. With
the recesaion in demand and falling prices, produc-
tan fell to 1.8 million tons in 1052 All the major
producing oountries shared in the setback. It
was, bowever lergaly oonotmtrated in emell hold
ings ewtate production i AMalays snd Indonoeis
showed remarkable resitience

Until distorted by strategio requirements, the
trend of natural rubber consumption was mod
erately upwards, being rather more marked in
Europe than in the United States. A record vol
ume of 17 mifhon tons was resched in 1950
but in the following two years consumption aver
aged about 1.5 million tons, roughly correspond
ing to the Jevel of production prier to the Korean
conflict. The downward adfustment was almost
wholly attributable to the United States, where
restrictions on the consumption of rubber favored
the syntbstio product, while purcheres of natural
rubber were made for the strategio stockplle Flre-
where consumption has been steadily at about 1
million tons annually over the past three years

During 1652, however the United States rubber

industry operated under conditons of Inoreaxing
freedom from government regulations At the
begunming of the year limHation of the total con
sumption of rubber (natural and synthetic) was
terminated. By mid 1052, a series of relaxations
relating to the allocation of synthetio rubber to
the control of natural robber and to the return
of importation of nataral rubber to private trads left
nxtural robber virtually free from diserimination,
apart from national securtty providons for a min
imum weage of 510 000 tons of aynthsto rubber
Actual usage in 1082 totalled 807 000 tons

FIGURE 13 - RUBBER PRICES IN THE
UNITED STATES AND MALAYA 1549-53
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After their sharp rwe, downward sdjustments
of natural rubber prices proceeded s stage furthar
and rather mare sharply in 1952 At the end of
the year they were not far ot of lino with pre-
Korean levols end were agatn competitive with
prices for the synthetio product The bulk of
synthetio rubber fs & product of United Btates
government-owned industry 1t han been suggest
ed that there are elsments of cost normelly borne
by private industry which are aveided tn govern
mental operations. To the extent that this in
reflected n the synthetio rubber price the latter
cammot be regarded as truly competitive As it Is
now {ntended to turn the indnstry over to private
bands bowever this problem may be avoided.
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Qutlook

Orver the past fow yeats, nataral rybber prodec-
thon has been consistently n excess of consump-
tion  in 1032 the excess amounted to 363,000 tons
The excess maknly reflected governmental atock
plie purchases as commerclal stocks have remalned

Tamex 73 Rupszm: Womin Propoucriov axp
CotsmuaTiox

competltion with the synthetle product glven the
more {svorable naturalfeynthetic rabber price
relationship At the same time the United Btates
hay not yet finlsbed stockpiling Purchases for
this purpose and by commorcial stock purchasers
are expected to absarb the surplus and to prevent
any furtber significant declme in prices

Tho ahort term outlook may also be infleenced
by trends in motor ear production. The United
Stn(es car {n.d.mtry has been running well above

Trodootion 1

\atural
Syutbetic

Coosumption :

\atoral
#ynthetio

ToraL

Balanco

\atoral
Bynthetly

L¥

as7

TorsL
{for addition to government
and eommeoreial stocks) L

relatively stable An fncreaso in consumption
and a further dechne in groduction m expected
to reduce the myrplus to 100 000 tons in 1833
There are prospects that natoral robber will
captoro & larger share of the expanding rubber
utage, especially m view of the greater scope for

n

1epl for several yoars and
may average -omwvhat lower In tho years jmme
diately ahead than recently with consequent ef
fects upon the total demand for mbber

Surpluses in more fmmediste years may very
well give way to deficits in the years further
aheed {n view of the rising long term demand for
rubber and the discouragmg trend of cutrent yrices
on future natoral rubber production. 3uch de-
pends on the trend of private Investment 1n the
United States synthstlo rubber Industry and the
prices ruling when in private hands  The Inter
national Rubber Study Group met in May 1953
and discusted the possibility of an international
ecommodity agreement for natural rubber It dn-
cided, however to postpone a docimoo until later
in 1033,

HARD FIBERS
Carrent Sttuation
The strong postwar demand for hard flbers which

crat yrars abated in 1952 With output main
tuned ot relativety high lovels there waa some
increess m stocks and prices declined sharply
Production of hard flbers continued in 1062 at
a rate gbout 10 percent above the prewar volume
The postwar pattern of cutput hax altered consid
erably in favor of elsal This is das not only to

Tamere 4 Propoucrior or Hawp Frarks

PaotTor H il my 18 151 1932 1933t
Thicstnd wubris foms
187 o0 54 1
2 58 15
th =7 re X5 8y 343 ;(35
O:hl-fm 110 1% 14 L) 10 0
L oL &5 53 o &
Totar
1 Provielamal etimuites.




TasLs 75

InroRTH Or Harp Frewns

Anma e ( 14y 1950 / 11 ’ 1591
Thowsend mirie tons
Narth Amerioa 201 189 342 385 08
200 160 110 20 190
Ja; 68 b 2 0 U
ootmtries 2] ” n a ]
Wortn ToTaL 540 ’ 412 506 500 555
1 Provisional setimates. Not avaliable.

the sadvantageous wartime location of the man
producing arcas (e.g Brrtiah Fast Africe) but to
teohntoal changes in hard flber usage and to ths
fact that stsal is a non-dollar commodity  Philip-
pine abaca output declined in 1062 and 1953,
largely as & result of the typboons Output of
gizal and henequen continued to Increaso in 1862
and stocks fn Bragll Mexloo end in Europe
were mounting  Efforts to mamtain prices failed
they broke sharply first m sisal and later m hene-
orL.
qu’]])e:m.pottmceofNorth America 1w workd
h.rdﬁbar-markﬂ‘hugreuﬂymm‘maodmpocb—
years reflecting the greater expanmon m agn
ou}tun.lmdlndmtruloutpm as well as & sub-
stantial volume of strateglo stockpiling European
and Japaness imports have falled to resch prewar
vyolume In 1852 the sustaining influence of North
American demand was particulerly marked

Outlook

Outiput sppears to be adjustmg itsed falrly
rapldly to the ohanged market sitnatton with a
redncton of perhaps 15 peroent m prospect for
1683  On the other hand, demand may now be
expected to improve mmce there has been no sgnitf
ifoant decline In consumer demand for cordage and
ocordage stocks are bang reduoced. Stockpiling for
strategic reserves which accounted for perhaps 10
percent of total offtaks I previons years mey also
continue  Competition between producers how
ever promises to be more intense than in earlier
postwar years and production of high cost pro-
ducers 1s likely to fall.

FOREST PRODUCTS

The year 1082 marked the first serious post
war recomton in the trade of most categomes of
forest products except newsprint Europe highly

1ue

dependent on international trade was the hard
est bt North Amerios, however was leas affect
ed by the shrinking market. The demand for
newsprint continned at a high level thromghont
182

Prices of most forest products were subject to
marked fluctustions in 1950-53 Fears of a ahort
age following the outbreak of the Korean war led
to heavy buylng with considerable increases in
importers stocks, and durmg 1851 there was an
unprecedsnted rise in prices By the ead of 1851
importing countries, fortified by newly acoumulat
od stooks, waro beginning to reet against the high
lovel of pricee  The market desdened, and prices
took a violent downward turn m 10582 exoept in
North Americe. Any hopes that European prioea
would quickly stabilize at a reasonable level were
frustrated by s res! reduction in demand, espe-
alally for pulp and peper other than newsprint,
thai accompanied the check in the gemeral rate
af economio growth which oocumrred in 182
Though sswnwood prices had steadied by mid year
rt was not mntil the closing months that the Euro-
pean pulp market began to manifest fhrmer ten
dencles

Price flustuations were much more vrolent In
countries and Tegions which depend greatly on
internationa] trade than In more eelfanfBcient
reglons Whereas most of the North Ameriocan
production of foreat producis 18 vonsumed in the
United States, more than one-thrrd of the Euro-
poan output emters the international merked
3loreover while cefling prioss were established
in the United States for most forest produots dur
ing the gemeral boom period price formation was
left free in Europe and most other parts of the
world. Figures 14-16 show tha course of prices
for sawnwood, wood palp and pulp products in
thees two main regions durmg the perfod 1950-
1852  Wholesale prices for sawnwood in the United



“Stater and Canada achiered & peak 1o 1032 of 30
to 40 percent above their January 1830 level,
but Bwedish and Finnith export prices at their
higbest in 1951752 were about double these attain
ed in Janmary 1950 The greater dependence of
Europesn comtries both importing and export
jng, on trade in sawnwood was responsdble for
the contrast in the movement of eawnwood prices
in North Amenca and fn Europe

FIGURE 14 - PRICES OF SAWN SOFT-
WOOD 1950-53
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The contrast was cven moro marked 1n pulp
(8o Figure 15) The bigger European paper pro-
docers depend largely on imported pulp and pulp-
wood. In 1951 both pulp and pulpwood peices
ross rapidly in Europe and in the importing conn-
tries paper producers found it difficult to compete
with imported paper the price of which had not
Then to the same extent Paper imports were
curtailed in France for instance previouly lifted
import daties on pulp products were refmposed.
With prices of Imported rolp reing there was
grmtermmntolanrprkfddome-ﬂcpulp

Palp prices in \orth America remamed remark
ably stesds throughout 1931 and 1832, after the
e of s0mme M percent In the latter half of 1830
mdthmﬁmqmrtrro{m)l(ﬂgmlﬂ) The rela
thoadnntei.nﬁmupmnpu}penmpdcﬂhum
Januare 183 to Mareh 1033 wan roughlv the same
in pite of the extraordinary fluctuations in 1031
and 1832 Unl!edS!ltﬂanm[l’k‘ﬂldﬂmd
i 185051 and again in 192 by & fttle more
than the wood Pelp price increase

Bytbvmﬂnﬂedlmfnrmﬂtdm-m'im
lnEm[mmmcd!ohn-mcb«i-kw)ump(

FIGURE 15 - PRICES OF WQOD PULP
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able to buvers and sellers alike It fs generallv
agreed that anv sharp advance is likely to provoke
consum®t resistance  Both {mportmg and export
ing coutttries hope that the present lovel will prove
stable and give the market that confidence which
has been so eonsprcuomly Iacking in the [ast two
years.

A bre! review of production and trade trends
for the major groups of forest products fa given
below

Roundicood

The prodaction of indu trial roundwood in 1852
was maintained chiefly dee to raw matetial pur
chares for l%::ndlmpmdu:t!mbe{ngmade
carlrer while the demand was stil] strong  Pro-
ductior in 1832 is estimated to be about the rame
28 in 1801 and sbghtly above 1859 The {nerease
in output of roundwood in \orth Americs, due
to a rise In xawlog output was offret by & decrease
m Europe In 1032, the European market for
forest products declmed at a time when sobstan
tial new  supplies were reaching Ind and
sccordingly parchases of new raw muerl.u’l?-‘rlﬂm
and 1854 were heavily eurtailed. With depund
falbmg off stocks were reduced. Thiy tendency
was reinforeed as replacement et of rawm
matetlaln also foll. The fall §n roundwood  pro.
ductlon wan malnlv in softwoods  Moreover



in Enrope m 1852 there was, In general,
an almost complote absence of suy competition
between different categories of ronndwood The
slight rse in the demand for pitprops normally
pulpwood s strongost competitor was much too
weak to compensate to any great extent for the
fall in the demand for other oategories.

Large raw matcrial stocks in most forest m
dustries at the turn of 18562 acquired in Europe
at prices somewhat higher than thoss now ruling
makes 1t probahle that the output of industrial
roundwood in 1053 will remain rather low even
#f the market for forest products strengthens to-
wards the end of the year The supply situstion
fn most industries is Lkely to be fairly satisfao-
tory until 1954

Sawntwood

International trade in sawnwood, particularly
softwoods, reached a postwar peak m 1851 but
eased off Ly 1952 (Tableo 76 ) In North Amer
1ca demand had dealmed rather steeply in 10651
whereas In Europe trade was booming and ap-
proached prewar figures In regions such as Austra
1 and Africa, which largely depend on imported
supplies, tho volume of trade in sawnwood was
also on a high levol. ARl thess trends were bow
ever roversed 1n 1032, demmand reviving in North
Amerios but showing a marked fall in Europe
and other regions In 1851 there was an accu

mulstion of stocks in importing countrses, and
unprecedented rises in prices, except i North
America. However consumers reslstance to high
prices, doveloped In the summer of 105! reached
s high point by the end of 1981 In 1042, the
general slackening of the econamis activity In
most countries added weight to this consumers
resistance Though trade shomed some revival in
the summer of 1082, aftor the aharp fall in prices,
it still remained at & rather low level. An up-
swing In Europesn trads came in the sotumn of
1852 when the United Kingdom commenoed Iarge
scale purohasing for 1863 theroafter this trend
levelled off The resulting rise In prices continued
untll the end of 1052 when they seemed to have
more of lees staldlized at & level soms 20 peroent
below the previous top prioss Otber importing
countries also began purchasing for 1963 and busi
news  generslly was rather brmk until the end of
Aprll 1953 by which time most of the mwnwood
available in the main Europesn exporting coun
tries had been 0kl S0 farasinter regional tradefs
oconceened, the effects of 1851 overbuying appear
not to have been overoome and trade remains at
s low Jovel. Balance of payments difficnities and
shortages af forelgn ourrencies, particularly of
dollars also contifbute to this Jow lovel of activity
Imports of sawn softwood (Table 76) in 1653 were
4.44 milhon stds. {1 std — £678 ow m) as
againat 508 million stds In 1851 and exports fell
from 586 milion stds in 1851 to 4.44 million

TaApLE 76. WORLD TRADE IN SAwNwoOD

Bawx Hardwood

Bswn Sofiwood
‘Hrsiox
1950 T 19481 T 195 1850 L 1981 J 152
Thewmnd shandards Thewpand ¢x. m.

Exrorre
E ' 2 020 2 800 2 210 1160 o710 160
North and Contral Amerioa| 1 080 ? 140 2 080 10 700 800
Bouth Americs 190 MO 1190 200 180 150
Wortp ToTar 4 910 5360 4440 2070 270 2 040

InrorTs
Euroge‘ 1 370 29%0 2 540 1620 1 500 1070
North and Central America] 1 639 1210 1 30 0 780 &30
Bouth America 185 210 170 50 90 70
Africe 30 o 200 240 250 1300
Oocanis 140 110 1150 50 70 50
Axa. 110 %0 20 170 190 170
Waren ToTar 4878 5 080 4410 2 060 2 970 2 0

1 Reperting oountries ealy
¥ Extimates
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E R 400 8 800 7 800 f 300 8 600 & 200
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Bouth Amenica A0 €20 00 1130 1 430 1350
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Asls. 2400 2 680 2 8500 4 1%0 4 20 4 0
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stds in 1958, inter regional trade declining rela
tively most  The correspondmg eawn hardwood
trade figures were 224 million cu.m I 1832
apd 297 milion ou m in 1631 for imports and
204 milin cu. m. in 1952 and 272 millon
ct m in 1951 for exports.

Ax showm in Table 77 shipments from Europe
ard from the United States 1o other reglans were
markedly lower Canadian exports, on the con
trary were geremally fafirhy well maintained both
to the Untted States and to mote ds tant markets

The low demand in 1032 Jed to & 2 percent
decline in the world output of sawnwood, with
the relative declme slightly larger m hardwood
than 1in eaftwood

Desplte the recent dechine in workd trade and
prxloction of sawnwood, there | no reacom to
believo that the long term trend in demand has

19

taken s downwaid turn The world » total require
ments of sywnwood are likely to  contines ta
rise  The developments of 1962 may bo regard
ed #n a temporary deviation from the general
trend cansed by consumers reactions to high pn
ces  But though total requirements appear to
be increaning, consumption per head meems alrcady
to have reached its maximum in the most impor
tant sawnwood consoming regions smnd I likely
1o ahow & abght gradual decline in the future

Wood Pulp end Pulp Products

1852 marked the first postear rectrsion In de-
mand for pulp and paper This was due to the
rather high level of stocks at the end of 1831 and
the unprecedented high prices at that time caus
Ing conwumer s 1eistance townrds prodoets of the



paper and board industry and pulp mils  The
reduction In fndostrial activity also meant reduoced
oopsumption of board and wrapping gradee of
peper since these are usod 1n almost every sec
tor of the economy Althongh the demand for
most pulp producta declived, that for newsprint
continned at & rather high level throughout 19,2
and tho first months of 1853

FIGURE 18 PRICES OF NEWSPRINT

1950-83
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There were some parallols in the demand and
price trends of the pulp and paper industries fn
North America and Ewrope but the Europesn
market fluckuated more viclentty The MNorth
American contment iy generally self-suffioeni and
foraugn trade 18 margingl The great degree of
mtegration in the Unfted Btates pulp and paper
industries resulting in smaller volume of market
pulp, coupled with the fact that Canedian word
pulp s largely devoted to newsprmt demand for
which remained fairly stable were mainly respon
nible for the relatively greater stability of the North
Amerfoan wood pulp market

In Europo the major part of pulp production
is for the market The biggest paper producers
depend largely on imported pulp Only the threc
\orthern countries have a considerable export of
pulp and for these countries pulp exports are vital
The world demand for wood pulp and pulp pro-
docts had, in 1831 exceeded tho avallable supply
aml prices rose to unprecedentedly high jevel
The steep rise i Enropean pulp prices, which
resched their maximum in January 1082, led the
chief European importers embaravod by new
balance of pevments difficulties, to set import price
cellings  Other importing countries dwd likewise
As a result new huying was checked produetion
fell and comumers Legan to draw on stocks

In North Amerrea pulp price controls ahecked
Price fluctuatfons and the market conssquently re-
mamed fafrly stable In Europs however hopes
of an eaily stablifzation of price levels following
& decline in purchases and shrmkage of stocks,
did not ocour The slowing down of industrial
progrees brought difficulties in the peper and
board industries and led to & fall in demand. Aot

Tantn 70 WorLp Propucrior or Woop Purr
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wntll the last quarter of 1852 did prioes show signs
of any levelling off By then, however it was
generully conoeded that they were well below our
rent produstion costs, many elements of which
are temporarily fixed, 0.3., roundwood prices, or
ngid, eg., wages In the latter balf of 1852 there-
fare prodootion was voluntartly restricted in the
main Emropean pulp exporting oountries and in
geaoral it remuuned at a rather Jow level during

TAbLE B0 Worrd Trapm 18 Weop Prir
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the first quarter of 1833 although demand wa hy
then beginning to revive

Workd pulp production (incloding estimated
output i the USER.) attained an all time high
of 37 million tens in 1931 but dropped slightly in
1952, espechally in the Scandinanan countries.
Tmports also fell by a milljon tons aa compated
with 1851 (Table 80), the biggest declines being re-
corded in Europe and the US.A The main burden
of the redueed export trade was borne by Finland,
Naorway and Bweden, whoss exports {ell about
%0 percent Camadian exjorts alsa dropped.
Bath exports and umports of wood pulp however
fell by aboat  million tons to a lovel balf a mil
lion tons below that of 1630  The efforts made In
all regona since the end of the war to ralee pulp
production have d 1 seH-sufficiency
Just as the progress of integration haa diminiehed
the relative jmportsnce of market pulp on the
mational lovel, nmilarly the nred to seours domes-
tlo wupplies of this esential raw material, has on
the international level, reduced the impartance of
pulp trade in relation to world pulp output
Ymports of palp for many countries with notable
oxcoptions, become steadily Jess important Along.
side this development, the situation of those
countries whose ecomomic lie depends on pulp
exports becomes mote vulnerable to flnctuations
in world demand.

While world trade and output of wood pulp
thos showed o distinet decline in 1852, nemsprint
showed an increaxe  World output, which in 1951
had been 89 million tons, rowe by 0.3 millon in
1832, and exports which in 1831 were 4.8 million
tons Increased by 0.2 millien. As & reslt of
thess increases and with an apparemth faldy
stable rate of conswmption, stocks of newsprmi
reached postwar record levels in many comtries
and regions, potably in North Americs The sup-
Py of newsprint in 1852 was for the first time
in several years adequate to meet the effective
demand.

Production and trade in other papers and boards
peincdpally packaging grades, declned. Prodoe
tion and trade in fiber buflding boards which had
been rteadily expanding since the end of the
war guffered its first postwar cotback iIn 1032
This recemion was lemy severs in North imerica
than in Exrope  Workd production of filber boards
fell from 278 milhon tons in 1851 to 2.1 mil
Bion tons in 1832, the \orth American share re.
malning unchanged at about 14 milbon tone
In the rest of the workd, notably in Enrope which
h more dependent on international trade fler

hoarl output fell from 0 86 million tons :n 1031
to 69 milhon tons in 10s2

The year 1032 witneased a reappearance of the
short working week in some countrres and & par
tial cloaing down of mills Events scemed to sug
gent that the pulp and peper shortage which had
een apparent all over the world for several years,
and which had becn regarded as likely to last
well 1oto the future wus o parsing phase and that
carlier apprehensions wero unjustified.  This, how
ever was taking culy the short term wiew It s
more acourate to regsrd the 1001/52 phenomena
a8 an inevitable offect of the Korean war infla
tion and of the slowing down of industrial progress
Takmg » long torm visw there are several fastors
making for & steady rim ln the demand for woad
pulp and palp products throngh, for example
Intreasing industrialization snd the progresdye
liquidation of ilhterasy and the general nw in
popul real i and ion stand
ards. Even 1n parts of Furops per caput con
sumption is etill below the prewar level. Con
sunption is  generally expected to contimue to
incresse In the United Statea though at a Jower
rate than In recent yvars  For all these remeons
the receseion in the world demand for pulp and
paper may be regarded a3 & pasaing phase aml
ar & temporary deviation from the long term up-
ward trend.

FERTILIZERS

The trend towards the greater nse of fertilizers
i all parts of the workl continued In 1932/53
Ths tendency ix specially marked 1n countries
whero commercial fertilizers have been used rela
tively httle hitherto Governments of many coun
tries show Increasing fnterest in the uso of fortfliz
€rs and manures ss one of the quickest means of
getting increased prodaction of food crops

Prodoction and consumption returns of fer
tilizers in 1932/83 are still incomplete aml
(ot figures cannot yet bo given. The percentage
figures given below may however bo taken as reason
ably good spproximations being derived from
returns covering mowt of the countres of high
production and consumption. The total produe
tion of nitrogen (\) phosphorie acld (P O} and
potash (K,0) in 1932/52 shows an Increase of §
pereent over that lor the previous year The
workd production of nitrogen (\) shows an e<t
mated increase m 1832/53 of § percent over 1801/
1832, The bigrest increase was In \orth America
(14 percent) Conalderable interest fs being shown
In the produetion of nitrogen fertillzers §n the



Ty WANIO g5 AF & SULICO 01 WRIRY (anu Ul aul
phur) but po plant has yot been crectod in this
reglon. Output of phosphoric acid showed an
incroase of about B peroont for 1002/53 for tho
world as & wholo reflecting some easing in the
soute ahortage of sulphur which was responsiblo
for rostricting the manufactare of superphosphate
in the previous year Somo acid plants were
edapted to use pyrites instead of elemontal sul
phur and dovolopment work was continued on
the manufasture of phosphatio fertilizers Ly pro-
comes not requiring sulphur  The incrowso n
world production of potash in 1052/53 over 1051/
1052 is catimated to have been over 10 percent

The consomption in 1852/83 of plant nutrionts
in the form of commercial fertilizers fs oatimated
to have increased by about 10 percent over the
previous year Nitrogen shows the highest over oll
inaroase about 14 percent with phasphorlo acld
and potash 8 percont and © percent respectively
There are of courso, big variations In the rate of
inarease In different parts of tho workl SBame of
the newly developing ecountries show relatively
high 1ates but highly developed comntries with
old estsbluhed and relatively intensive agroul
ture have abso inareased thefr consumption con
siderably In the United Statew for example oon
sumption of nitrogen increased by 16 percent
snd in the Unrted Kingdom the increasc was
18 percent

The omtlook for the jmmediate future Is for
contlnued fncresses In consumption of all plant
nuirkents at rates clase to those shown in recent
years and for production to inorease, at least for
tho noxt few years, at ratos sufickent to covur the
increased domand

PESTICIDES

Tbe supply situation for nearly all peeticides
was matisfastory In 1952, with the exception of
suiphur  which has been in short sopply for a
number of ysars

‘The use of pesticides is steadily increasing pwo-
ductlon could keep pace with demand if comsum
ors would make known thoir nesds in advance
jn order to allow time for production, formulation
and shipment The 1042 demand vwaes met in a
stbsfactory manner pamarily bocause of the wide

used partly as nlethutes for and pertly as sup
plements to the okler pesticides

8

Joaly usCd N 100 DIROUIACTOIC UL PR
the removn] of restrictions on some newly
ed matorials in the main produemng countt
as the Unitod States, mdicates that sup
generally metch the demand It is, howe
portant, capocially f{or countries distant i
ducing conters to placo ordors early and th
+hortagoes,

FARM MACHINERY

World production and exports of trac
1652 fell conaiderably ahort of the reco
in 1051  Expansion In some European co
wos more than offsct by the declme af proc
in the United Btates and United Kingdom,
tor numbers in agriculture however con
to increaso In all regions, wnclrding the ect
cally under-developod perts of the world
a slower rate than {n 1851

Production and Export of Troctors

The production of trastors in the United
{seo Table 81) in 1052 was 23 percent less th
1851  This deoline was in part due to the
porary stee] ahortage aridng out of the steel at
Exports, moatly absorbed by Caneda and 1
America, showed an even more subwtantlsl
clme, dropping from 104,185 units | 193
73,881 in 18852

TawLw 81 Tarioror PRopUOTION BY Malw
Propvoiwe Counrnims

Covarar 1810 ’ 1851 I 1

Thowsand waity
USA 6001 508 43
United Kingdom 204 w02 12
W Qermany 0 w1y I
France 0 10 x
ToTaL. 738 &0 698

In the Unfted Kingdom, the 192 tractor pre
duction was about 11 percent jees than in tl
previous year Exports, howeser decreased b
only 7 percent over 1951 becszse of the oomtin
ued polioy of assigning priority to production fo
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Counirhs of wighn onal fotal
Pramx g
Razox of histl usa. ux. WY Germaay Trance m
Euro 2773 19 28 13 8 1 070 o7 450
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Far East 1m0 1385 23 15 30%
\est East 1240 » 402 IE= 140 K10
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‘Tgmmh 19531 399 190 wmits.

export Approximately 85 percent of the totsl
sznctm was exparted, peméipally to Eorope
and Oceanls,

In the Federal Republic of Germany the trac
tor industry continued In 1052 the apward trend
obetrved since the end of the war setiing a new
production record, 17 porcent over tho previous
year Exports increased even more significantly
and wers 21 percent higher than in 18351  Bub-
stantia]l amounts of Germany’s exports wero ab-
rorbod by other European countries, Argentina
and Turkey

Franee p d in 1852 spproxi ly 50 per
cent mare tractors than in 1051 and surpareed the
1949 record.  Approximately 14 percent of the
roduction was exported, mostly to other Euro-
Tean countrios and French colonies in Afrios.
Ttaly continued its foreign trade drive exporting
about 2,700 tractors in 19352, with Europe and
Latin America as the most jmportant markets
Canada s exports amounted to about 0,150 trse-
torr tbe major proportion of which were sold to
the United Btates and smaller amounts to Latin
America  Bmall numbers of tractors were also

exported Uy Bweden, Crechosovakia Avstria and
the Netherlande

q

Mechanization

in  Newly Developing
Regions

The numbet of tractors imported into the under
developed areas showed a marked decresse com
rared with 1851 ULeing about 50000 units leas
than the record level of the previous year

123

Tatin America continued its proceas of rathe
rapid mechanization which s fairly evenly spree
throughont most of the reglon, even though i
ports, at 27000 were apprecisbly lees than th
year before  Prmeipal importers were Argentine
(8,000} Braxil (7 000) and Mexioo (5 000) By the
ead of 1952 thers were estimated to be around
170 000 {ractors in this region. Considerablo prog
ress has been made in many ocountries in the
establishment of facilities for training operators
and mechanics and moet countres have established
agricultural machinery pools whereby amall farm
ers can gain acoess to the use of farm mashinery

Tractor numbers in the Far East increased only
very slightly during the year with importa at about
one-third of the 1951 lovel Upliko Latin Amer
ica, where tractors are being used primarly for
actual farmung operations and aro montly individ.
ually owned, a large proportion of the tractors
are imported and used on government aceount
mainly for land reclamation and clearance and the
initial tilling of such land before it is handed over
to amall cultivatars. This equipment fs utilized
by central organizations which control the oper
ation, servicing maintenance and repair Gen
erally speaking the technical and economic diffi
culties of using mechanized equipment for famm
ing are very great in this region and more atten
tion needs to be given to the improvement and
effective use of animal-dravn apd hand-perated
implements

Tractor numbers increased subrtantiafly in the
\ear East where imports were nearls 50 pereent

-
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APPENDIX

Note on Indices of Agricultural Produc-
tion

The present index number series of the volume
of agricultural production represents farther de
velopments of the series appearing in The Stafe
of Food and Agreculture Review and Outlook
192 The avaflability of more and better statis
tics has made 1t pomible to include more com
modrties and to adjust the serles more closch
to a concept of net” produetion.

Thn year the following additional commodities
have been included fruits vegetalles, all dalry
products (expressed 1n terms of milk equivalent)
poultry and eggs. The commodity groups Included
weo an follows  grain, starchy roots sugar puls-
o, 0il erope, nuts, fraits, vegotables wine live
stock and hvestock products fibers, rubber bever
g crops and tobeeto!  The mdex serles thus
lockades all the principel food and agricultoral
commodities, with the exeeption of flshery and

al«o made for corcals and potatoes ued as
A further allowance fa made for shim milk
as fred  These foed and aeed deductions b
not been made for Africa becanse of the el
data In tho case of northern and southern Fui
aditional deductions were made for pm
feeds nuch as oflcakes and bran both from
mestle production and Imports  None of t!
sllowances were made in the 10.2 index s
The weighting avstem base period and stat
cal formula are essentially unchanged from
1002 reries The weighting aystem ¢ based
wlieat relative prico weighta existing in the 107
period. The commndity welghts are derived
from world prices In the care of many o
ities these prices arc the average pncesin o
fog countries adjusted to weighted average
national prices in leading producing count
For thots commodities not moving tn !
amounts in international trade or where ¢
conalst larpely of special quality vaneties weig
averages of national peices i leading prodt
countries have been ured. Calenlating each
modity prico in terms of gold franes per m
ton automatically eatallishes its price
to wheat since the price of a metrio ton of w
in the base period was 100 gold franes.
The FAQ index numbers are based generalt
the five-year period 1034-38 In the 1052 1
serles this base was used for all eountries
year exceptions have been made in some coun
to allow for abnormal conditions that ; .
in the 1034-38 period. The main exceptions
Bpain 1931-35 Australia 1036-30 and Ce
New Zealand and the United States 1933-3¢



